CONFIDENTIAL
EWZALS
PRIME MINISTER
BROADCRSTING
Following your recent discussion with the Homa Sacratary, we

nave nNow rearranged the MISC 128 mesting for 20 October, and
anvisage the Broadcasting White Paper coming to Cabinet Ffor

anpdaorsamant on 27 October.

—m—

Pending. the 20 Octoaber mesting, you will however wish to

consider the latest axchangesa. Papers attached are:

Flag A - The latter I circulated to all members of MISC 128
summarising your major comments on Mr. Hurd's esarlier
package. [T Y&t t%ﬂ-ﬁ;;ﬁ‘ﬂffice, but not other
departments, have separately a full record of vour
measting with Mr. Hurd.)

The further minuote Mr. Hurd has now cireulated

setting out his revised proposals designed to meet
e e —

U o,

YFOUr COMMments.
m— —

Lord Young's letter of 3 Dctober, circulated after he
had seen my letter recording your main comments, but
before he had seen Mr. Hurd's revised proposals.

The letkter from the Chancellor circulated after

Mr. Hurd's revised package.

Brian Griffiths'" comments on the latest Hurd
— —_——

proposals.

A further note by Brian Griffiths providing, as you
raquested, hiz views on the comments Jeffrey Sterling

L

gave to Nigal Wicks.

{For ease of reference)l Nigel's record of his talk

— — i -

with Jeffrey Sterling, R
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I suggest vou focus on Briam Griffith's commentary at Flag E.

You will want to consgider whether, in tEE light of Ehe
comments by Brian and cocthers; you wank to register any Eurther
points in advance of the MISC 128 meeting, or simply now leave

.

Ehings untlil that meeting.
The key outstanding lssues are:

Channel Thres Haws

The Chancellor (Flag D) is unhappy about the new approach,
which he characterises as entrenching the position of ITN.
Hig reaction comes as no surprise. But all th;dﬂther key
players are now signed up to the revised approach and, if

necessary; you will aimpfﬁ_ﬁﬂed to argue the point out with
the Chancellor at MISC 1Z8.

Brian has one remaining worry on the revised Hurd proposals.
Mr. Hurd has scught to gualify the position reached at your
last meating about the C3 companiez holding only a minority of
the shsres in tha news company. He suggests that initially
thay may still need to hold a majority. Brian argues that
they should only have a minority from the outset.

Night hours/Subscription

There is strong support from the Chancellor and Lord Young for

a more radical approach designed to move as quickly as

pogssible towards subscription. Mr. Hard continues to embrace

this idea very cautiocusly. Brian recommeéends that you support

Lord Yﬂunq'E-E;EEEEaL that the night hours subscription
————

channel should be directed towards programmes for mass
e

audiances, so maximising subscriptlion ravenue.
ey ——

hannel 4

= e

As agreed at your meeting; Mr. Hurd's revisad material sets
oot a number of different options for Channel 4 without a firm

recommendation. But it is clear Mr. Hurd is still hankering
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after a non-profit approach. Tha Chancellor, on the other

hand, strongly supports a need for a solution that maximises

efficiency.

- e ————

Brian picks up the point raised by Jeffrey Sterling about the
danger of the BBC and C3 creating a powserful duopoly. and
suggests that the White Paper shénld algo include as a
possible option the creation of a Third Ferce via a private

gompany which incorporates both C4 and C5.

—
— —

Transmission

Mr, Hurd has respondad only tentatively to your wish for more
competitive arrangements in transmission. Both Lord ¥Young and
Brian argue a strong push should be given to privatising

cransmission.

Canclusion

Are you content now to laave matters until the MISC 128
discussion? == 4= s -~
R o o Ko =

—
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Do you want me to minute out your views that

{i} the C3 news cCompany ghould, from the outsat, havea

only a minority ghareholding by tha C3 licenseas?

(i1 the BBC should maximise subscription revenus

tha night hours? ~
o Lt

l (iii) the further opticn of a “Phird Force" combining C4 gfﬂ*“;ﬂ
and C5 should be included in the optlons for CA4Y [ﬁ- 1

A ———

tiv) the option of privatising transmission should be fmi

advocated?

Qz.u;

{PAUL GRAY)
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