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MY TELNC 182t FALKLAND ISLANDS: MR RIDLEY’S VISIT.

1. MR RIDLEY IS CONTINUING VISITS TO OCUTLYING SETTLEMENTS
(RETURNING TO PORT STAWLEY PM 28 NOVEMBER), JISCUSSING POSSIBLE |
®AYS FORWARD WITH ISLANDERS, IN GENERAL HE 1S RECEIVING A SER|OUS
AND SENSIBLE RESPONCE. THE MOST NEGATIVE REACTION WAVE TENDED
TO BE FROM THOSE MORE RECENTLY SETTLED IN THE ISLANDS. OTHERWISE
| THERE APPEARS TO BE A BROAD RECOGNITION THAT SOME WAY MUST BE
| FOUND TO REMOVE THE CLOUD CF THE DISPUTE AND THAT A LEASEBACK
SOLUTION IN PARTICULAR SHOULD BE CAREFULLY CONSIDERED, DESPITE
THE EMOTIOUNAL ANTIPATHY TO THE IDEA OF ANY CESSION OF TiTULAR
SCVERE IGNTY,

€. IT WILL HOWEVER TAKE TIME FOR A CLEAR REACTION TO EMERGE
AND ONE CANNOT BE CPTIMISTIC ON THE PROSPECTS FOR LEASEBACK.
THE ROLE OF COUNCILLORS IN MAINTAINING THE MOMENTUM WiLL BE
IMPORTANT IN THE NEXT FEW WEEKS.

3. COUNCILLORS’ W ISH THAT MR RIDLEY SHOULD PUT THE ISSUES OPENLY

TC ISLANDERS INEVITABLY COMPLICATES THE PRESENTATION OF THE

VISIT. THE LINE THAT MR RIDLEY IS STRESSING HERE IS THAT,

FOR FUTURE TALKS WITH ARGENTINA, ISLANDERS WISHES AND PREFERENCES

ARE OF PARAMOUNT IMPORTANCE. THERE IS 4 NEED GENUINELY TO CONSULT

THEM ON HO% MATTERS MIGHT REST BE TAKEN FCRWARD, OUR INTEREST I3

TO IDENTIFY A WAY UF ENSURING MAINTENANCE OF ISLANDS UNDER

BRITISH ADvINISTRATION WHILE ALLOWING ECONOMY TGO DEVELOP FREE

OF DEAD HAND OF DISPUTE. IT WAS FCR ISLANDERS TO AGREE ON

WAAT |IDEAS MIGHT BE EXPLORED |IN NEGUTIATIONS, AHMY FINAL SOLUTICON
| WILL HAVE TO BE ACCEPTABLE BOTH TO ISLANDERS AND PARLIAMENT.

HUNT

LIMITED ADDITIONAL DISTN.
| S AM D

NEWS D FALKLANDS ISLANDS
| ES & SD

| MAED

| PS

PS/LPS

PS/MR RIDLEY
PS/PUS

SIR E YOUDE
MR DAY

MR HARDING

CONFIDENTIAL




rs i
2 8 NOV l980

T e EGISTRAY | ,REGSTRY

R L AU g
GRS 845 Y 22 AcnonTuken
RESTRICTEY OP

DESKBY :809732Z
F PORT STANLEY 271B27Z NOV 82

TO IMVED|ATE FCO

TELEGRAM NUMBER 182 OF 27 NOVEMBER
INFC IMMEDIATE BUENOS AIRES

C‘opy

MY TELNO 183: FALKLAND ISLANDS: MR RIDLEY’S VISIT.

i. FOLLOWING ARE MAIN POINTS CF MR RIDLEY’S ADDRESS ToO PUBLIC
MEETING ON EVENING 25 NOVEMBER,

€. MR RJDULEY SAID HE HAD NOT COME WITH FIRM PROPOSALS BUT TO
DISCUSS wHAT WE SHOULD DO NEXT. ARGENTINE CLAIM HAD NOT GONE
AwAY, NEW YORK TALKS LAST APRIL HAD NOT MADE PROGRESS BUT HE
BELIEVED THAT DIALOGUE SHOULD CONTINUE. HE HAD COME TG (SLANDS
TC CONSULT COUNCILLORS AND !SLANDERS ABOUT NEXT ROUND. BRITISH
GCVERNMENT wOULD DO NOTHING THAT WAS NCT ACCEPTABLE TO THE
ISLANDERS., THAT WAS wHY HE HAD COME FIRST TO THE ISLANDS.

