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1. Your letter of :3 .ﬁpril nutaﬂ
cnpa t.hin year w:lthnut further ca L_"'il"

_l.ﬂ.d. rmt give me ‘the _asl;:f;nnﬂe e

hmwn M'.Ir.'l future calls on Dip!mtln Wing u
cannot be met from uvinqn on programmes ‘which =
duri,nq the year, Il.n]r nxr'.an-a on .i.nam’.:-npa.'hlu itﬂn
met c&ntrally. This is the arrangement we came t«ﬁ aﬁg,._;-

year. It is essential, for the good conduct of hu:u.'l.neun, :
that I have such an assurance this _-faar tl:m
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2. Ti‘ﬁditiunallr, as you know, the

u.nﬂaratand:mg ‘!:hat l:ha costs of any. _tl.gniticnnt _i-""
foreign policy commitments are met 'tfﬁ the Re '. rv

This nrrnnqnant }q_ﬂngniua.ﬂ that in ;EP'EE- ‘gn_nf:f ai ._-'_‘ .
are often at the mercy of external -.rnntn H‘hii:h canno
furil“n or hudgatad fm:. :

would r-prnsunt a had way to o puh.liu EIPH :
FCO calls on the Reaarva have historically been 1-'*"#I in
terms of public expenditure., But a clear und:rstwfﬁ

betwean us is essential if the system is to work, =




e yoiln

prnvinlnn the extru cnﬁtﬁ of cunfnrnngli'
in my minute of 9 .Ip:d‘.l,, though it Imifa

at the baginninq uf th- year. But I see

finding more than a small part nf ‘I;hu

expenditure nn'nfiiinry aid to Hanihil

to DNUEH, and the £5 million for t]:.l

in Hong Kong for which we had pr-l:ﬁriiiun in 1989;911

were unable to spend because of the Hpng Kong

. i L
! ﬂince my minute, two new requireme

The unexpected Hilm:l Smit in Mnﬁun"a’f‘:hauljr could -_ 3
up to £3 million. It tha expense ll %:u fall on tha'i'cu
rather than on tha ::ahinet office, I nhnll need nmr
money: certainly, I have no provision for it. E:a:u:md‘i_f,
the UN Secretary General has appealed for vulunta:‘ir }
contributions for the International Support and ? _-
Verification Commission in Central America [EI.W‘}. a .'l:u-}ﬂ.}"
set up to facilitate the disbanding of insurgent groupu
in Central America = in the first .im:ntnnﬂﬁ, the Eunt.ru:.

=.--"...l o

The success of the operation will be nnmial to thf_uf.‘i_'{'
of Mrs Chamorro’s government in H‘icmgua, to whom H'I.-I
Prime Minister has expressed strong ﬂupport in pubﬂﬂ ‘.hml_.
in private. We cannot credibly ruruau to pay part_ uf £ the
costs. Wa axpact the Americans and uﬂt&r leading Ew* ‘Eﬁ
all to contribute. Our share on n'ﬁﬁﬂal scale | jould
be of the order of EE million. Hit.h ﬂmaa tvo ite ny
jdentifiable extra commitments to date tllntuﬂ nt';‘ﬁ%

e
could be as much as 1-':15 million in th.'ln financial ruar. -
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5. I have 1ﬂuked hard at the E::np- !':u.- cuts in ﬂf;‘%ing‘ l_
Diplematic Wing activities. This is urtrnnljr ﬂi Jl."f]g.'l.\.'l.i:.";_

at a time when world events are placing an 1nc:renﬂ.'|. v
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nrginiéitlmt We -Eu.nh:t cut the

Council and the World Service. ¥ :
military aid and scholarships are ﬂnluitt-d in? a.
and have little potential for savings, though the

potential for damaging our re:lut:[n-mmﬂi :rm:ij;-ip i 1 3

r:nuntriu is large.
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demonstrate I am unable to do so, ]"l:ﬂ triJ.l a-::cept-

on the Reserve. But it is quite unrealistic to upnur.

e e
to be able to find enough savings to meet the cost of our

contribution to ONUCA, the first instalment on the -';':1--!

Chau project, the cost of the HATO Summit and our it S
contribution to the CIAV. There is a small wimlflll S
gaving on our provision for UNAVEM iﬂ:_tdl:l can be l:l '
agninnt these extra nnsts: but 111 lttal::t I am HH. :

on the understanding that T will do :3.- best to lﬂ
savings to meet the cost of liliturr mintanm_tﬁr

Namibia (£2.94 millien). _..'j._'-

-
o
s

7. In your letter ynu mentioned that u.tficialu 1 :
in touch about rephasing the expenai_t_n._mn on Vietnamese

boat people. As my officials ha#é'éiﬁimd ait-:.'

financial year remains at £15.7 million.
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8. I am copying this minute to the Prime Minister:

Foreign and Commonwealth Office
10 May 1990
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Flrm exXxtra compnicmants

Yiecnanese Boat People, poAge Of SXJendlitiare
Erom 198%9/,90

Jk econtrioutiaon £ LS9 9 alnimom

iy COmTitments:
RATO sumnitc aporoximately
Contribution to asproximatcelw

Againat which can be offset windfall saving an
USAVEM contribution
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The Et Honm Douglas Hurd CBE MP
Secretary of State for Foreign Affairs
Foreign & Commonwealth Office

Eing Charles Street

London D
SW1A 2AH 31 :

April 1990
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FCO, DIPLOMATIC WING: POTENTIAL RESERVE CLAEFS
With E8GUEsST & kBQu by
Thank you for your minute ﬂfsa“iEEEET

2 As you know from our Cabinet discussion, the 1990-91 public
axpenditure Reserve is already substantially accounted for, so we
must all take as many steps as possible te live within existing
expenditure provision. The costs of military training in Hamibia,
and the net costs of other unexpected requirements, together
totalling some £7.5 million, represent after all less than 1 per
cant of your total Diplomatic Wing programme. Quite apart £from
expenditure on Eastern Europe, I have already agreed to Reserve
claims totalling €15.4 million for Colombia, the Caribbean
pependent Territories and Vietnamese Boat Pecple expenditure. On
the 1latter, my officials have asked yours to examine the
possibility of re-phasing expenditure to keep the £5 million you
mention within the existing planned total for Vietnamese Boat
Paople expenditure in 19590-91.

k] I am grateful therefore for your undertaking to do all you
can to keep expenditure within the existing plans for the year and
to absorb any additional requirements.

] I am copying this letter to the Prime MNinister, David
Waddington, Tom King, and Sir Rebin Butler.

HORMAN LAMONT
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