CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A 2AH

7 January 1980

D&;U( M:U/h(;&

Prime Minister's Meeting with MEPs:
Tuesday 8 January

I enclose a brief for the Prime Minister's use when
she meets members of the European Democratic Group on
Tuesday 8 January.

UK MEPs receive written, factual background briefs
for each session of the European Parliament as a matter of
course; the subjects which they seem most likely to raise
with the Prime Minister are:

(i) The 1980 Budget;

(ii) Budget/Convergence;

(iii) The Common Agricultural Policy;

(iv) Relations between MEPs and the UK Parliament:

(v) Accommodation in London for UK MEPs;
= e —————

(vi) Briefing for UK MEPs;

(vii) EEC/Rhodesia;

(viii) Political co-operation, especially Afghanistan.

The European Democratic Group is also meeting the
Chancellor of the Exchequer at 10.30 am on Wednesday
9 January and the Lord Privy Seal at 5.30 pm the same day.

I am copying this letter to John Stevens (Chancellor
of the Duchy of Lancaster's office) and Martin Vile
(Cabinet Office).

Vows e

Nt

(P Lever)
Private Secretary

M O'D B Alexander Esq
10 Downing Street
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PRIME MINISTER'S MEETING WITH THE EUROPEAN DEMOCRATIC GROUP MEPs:

TO MAKE
BUDGET
Will tske some time before 1980 budget can 1 adopt e Meanwhile
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for there to be a financial crisis:

provide Commission with adequat

ngth of some of the argume
Do not challenge validity
in certain sections of CAP
ad UK MEPs voted against co-responsibility levy which was in
prejudicial to UK.

we hope to ensure that their points can be reflected at

e. in the draft budget established by the Council)
———

avoid another institutional c¢lash which would be

the Community as a whole.
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are the crucial points for the P : How far do they
—

expect the Council to go?
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expendi ture less agricultural something more substantial?

would be in
early build on present concurrence of interests between
We fully recognise Pa
in the Treaties and the various financial
are of course content tThat

Parlisment must continue to
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In particular we believe that
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continue to be the primary policy-making body.
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t begun a tour

next European Council

willingness to negotiate, but

narrow margin of manoeuvre. There must be matchi

raising level of receipts, duration of

be viewed in purely negative
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it easy to take decisions of this
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set views on which would be best: could be a mix of all

But must make a substantial contribution to solving the

lasting. Our view is that mechanism would be
and
sst/would meet our problem
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solutions
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COMMON AGRICULTURAL POLIC

Cor s Economy Package [if raised]

We strongly support the underlying

objectives
CAP economy package. The proposed saving of 1 would be
useful first bringing CAP expenditure under control. But
measures to be discriminatory and

British farming industry. for further discussion
details.

0/81 Price-Fixing [if raised]

Commission have yet to table their proposals Essential that
asures should be underpinned by a rigorous policy on pri
of products in surplus. We can see stification for price

for such producvs.

between sheepmeat regime
————————

problem makes no sense. The French
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Judgement .

except

intervention type

to consider economical premium system which meets

ents as the major Community producer and consumer. Any
mist ensure adequate access land, and maintain

GATT obligations.
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BETWEEN EUROPEAN PAT \MENT AND WESTMINSTER
Government want good relations between the two institutions.
is for the House and you yourselves to agree
ations should take.
of the Duchy of Lancaster is taking soundings
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which will in due course probably debate

FOR UK MEPs
vernment have said they will help provide accommodati

their secretariats at the PlTIancnu

———

will in due course be moving into

the London Office of the European Parlia

hope you will remain in touch with Geof

115

we may help whe

continue slieve it is important
properly briefed on implications for HMG of subje
e - =
iscussion within the Community. Briefing arrangements

work properly. If not,

any suggestions you may have

importance that an EEC trade
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soon as possible

will have to approve the agricultural

agreed by the Council. Grateful for

process is completed as soon as possible
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BACKGROUN

980
1 have indicated to us informally that they accept
to produce a new preliminary draft budget (i.e.

of the 1980 draft budget requires that the

ited in full). However theydo not intend to start
work on the pr nrinary draft until they are satisfied that there is
adequate common ground between the Council and the Parliament to
obviate the “irk of a further rejection. Therefore unlikely that
Pven initial stages of budget procedure will be completed by February/

B

that
that e
procedure

Bmgﬁoo

1 of the 1980 draft budget has opened up tactical
s in relation to our strategy on getting a budget
=nd to our policy on the CAP. Officials are studying
tions and will shortly report to Ministers.