3. THERE WERE VARIOUS ALTERNATIVES. THE TALKS COULD BE DISCON-
TINUED. BUT THIS DID NOT SEEM TC BE IN ANYCNE’S INTEREST.
ISLANDS HAD ENOUGH PRUBLEMS WITHOUT FURTHER ARGENT!NE PRESSURES.

4. WHAT COULD BE PUSSIELE BASIS OF AN AGREEMENT? WHAT |SLANDERS
SURELY WANTED AND HEEDED wAS TC RETAIN BRITISH WAY OF LIFE,
ACMINISTRATICN, LAWS, NATICNALITY AND FREEDOMS, AKND ALSC SECURITY
AND STABILITY. IT WAS UNCERTAINTY OF DISPUTE THAT DENIED SCOPE
FOR PEACEFUL DEVELOPMENT,

5. WHAT #ERE THE ARGENTINES WANTING? ARGENTINE CLAIM FOR

A1 STORICAL REASONS NOT NECESSARILY BECAUSE THEY WANTED TG LIVE
IN THE ISLANDS, WE KNUW THAT OUR CLAIM TO SOVEREIGNTY IS RIGHT
AND WE DO NUT ACCEPT THEIRS. BUT WE MUST LOOK AT PROBLE™ N
PRACTICAL TERMS,

6. THREE IDEAS FOR FINDING POSSIBLE COMMON GROUND. IF |SLANDERS
ACREE THAT ANY OF THESE SHOULD BE EXPLORED AND ARGENTINES
ALSO AGREE, NC FINAL AGREEMENT COULD BE REACHED WITHOUT FURTHER
ISLANDER ENDOHSEMENT. PLEDGE THAT YOU WILL HAVE FULL CHANCE
TO CIVE YOUR FIwAL APPROVAL,
THRZE UFTIOKS ARE:

(A) JOINT ADMINISTRATION, BUT UNDERSTAND THAT THIS
IS NOT ACCEPTABLE TO YOU:

(B) TO FREEZE THE ARGENTINE CLAIM FOR A NUMBER OF
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YEARS. Ni IDEA WWETHIR THIS wOULD INTEREST ARGEWTINES BUT ?'7"$g:u,
CUNCES3i0Ns (EG 0% F1SH AYD OIL) weULD NOT SEEW ATTRACTIVE O

(C) TO ZEDE TITLE OF SOVEREIGNTY AND TAKE BACK
VNEDIATELY FULL AND LONG LEASE TO DRITISH GOVERWMEMT, AlM WOULD
€ FOR NOTHING TC CHaNGE O THE GROUND (N TER¥S OF BRITISH
“JUINISTRATION, WAY OF LIFE ETC. CANNOT SAY WHAT ARGENTIKE
REACTION WOULD BE. PERIUD OF LEASE ESSEWTIAL ASPECT AND WOULD
HAVE TO BE BARGAIWED. BUT wOULD NOT BE ACCEPTABLE UHLESS VERY

VERY LUNG = A NUMBER OF GENERATIONS.

7. FREEZE wOULD BUY TIME BUT UNCERTAINTY WOULD RETURN AT END

OF PER!OD. LEASE-BACK REQUIRES ’’'GULP-MAKING’’ STEP ON TITLE

UF SUVEREIGNTY, ADVANTAGE WOULD BE TO PRESERVE ADMINISTRATIVE

STATUS QUO FREE OF THREAT OF DISPUTE PLUS CHANCE OF DEVELOPING

FISH OR ANY OIL RESOURCES AND TC ENCOURAGE INVESTMENT. STRESS

THAT WE ARE ONLY TALKING ABOUT POSSIBLE NEGOTIATING POSITION

FOR NEXT ROUND OF TALKS, AT WHICK ISLANDERS WOULD BE REPRESENTED,

ANY CUTCOME OF TALKS wOULD AGAIN NEED TO BE PUT TC YOU FGR AGREEMENT.
NCTHING CAN BE DONE AGAINST ISLANDERS’ WISHES. THERE IS NC

