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I had a brief discussion on this with Wass this morning urging

the need to be ready with a coherent response if sterling
came under severe attack again. He was slightly hard

to pin down but in the end appeared to accept that (a) a serious
slide in the exchange rate would inevitably push market

interest rates up and that therefore (b) there would be a
case for acting ourselves earlier rather than later in the
hope of limitingthe damage. He confirmed that,as at the
meeting last Friday,he was positively in favour of our

giving signals rather than the reverse.

On intervention, he was a bit woolly. He claimed himself

to have a pragmatic view on it; and when I asked why the
Chancellor and some others seemed so very hostile to what

was really a rather normal response with rather minimal

costs to us, he said that he thought that the Chancellor
(wrongly) thought the Bank was always "itching to intervene".

I said rather warmly that the record, not only of recent weeks,
but of the whole period since May 1979, showed exactly the

contrary. He sort of agreed.

Perhaps there is a case for our preparing a paper showing how
and when we have intervened, with the purpose of proving that
we did it with discretion and that, much more often than not,
we didnot use up our "ration". On the basis of this paper

it might be possible to hold a Treasury/Bank meeting to

flesh the subject out and perhaps even to get away from rations.

e

e R S e e
K

S Do s

4 » | ) A ¥
| § ‘ ‘ WEAOR,
PPN .‘;“,,s.-,,.,.*u..,q.w_;“\‘*“ﬁvw Al e : S LA TR S T LY.
]

:
DR AP N S

L]

: i 4 . ‘ "4‘ " .4" PR —— “\ 1 S L » ~. L y Yy i ‘ ,A
A LJ_"””_,&'MW Y — Apornmpre —— ; oty S O L0 e | ema-gﬂs{( i
i ' 1 1 | ) ) ‘

S
&

o Jt



SO -

R —

e L ——

[TERIE I
|

RRALETETET ELE VIO Y
\

SECRET

I am not in fact very hopeful that we can get all that far
while Couzens is there,but it may be worth starting to

drip water on the stone again.
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