CONFIDENTIAL

H M Carless Esg CMG
BUENOS AIRES

MINISTER OF STATE'S VISIT TO ARGENTINA: JULY, 1979.

- Thank you for your despatch of 8 Aucust which we are arrangifg
to have printed in the Departmental Series.

2. The despatch was most useful and timely ard we were able. e
draw on it on our submission to Ministers seeking agreement toO a
resumption of negotiations in the Autumn. »

SH As you point out, we have failed to move the Argei
fisheries co-administration around the Dependencies anc
inability to sign the Scientific Co-operation Agreeme
proposals will be needed to keep the Argentines in play
is convinced that it is important to keep up the moment
feels that we should ncw abandon the attempt to solve
piecemeal, and that a serious effort should be made to g
overall scolution - possibly lease-back or possibl i
special status for the fFalklands (which might invo
suggested, drawing ideas from both the Spitzbergen
precedents). = o

4. We shall be in touch again as
approval for the resumg of negotia
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VISIT OF THE HONOURABLE NICHOLAS RIDLEY MP, MINISTER OF STATE A%
FOREIGN AND COMMONWEALTH OFFICE, TO ARGENTINA: JULY 1979 3

/
SUMMARY

1. In his short visit Mr Ridley saw the Foreign Minister, had
two working meetings with the deputy Foreign Minister and met W
the Economy Minister. The principal result, as planned, was &
announcement that Britain and Argentina would restore Ambas ad
to respective capitals. The discussions also covered the Pos
timetable for the next round of the Falkland Islands nego

the resettlement of Vietnamese refugees and bilateral commercl
relations. (Paragraphs 1-6)

2. The Argentines were relieved to have confirmation of the
reinstatement of Ambassadors, and the assurance that the I
British administration wished to continue the Falkland Islan
negotiations. For us, the visit maintained the dizlogue.

(Paragraphs 7 and 8) ;

3 In the Falklands, Mr Ridley found the territorial
with Argentina at the root of the difficulties faced by
Islanders. The next steps in the negotiations depend o:
decisions in Britain. If negotiati ‘are to be pli

any compromise over soverei| g id ‘then new
need to be offered to Argentina. 1 reem
sovereignty umbrella to cover fish
difficult and agreement to cover
impossible. (Paragraphs 9-12)

|
L1
4., If negotiations are to
of the options a ase
than either a freezi
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to Argentina during his current tour of ILatin America had a ‘«-
A 1

limited object. Within its framework, it enabled the

the Falkland Islands dispute so ear

s

"

government. SR
I NARRATIVE

2. The Minister of
and his Private Secr
of 19 July here o
returned for af
compressed

Patagonia, "
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At the dinner and the reception which I gave for them, Mr and

Mrs Ridley also met a cross section of Argentines and ﬁritiSh
residents. I was most grateful to both of them for finding the

time to visit the Embassy and talk with virtually all our 74

British and local staff.

3. The details of what was said at Mr Ridley's meetings with
Argentine ministers have been reported separately by telegram

and record. At the Foreign Ministry, the principle topics

covered were the restoration of Ambassadors to London and Buemos
Aires (confirmation of which was announced in an agreed ot s
communiqué issued on 27 July) and a possible timetabk for ‘@ﬂ‘
continuation of negotiations over the Falkland Islands whﬁeé' :
was agreed and made public that you and Brigadier Pastor
probably meet at the United Nations General Assembly

4. The Foreign Ministry meetings «&lﬁé allowed ‘ﬂhé‘ lin:
State to raise the problem of : : e
showed an apparent willi: .
families from Hong XK ;
Mr Ridley ientintas
nuclear prograﬁég:
was Argentine
is playing i .
Minister's
case of Srt
5. &
Islands
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airport on 27 July, they produced for him without any prioT
warning an Aide Memoire on the state of the negotiations making
clear their hope for a change of approach on the part of HMG to
get round the impasse reached during the last round at official
level in March.