P

tion
28

GET/CONVERGENCE

IS The Commission are still working on their paper on Supplementary
Community measures within the UK: its precise shape is uncertain.

One possibility is that it will be along the same lines as the final
Commission proposals for the November European Council, i.e. they would
cover a range of general possibilities but without pre-judging the
possible financial return to the UK. The Commission are to qeﬂide

on their general lines of approach on 9 January, and it is unlikely
that the final paper will be available before the end of January.

There will be a Foreign Affairs Council 4/5 February and a Finance
Council 11 February which are likely to take up the initial discussion.

OMMON AGRICULTURAL POLICY

Commission package of economy measures (milk levies, cuts
2 quotas, reduction in support for beef, rye, starch and fruit
and vegetables) was formally presented to the Agriculture Council on
10/11 December. There was no more than a brief tour de table and
further preparatory work was commissioned. But 1t was clear that
many countries had reservations.

of

H
mHE0m D
[ D
j s

"
=

_grlclltuve Council and the Finance Council (on
1ave agreed that the latter should examine the budgetary
economy package and the Finance Council decided
thir effectively in the light of the

g proposals.
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are expected to be submitted towamis the end of
ommission may well recommend increases even for

lus This is unacceptable since it would undermine
res and provide no incentive for farmers to cut hack
would also be likely further to provoke the European
ich has already shown its determination to cut

1 the 1980 draft budget.
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Sheepmeat

7. The Presidency Conclusions to the Dublin Summit referred to the
need to reach a rapid Community solution to the problem of the
organisation of a market in sheepmeat. Ministers are to consider
soon how we should respond to attempts to establish a link between
sheepmeat and our budgetary contribution. In the meantime, we
continue to insist that the issue be treated on its merits.

There has been little progress in negotiations on the internsl regime.
It was not discussed substantively at the Agriculture Council on

10/11 December. The French are still maintaining the need for an
intervention-type regime.

8B, On voluntary restraint agreements with third country suppliers,
the Agriculture Council on 10/11 December adopted a Commission
negotiating mandate which is generally satisfactory to our interests
and those of New Zealand, though the New Zealanders will undoubtedly
wish to negotiate hard on certain points. The French have abandoned
their insistence on unbinding of the GATT tariff.

9. The French have still not complied with the 25 September judgement
of the European Court. But they have, according to Commissioner
Gundelach, acknowledged for the first time and unconditionally that

the judgement of the Court must be implemented in full. Commissioner
Gundelach told Mr Walker on 20 December that he had obtained permission
to take the French to Court again without further reference to the
Commission, but was holding his hand over the Christmas holidays

(the Court is in recess between 13 December and 7 January). He will
discuss the subject with Mr Walker on 10 January.

RELATIONS BETWEEN THE EUROPEAN PARLIAMENT AND WESTMINSTER

10. Until direct elections in June 1979 all MEPs were nominated from
national parliaments. This assured good relations between the
European Parliament and respective national Parliaments.

11. Now, however, all UK MEPs, except the nine with a dual mandate,
have no privileged access to Westminster. Ministers agreed that

the Chancellor of the Duchy of Lancaster should take soundings with
MPs about privileged access to Westminster facilities for MEPs and the
establishment of a Joint Select Committee on the constitutional and
procedural aspects of their relationship to members of the Westminster
Parliament. These soundings are still in progress. There has been
some resistance, particularly from Labour members, to the idea of
privileged access to Westminster.

ACCOMMODATION FOR UK MEPs

12. Until direct elections, UK MEPs had the use of offices in

St Stephens. But the Government (and House Services Committee) have

decided that, given that there are now only nine dual mandate members,

the responsibility for finding suitable accommodation should lie
European Parliament. We understand they plan eventually
premises with the London office of the Parliament but so far
been found.

/13.
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MEPs have been allowed to stay in their
They have recently however been a
new Parliamentary Select Committees

nstead alternative accommodation in t
SFLCF“, one of the dual mandate ]
s Parliamentary Under-Secre

December OD(E) zgreed on the arr
g correspondence with them. Gui
' Cabinet Office.
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guidance are:
a Community locus MEPs
Minister in the same way

tual written briefing will be provi
ts under discussion, generally

, ﬂl 50 be given to MEPs
; wolluy; generally
but, with specific
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