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PRIME MINISTER

MEETING OF MISC 128 : 21 JUNE

You saw over the weekend some of the papers for tomorrow's
MISC 128 meeting. There are, I fear, now gpite a few more in

the folder. This note akttempts to guide yeu through them.

_—

You now have three ftems on the agenda

(1) Tranamission
-___"-l
(I} BBC Night Hours
(1I1) The 25 Per Cent Imitiative

Most the papers are specific to one of those individual items,
and are included in the three dividers. But immadiately below
this note ares two more general minates which I suggest you
look at EiriL:_J

-
e
wf;lag A a note by Brian Griffiths bringing together the three

agenda items and expressing his conacern that, as a

package, they are muach too favourable to the BEC

Flag B supplementary Cabinet Dffice briefing on the extra

items which have been added to the agenda since the

W e nd

—

Divider I - Transmission

Flag € the Home Secretary's paper, which you studied over

the weakend

the more detailed report by officials, also in the
waakand box, which yvou do not need to bother with

Cabinat OFffice brief on transmizsion which you have

already sa4an

a brief by Brian Griffiths on transmission. You will
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want to go through this carafully.

nota by tha Foreign Secretary on the World Barvice

aspects of transmission

more detailed paper from Lord Young on othsar aspacts
of transmission, which was alson in the wesekand box.
Hopafully these deatailed points do not meed to be
discussed and can be clearad in correspondence - 2o

you need not bother with this

Divider II - BBC Night Hours

The papers heres ara:

Flag I

Home Secretary's minute which you saw over the

Wes e nd

note by Lord Young, questioning the revised proposals
to lat the BBC hawve both sets of Wighta Hours

briefing by Brian Griffiths which strongly supports
Lord Young

Divider III - The 25 Per Cent Initiative

The papars aAre:

Flag L

P
{ PAUL GRAY) bty Sk

20 Juna 1989

minute from Douglas Hurd suggesting that in view of
the latest BBC offer to make information available on
indepandent production, there is no need to legislate
to reguire the BBC to satisfy the OFT about the 25
per cent [igorm

nobte from Lord Young, guestioning this and continuing
to urge the desirability of leglislation

briefing from Brianm Griffiths, again supporting Lord
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K02215
FROM: PHILIFP MAWER

DATE: 20 June 1989

MR GHEAY

MINISTERTAL GROUFP ON BROADCASTING SERVICES (MISC 128)
MEETING ON 21 JUNE

1, There have been a number of developments relevant to this
meating since I submitted a brief for the Prime Minister on 16

JURE .

BBC Night Hours

2. In his letter of 19 June to the Home BSecretary, the
Secretary of State for Trade and Industry has confirmed his wish
to discuss the Home Secretary's proposal that the Group's
earlier decision to remove one set of night hours from the BBC

should be reversed. Paragraphs 22-23 of my brief of 16 June s&
out the issues. We have therefora added this item to the agenda
for tomorrow's meeting, following the item on transmission.

ii. Monitoring the 25% Independent Production Initiative

c B The Home Secretary's minute to the Prime Minister of 19 June
refers to proposals which Lord Young made in a minute of 6 April
for monitoring the terma of contracts between the broadcasters
and the independent producers. Lord Young's minute imndicated
that theifgibwuuld not veluntarily supply detailifﬂf contracts
and your letter of 24 April recorded the Prime Minister's
dissatisfaction with this. The Homae Secratary's latest minute

indicates that the earlier exchanges were based on a
misunderstanding and that the BBC are prepared to make details of
individual contracts available on a commercial-in-confidence
basis to_the offica of Fair Trading (OFT). Tha Home Eecrétary
suggests that in view of this there Is no need to legislate to
require the BBC sach year to satisfy OFT that 25% of programme
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production was coming from independent preoducers and that the
monitoring proposals in Lord Young's minute of 6 April can be
endorsed.

a. Lord Young wrote to the Home Secretary yesterday wvelcoming
the BBC's willingness to make available to the OFT details of
individual contractg, but suggesting that there was atllfda casa
for legislating to require the BBC to fulfil the 25% independent

production target. The new licences to be awarded to independent
television companies would require them to meet the target and it
therefore seemed to Lord Young reasonable that there should be an
egquivalent requirement on the BEC. Lord Young again suggested
that the matter should be discussed at tomorrow's MISC 128
meating, and we have therefore added this item to the agenda
after that on BBC night hours.

Ercpogals; and then to ask ILord Young to set out hies reasons for
dissenting from them, as a preliminary to wider discussion among
the Group.

iii. Independent Broadecasting Engineering and Research and
Development

6. The Trade and Industry Secretary's letter to the Home
Secretary of 16 June attaches a paper about the future of the
IBA's engineering and research and development activities. The
paper, which has been discussed by the 0fficial Group, recommends
that the Independent Television Commission should retain only
those eangineerin staff (no more than about 10 in number)
assential to its light touch requlatury rele. In line with that

—

view Lord Young proposes that:

i. the ITC should not retain any Ain-house research and
development (R&D) capacity but that the IBA's Experiment
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and Development (E&D) Department should be privatised as

soon as legislation allows;

11. contrary to the IBA's proposals, the privatised E&D
Department should not be given any short term guarantees of
work or income. Powers would be included in the
Broadcasting Bill to wvest the assets of the Department

temporarily in the Home Secretary, with a view to them being

sold off as quickly as possible.

Lord Young suggests that if his proposals are agreed by the
Group; an early announcement should be made at the same time as
the Group's decisions on transmission are published.

7. Lord Young expresses the hope that his proposals can be
cleared in correspondence without need for substantive discussion
at the meeting on 21 June. I understand that neither the Home
Secretary nor the Chancellor of the Excheguer is likely to
dissent from the principle of what Lord Young is proposing,
although they may have some reservations about the practicability
of privatising the IBA's E&D Department on the terms Lord Young
suggests. This is, however, a relatively minor matter which I
suggest can safely be left for clearance in correspondence.
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