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CAPITAL EXPENDITURE: FROVISIONAL ES8TIMATES FOR Q1 1990

La A Press Notice giving the provisional estimates for
capital eXpenditure in the first quarter of 1990 is attached
for information.

2% The Notice is restricted to expenditure in the
manufacturing 1industries. This is because figures for other
sectors previously published are not at present of sufficient
guality. Further information is given in Notas to editors.

3. This Notice will be published at 11.30 am on Thursday 17
HMay . The contents should be treated as coenfidential until
then.
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Hotes to editors

1. Estimates of total fixed capital formation, and industrial
analyses of that total, have traditionally been compiled using
data collected from various quarterly surveys of business
expenditure. For 1588 and 19659, studies of the apparent shortfall
of the guarterly inguiry based estimates, when compared with
estimates of the supply of capital goods based on production and
trade data, have thrown doubt on some of the results from the
quarterly expenditure inguiries. No comprehensive industrial
analysis of these supply figures is available., It has been
decided therefore to limit the range of industrial estimates
published at the moment. In particular, it has been decided that
the provisional quarterly estimates of capital expenditure should
be restricted to manufacturing industries, where the covarage of
the quarterly returns is judged to provide estimates of acceptakble
quality. Quarterly estimates of total capital expenditure in
industries outside manufacturing up to the first gquarter of 1990,
together with revised estimates for manufacturing industries, will
be included in the GDP press notice on 22 June.

- i Effect of leasing on manufacturing investment. Assets have
traditionally been classified to the industries of their
ewnerehip. Since capital goods acquired for leasing out are
mainly bought by the service industries, leasing to manufacturers
produces an apparent switeh in investment to the service
industries from the manufacturing industries. In 1989 assets
leased from owners in the financial industries represented an
addition of almost 14 per cent of manufacturers’ capital
expenditure. Assets leased from ownereE in ether industries
ogutside manufacturing are not included in these figqures. A&An
analysis ol leased assets by user industry within manufacturing is
not available.

3. Asset coverage of the estimates. The capital expenditure
figures cover acquisitions less dispesals of vehicles and of plant
and machinery and expenditure on new building work. Spending on
land and exiseting buildings is excluded.

4. The information in this press notice, with additional current
price data, will be published in a Business Bulletin on 1 June.
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