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ODDI! WRTH YSGRIFENNYDD FROM THE PRIVATE SECRETARY

PREIFAT YSGRIFENNYDD TO THE SECRETARY OF STATE
GWLADOL CYMRU FOR WALES

LD January 1987

My Secretary of State promised to let the Chancellor of the Exchequor have
some background bLriefing 1e We econorry in advance of next Tuesday's

Welst
.-« debate. I am enclcsing with this letter:-

= A summary of
- Estimates of new jobs created in Wales following acceptance of
Regional Selective Assistance and Regional Development Crants

= A note on change in situations vacant advertisements in Welsh
newspapers 1985-80.

..« In addition I am enclosing a copy of a speech that Mr Kinnock made to the
Wales CBI in Cardiff on Cctober 31 1986 which my Secretary of State also
promised to provide.

I am copy this letter tocether with Mr Kinnock's speech to David Norgrove
at No 10.

J D SHORTRIDCE

Alex Allan Esq

Private Secretary to the
Chancellor of the Exchequour
HM Treasury

Parliament Street

LONDON

SW1P 3AG
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EXTRACT FROM SPEECH GIVEN TO WALES CBI, CARDIFF, OCTOBER
31, 1986, By Ry HON NEITI, KINNOCK MP, LEADER Of THE
OPPOSITION

“\—__‘L- —————... N —————— ...

When a Government jg faced by the alternatives of using
resources for investment or denying itse]f tesources by
making tax cuyts I believe that the priority Must, wherever
Possible, be the tangihle, targettable, measurable maximum
employment ang Production course of investment father than
the Speculative coyrge of hoping that the tax concessions
will be Spent on British industry angd services, generating
British jobs,

Certainly, that priority of investment TSt apply when we

are faced by the need for major infrastructural

i both in the pPhysical environment and in human
investment Programme, Plainly Necessary

now to my Party, to your organisation, angd Lo the DTI will

sadly and obviously not he eénough to set Britain on the

long roag back to industrial recavery.

Especially when the length ang Steepness of that road was
shown all too vividly in last week's balance of Payments
figures, For tpe second month running the current
account, incJ»ﬂinq Crade in Services, was in deficit. we
are now heading for a deficgit this year taken as g whole,
and embedded ip those dreadful figures last week was the
Most ominous figure of all - we already have a g4 biilion
deficit in manufactured trade so fay this year and there
is still ga quarter of the year to go,

The quegtion that therefore Faces all who work for
LeCovery is how we are to pay our way in the world as
revenues decline with falling prices and falling
Production unless ye have a competitjye nanufacturing
industry.

And, as vyou kKnow only too well, the only tr
competitiveness jig Performance in the mar ke
and abroad,

U€ Measuce oOf
t place at home

And on that trye measure of Competitivenessg
manufactn:?:g Industry, after Seven years of

8queeze, is far lesg Competitive than it W& s

In that seven years our share of the woria market for
manufactured €xports has fallen by 23% ang impor t
pPenetration of our markets in Britain has risen by 22%

fcont,;
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And the outcome of these persiste
something is done now, British in
8queezed in the vice of recurrent
crises.

The £55 billion of oj] revenues could of course besn
used to lay the foundations in infrastructure industrial
capacity, research and development and edu '

training, so that a truly competitive

industry could take over when the oiil

It wasn't and now its gone. at mean
resort to systematije Policies for the b
of the industrial base, the impr  Spread
skills, the containment 0f costs, the dep»rﬁgtility
demand and the advance of ¢ i

For those purpcses 1 have se

Programme

-
x - J 3 ©
for my Party to foster recovery i he $h economy.

First, there will be ga two-year emergency program
investment in infrastructure and in training to
foundations for industrial growth and in the process
generate jobs,

Second, there will be a Eive year medium~-teyrm employment
strategy, at the core Oof which will pBe cur commitment to
the expansion of manufacturing industry - for onty if
manufacturing recovers its lost markets will the two year
expansion in employment be sustained.

[t

Third, our industrial development strategy will be
formulated within a ten year planning | ]
break out of the obsession with the
afflicts far too much British financ
and, in these days, the economic
Government.

P 1O

These three elements form an inter-dependent programme
industrial recovery.

Cur situation is now so serious, the dangers so pressing
that we cannot leave industrial recovery to chance.
cannot rely on market forces alone to allocate

resources efficiently - simply because marke

the relatively short-run and our national

agreed medium and long-term objectives and

the effort to reach them. Government must,

join with industry to formulate a clear strategy for
investment and Fecovery. The central criterion by which
that strategy must be quided must be the need to secure g
trend improvement in the trade performance of our industry
at home and abroad.

2Cont
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At the centre of our industrial
completely revamped DTI and its
and regional activities.

Today the DTI devotes itself to

We want a DTI whose objective is to
to be involved also in the CREATION

We have to learn the lessons taught by the success cf the
active entrepreneurial ministries which bave guided and
fostered industrial success in France and, most notably,
in Japan,

And we can learn too from the success of the industrial

development banks which have played such important reles
in the modernisation of the French, German and Japanese

economies.

That is why we shall establish a Er

as a first step towards developing

which is committed to and knowledgeab

PERM modernisation and growth of British industr

I am w aware that business people often complain
changes in the party of government nave led to sharg
changes in economic policy qdﬂ -hat the uncertainty
associated with these change direction has damag
planning ana prospects of Bxxtt\? The
making a partisan point, they are compl

problems < orking when someone keeps

or shifting the bench.

May I maxe what I D elieve to be an equally non-part
point by saying that I believe that the failure
Governments to place industrial policy at the very cJ‘-
their econcwnic strategy has been fundamantal

PR TR R T AT :
problem of discontinuity.

That is why irdustrial policy wi!
of attention ir t.o next Labour bO&“'hrF.L.
components of ~cuu‘miv policy will conmplement
fequi;ur"rt of produ tion, rather *ﬁur the
i my 'chw, is a matter Of 1
a matter of naticanal,
ational economic survi

does not of course just depend
reing willine
ial investaent
né new backin¢

-

tools. Unless th

IS

iQus governmentc

d exper
. y : anc L1
concerted a ion they will he under-used &hﬂ
product

/Cont,.
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That is why co-operation

essential if we are to sec
people in the right places

Commercial experience and intelliigence, the 1e:
of science and technology, the Dm[t‘ClpdfiQh of labour,
are all vital ingredients in thar task.

Private and public enter prises that subscribe to that
effort must be consulted and supported 1f we are to get
the advanced performance and the improving tzade balance
in manufactures that is the Key to securing the future
prosperity of ocur country.

This does not mean that we or anyone else can expect a
vast job increase in manufanturlnc industry itself,
Expansion does mean more jobs, of course, Lut to be
efficient and competitive, modern manufact ring must
plainly increase its labouf and capital p pis v okl (1D B oyt 0
That stability or reductien in marginal unit costs
obviously means better use of be‘rdr mawqi:u; ather
SubStanlel recruitment, of
manufacturing operation ;a, huwe ct,

production of wealth that is essential

persistently created elsewhere in the

And that, of
Objectivﬂﬂ.

= ¢ LABKS Dby
government, employers and trade
your participation We will not
or methods, 3t surel
gaining vitality and succes:
people,

1

ly concur
%
-

for

ENDS