6. With Dr Martfnez de Hoz, Mr Ridley was quickly able to

establish a wavelength for an informal exchange about the

territorial dispute, and also to press the case for GEC and the

offer of possible British nuclear collaboration with Arsem#iﬁﬂgé
IL CONCLUSIONS )
7. The Argentines had been setting much store by the res
of Ambassadors and were relieved that your willingness t
was finally confirmed and made public despite a series o
and mischievous leaks to the prsﬂﬁéﬁ?m the prec

It was also important for them to in an
new British administration would c

sl g
the terms of reference
able to provide tha

8.
dialogue
and to 1
bilateral
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IIT REFLECTIONS FOR THE FUTURE

9. What comes next? The Minister of State formed the ttentative
view that the dispute with Argentina lay at the root of the
difficulties faced by the Falkland Islanders in developing the
potential of the Islands and their surrounding seas and thaty if
a solution to this dispute could be found which satisfied the

minimum demands of both Argentina and the Islanders, then fox

the sake of the latter the sooner the negotiations tackled a
global solution, the better. You, Sir, will now wish to co
the strategic desirability and political feasibility of pr
the ground in Britain for reaching a settlement with Argent:
in the next few years. I can only advise you on the

Argentine reaction to different approaches to the n
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Islands themselves, from which a Polish fishing fleet is
currently taking millions of pounds worth of fish without

paying licence fees to anyone, offer an attractive possibili‘by
for cooperation at first glance. But, since the Argentines Bovie

already rejected the idea of joint administration over the

maritime zones of the Dependencies under the sovereignty <5

umbrella, I doubt whether they would accept a similar scheme fﬁi‘“_ &

Falklands waters unless they believed it to be a step towards
something more advantageous. They would probably argue that
such a scheme amounted to a new proposal for economic COf :
without parallel progress being offered in the political
They have, in this connection, made it clear in previous .
that agreements under the Bb‘v‘ezeignty umbrella can gm :
interim ones. : e AL
12. 0il. Cooperation over e
harder to secure. As .
generate continental she
o be the continmental sl

under the SO
to drill exp:
that they we:
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13. An Overall Settlement. If, however, you decide that the

time is politically right to go for an overall settlement of the

sovereignty dispute, then we should have to decide what fto aim

for and how to persuade the Argentines that their minimum

requirement should be pitched low enough for it to receive

serious consideration by the Falkland Islanders. Of the available

options:-
a.  the most satisfactory outcome would be Argentine
agreement to freeze. the dispute for say 20 or 30 »

years. But we could be sure that the carrot of
exploitation of economic resources, however latﬂx?gf.‘et»,j B

would not at present persuade them to do soj
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not be enough to satisfy Argentine honour. Mr Ridley took

this impression away with him from Buenos Adires (Brasilia'
telegram number 143 to you). Sovereignty is an over-used woTd
in Argentina but not many Argentines stop to analyse what they
mean by it. If they did, they might say that above all it

meant the possession of territory, and add as something of an
after-thought that it also meant the ability to exert control
over what happened in the territory. Straightforward lease—back

could be presented as satisfying the first requirement but naﬂﬁﬁs‘
o

-

of the second. There may however be possibilities for modifying o
VAR

a lease-back arrangement to make it acceptable here.

advantage of both playing for time Enﬁféf S0
overall settlement, began to emerge from Mr ]

the Falklands. (In
personal suggestior
such special stat
Argentina's feder
up, he said, fo:
most likely f
joint ad
National !
of the Sout

paper on



CONFIDENTTIATL RO 1

September 1977, as a follow-up to the first round of negotiations

in Rome in July that year.

' 4

16. On the British side, more than one model might be put

forward, for example:-

i. the Hong Kong (with modifications);

ii. the Spitzbergen (Norwegian sovereignty with e

economic access for the Soviet Union);

iii. the Aaland Islands (Finnish sovereignty, local
autonomy, Swedish language and custom).

17. Safeguards and guarantees, which could if necessary 1

international, for the Islanders would of course be ent:

in all and any models proposed by HHG,

both provide the content for

and also help to increase Isi
parameters. ;

18. The major steps .

the present syst

continue until
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settlement were ripening.

, 3
20. I am sending a copy of this despatch to the Governmor in
Port Stanley.

I anm
Sir

Yours faithfully




