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Sidas Socdw o SHe,

BBC WIGHT HOURS s e N+ 0 4.8
I refer to your minute of 14 June to the Prime Minister in
which you propose that the BBC should ba allowed to keep both
sets of its night hours.

o

As you know, I have always seen the night hours as a
potentially valuable resource, the true value of which can
only be assessed if it is put on tha opan market. You will
recall that the Peacock Committes took & similar wview and
recommended that the night hours of all four national networks
should be =sald,

I am afraid I am not persuaded by the argument that the BBC's
publie service functions or the aim of expanding its
gubgcription services should entitle it to retain both sebs of
night hours, They are rather reasons for our having decided
to allow them to retaln one set of night hours. Major events
such as the Olympic Games are fairly infreguent and I see no
good reason why the disruption of subscription services on
such occasions should be any worse than the disruption such
ayants cause normal programming. MNow that we have decided to
award the night hours with the Channel 3 regional franchises,
the BBEC's second set remain the only national night hours that
could be put cut to bthe market.

Having said that, if other colleagues agree with your
proposals then T would in principle also be prepared to do so.
But I am not convinced that it would be sufficient marely to
flag up an expectation that whean the licenca faa is raviewad
in ten years' time we would eXpect them to be earning
aignificant amounts of subscription income. Surely this will
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also be the case with one set of night hours which they have
yet to gtilise fully so far? If we are to countenance letting
them keep the second set of night hours thea we should use
this ko Ery to ensure that we achieve a satisfactory outcome
on trangmission. This will need to awalt the outcome of

MISC 128 on Wednesday 21 June and I thersfore suggest we
discuss the matter then.

I am copying this letter to the recipients of your minute.

%i% Sedniat

[Approved by the Secretary of State
and signed in his absenca)
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