RUSH: KNOW THAT YOU NEED TIME TO THINK ALL THIS OVER.,

©. MR RIDLEY THEN DEALT WITH QUESTIONS. ASKED ABOUT WHAT GUARANTEES,
IF SOVEREIGNTY WERE CONCEDET, THERE wWOULD BE TO ENSURE ARGENTINE
FULFILLMENT OF TERMS OF A LEASE-BACK, MR RIDLEY SAID NC DOUBT

ABCUT OUR CLAIM TO ISLANDS BUT LOOKING FOR PRACTICAL SOLUTION,

AnY ARGENTINE AGREEMENT WOULD HAVE TC BE IN FORM QOF TREATY,

UNDER=wr ITTEN BY UN AND WITH MaXiMUM INTERNATICNAL ENDORSEMENT.

IF ARGEWTINES WERE TC BREAK ANY LEASE, WORLD OPINION wOULD BE
AGAIRST THEM™,

3. ASKED ABOUT WHAT MIGHT K4PPEN AT END OF LEASE; MR RIDLEY
SAID ISLANDS WOULD BE BRITISH PROPERTY FOR LENGTH OF LEASE.
wHEN T ENDED IT COULD BE POSSIBLE TO SEEK RE-NEGOTIAT)ON.

12. ASKED ABOUT POSITION IF ISLANDERS PREFERRED NC NEGOTIATIONS,

wx< RUDLEY SAID THAT ISLANDERS HAD THEIR OWN EXPERIENCE OF ARGENT|KE
ORESSURES. IF THERE WERE NO TALKS, PRESSURES COULD BE EXPECTED

7o RESUME, BUT HOPED THAT THESE WOULD BE WiTHI4 BOUNDS,

11. ASKED WHY ISLANDERS SHOULD DISCUSS CR CONCEDE ANYTHING,

BUT SIMPLY RESIST PRESSURES, MR RIDLEY SAID ISLANDERS HAD EVeRy
RIGHT TO DECIDE WHAT SHOULD BE DONE IF THEY FELT THAT THIS =
s BEST FOR THE ISLANDS, FOR FUTURE OF ECONOMY AND FOR FUTURE
"éigm \T WkS FCR THEM TO CONSIDER THE IS y
GENERA ‘ .
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12, ASKXED ABCUT OlL ANU FISH RIGHTS UNDER LEASE-BACK, MR RIDLEY
SAID HE EXPECTED ISLANDERS WOULD WiSH THESE TC BE INCLUDED AS
SELONGING TU FI1& UNDER A LEASE,

13. ASAED ABCUT THE POSITION |F ARGENTINES DID NCT AGREE TO
LEASE-BACK, MR RICLEY SAID WE wOULD HAVE TO CONSIDER WITH
ISLANDERS CONSZJUENCES OF A CONTIKUING DISPUTE AND DISCUSS
WHAT MIGHT BE DONE. COULD NOT 3AY WHAT ARGENTINE REACTION
WOULD BE BUT HOPED THEY MIGHT CONSIDER IT.

14, ASKED WHETHER HMG WERE GIVING ISLANDERS ULTIMATUM, MR RIDLEY
EMCHASISED THAT THIS WAS ABSOLUTELY WRONG. BUT WE MAVE TO CONSIDER
WHAT SHOULD BE DCNE IN DISPUTE: ARGENTINES WILL NOT JUST LEAVE

ISLARDS ALONE.

15. ASKED ABOUT RIGAT OF SETTLEMENT IN UK FOR ISLANDERS, MR RIDLEY
SAIU TwC=THIRDS OF ISLANDERS ALREATYY FATRIAL. PROPOSED NATIONALITY
LEGISLATICN wiLL NCT AFFECT THESE RIGHTS. FOR REST HMG wOULD,

Ii REAL EMERGENCY, BE ABLE TO EXERCISE DISCRETION ON ENTRY INTO
UK. CANNOT GC FURTHER SINCE CAMNUT DISCRIMINATE BETWEEN

DEPERDENCEES.
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