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1. lMr Temple's minute of 14 May: Mr Ridley's questions about
UK commercial interest in Antarctic oil and fish.

0il

23 Despite our directing their attention to the area, BP have
no current interest in exploration/exploitation in the Antarctic
area. We understand that the oil industry's capacity is at
present well engaged in more accessible areas. No hydrocarbon
resources have yet been found in the Antarctic and there is at
present no jurisdictional basis for regulating economic activity
in the area which would give the oil industry appropriate
guarantees to ensure the safety of its investment. Given the
formidable technological problems that would be involved, the
0il industry are unlikely to become interested in this area
within the next 10/15 years.
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4.  The waters of the South West Atlantic (i.e. around the
Falklands, their Dependencies and the Antarctic peninsula) are
rich in marine 1life and have been fished on an increasing scale
over the past 12 years, primarily by the Soviet Union, Poland
and Japan (for their domestic markets).

D The British fishing industry has to date shown little interest
in these distant waters. The MAFF are of the view that domestic
requirements for white fish are adequately met by resources in

our present 200 mile zone and are not convinced that a commercial
fishery in the South West Atlantic could pay for itself. They
point out that frozen white fish from such a distance would have

to compete with plentiful frozen supplies from nearer at hand

(e.g. North America, Iceland and Norway). They recognise that
there may be wider considerations and that the resources in

the area may be exploitable as food fish for markets in '&he

Far East and Africa or fishmeal for world markets.
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(c) the British fishing industry would only be willing
to invest in a South West Atlantic Fishery on the
basis of factual information which such an exploratory
voyage will provide;

(d) a 12 month survey programme involving two vessels
would cost in the region of £5m (perhaps offset by as
much as £lm in revenue from the sale of fish).

When the WFA's report is finalised these recommendations will

be examined by other Departments, especially the MAFF who have
previously seen no justification in their meeting the costs of
any exploratory voyage believing that it was for industry to fund.

7 There are also legal and political difficulties. Because
of the sovereignty dispute with Argentina, no 200 mile fishing
zone around the Falklands and their Dependencies has yet been
declared. Argentina regards such seas as hers; we continue to
look on them as high seas. It is this impasse which lets in
third country fishing vessels. In the negotiations, fisheries
cooperation has been examined in some detail; but hgeﬁinne
insistence on their sovereignty has prevented pre. 3
This would naturally inhibit the use of &
a fishery base by commercial in
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Mr Ridley was grateful for your minute of 16 May. Noting that
no British concerns are apparently interested in exploiting the
potential oil and fish resources in the area, Mr Ridley has
minuted :

"Then we can concede rights to the Argentines in fish nni
0il - if none of our own people are interested! :




CONFLDENTT

FLA“-M °4°73Lf L_ {U

- 4JUN 1979

oy L 51"% ks "4 & wwdm""“ﬁ“ﬁ

SR R e T

 '| | PP
[ﬂ"“%g’“ aaﬁuawg‘,

Mr Ure L\Am"‘m w O 56’(5 paww
(Vs (a&:

FALKLANDS/ANTARCTIC RESOURCES N {Q

ek nm:r Uw‘/
Mr Ridley was grateful for your minute o 6 ot: ﬂ/

no British concerns are apparently interested in exploiting the
potential o0il and fish resources in the area, Mr Ridley has
minuted:

"Then we can concede rights to the Argentines in fish and
0il - if none of our own people are interested!

NR."
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