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I have now seen British Shipbuilders figures on shiprepairing
losses for the period from 24 September to 22 Octdber. The
position is: g

Loss for Year to Date Forecast loss to
Period 7 end of year

£789,000 £5.6 million £7.050 million
(Period 6 (Previous forecast
£549,000) £6.2 million)

The deterioration in performance on the trading loss is due to the
severity of the present recession in shiprepair. I referred to
some of the worldwlide consequences ol this i1n my last report; even
the Far East is now affected. British Shipbuilders' problems are
however to a large extent concentrated at Typne Shiprepair Company
which is still seriously short of work though its restructuring

programme is now Virtuarly oompIstT. Only 159 of the 1,400

redundancies have still tb be secured.

I have arranged to meet the Chairman of BS tomorrow to discuss the
situation and the interest being shown by a number of enquirers in
purchasing some BS shiprepair yards which have closed on the Tyne.
This interest could lead to some more employment in the area. BS
may argue that added competition could mean that their losses
might increase. But we shall be maintaining a tight EFL and this
extra competition would, in my view, increase the pressure on them
either to improve efficiency or to contract further.
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