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Thank you for vyour prter of 10 April about the proposals for

local services whilc
month .

you plan to anncunce at the end of the

As you mention, our officials have done a great deal of work
on this, and subject to my detailed comments below, I am happy
for you to make the announcement on the lines you suggest.

On SMATV, your letter looked forward to a modified regime from
tha Cable Authority which, 1 understand, now looks as though
it will be less liberal than originally suggested. Whilst
this will help highlight the extent of liberalisation in our
proposals, it does warn us of the balance that must be struck
batwean SMATV liberalisation and the need to make LDOs
attractive enough to encourage investment. Our other new
proposals (in relation to retail/delivery separation, levy and
second franchising) have, however, all been amended in a way
that should encourage LDOs and I am content that in the round
oure is a balanced package.

I undarstand your wish to announce our policy on all aspects
of ownership together. May I suggest, therefore, that you
omit totally paragraph 6 of the note for the libraries of the
Houses, and raplace it with a sentence on the following lines:
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"Datails of the ownership rules for LDOs will be
contained in a forthcoming announcement of the
Government's overall policy towards ownership
ruleg under the new broadcasting regime.®

I do0 not think we can issue the paragraph as it stands before
wa have reached final decisions on ownership.

I attach as an annex some detailed drafting suggestions on the
statement with which I am essentially content.

I shall be writing separately to colleaguas about MJ/DS
frequencies very shortly.

I am copying this letter to recipients of yours.
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SUGCESTED AMENDMENTS TO DRAFT ARRANGED PQ ON LOCAL SERVICES

1 Page 2 Line 4 insert "in the area concerned" after
"demand" .

2 Page 2 Line 5 insert "nature and" after *choose the".

3 Page 2 Line B might read "... safety and interference,
but also, for example, to compatibility. The Government,
after consulting all interested parties, will decide how
thi= is to be achieved.™

4 Page 2 first complete paragraph penultimate g o TR
tender mechanism, taking due account of the arrangements
decided upon for the allocation of licences for Channels

and 5."

5 Page Line 10 insert "some" after "injecting".

& Page Line 12 delete "considerably”.

7 Page Line 13 delete both phrases in square brackets.

B Page 3 Line 22 insert "significant" for "substantial®.

9 page 3 Line 26 "systems larger than this and covering not
more than 1,000 homes would be individually licensed under

that ACt...".

10 Page 3 Line 31 insert "Unlike local delivery operatcrs,"”
before "SMATV operators”.

11 Page 4 Line 3 delete "the modified policy which the Cable
Authority has recently announced®.

12 Page 4 Line 4 retain passage in square brackets beginning
"licensed™ but amended to read "licensed SMATV operators
would only be able to carry Channels licensed by the
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amendment to Mote entitled "Government proposal on local
services".

Paragraph 11 Line 9 for "could" insert "would".







