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PS/Secretary of State for Trade and Industry

§j¥June 1983

Willie Rickett Esq
Private Secretary to the
Prime Minister

10 Downing Street

London SW1

Robin Butler's letter of 23 June requested briefing for the Prime
Minister's use, to mobilise public opinion in support of the
Government's pressure on British Shipbuilders.
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2 I attach a confidential background note on BS' as yet
unpublished results for 1982/83, its request for crisis aid, and
a line to take on BS' poor performance.

3 As the request arose partly in the context of my Secretary of
State's informing the Prime Minister of delays on the ACL order
at Swan Hunter, I have also included a_confidential background
note on _this. However, I suggest that the Prime Minis should
not explicitly refer to delays on this particular contract, which
are not public knowledge, as this could damage BS's relations
with the buyer.
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4 My Secretary of State will be questioned orally about
shipbuilding on 22 June. He will refer to the possibility of
support for individual orders, on a case by case basis, along the
lines agreed by Ministers collectively, and announced by Mr
Jenkin on 12 May in answer to a written PQ. But, in advance of
the E(NI) discussion of BS in mid-July, he will not be making any
announcement about the fate of BS' request for crisis aid.
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CONFIDENTIAL

BS' REQUEST FOR CRISIS AID

The outgoing Chairman of BS, Sir Robert Atkinson, has asked for
an emergency aid package totalling £150m over 2 years, to support
merchant shipbuilding at almost its present capacity through the
current recession.

a Corporate Plan setting out the cas r assistance

this plan as
this on 29 June.
ming me€ting O
\airman, Mr Graham Day,
merchant shipbuilding
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However, some of BS' better' vards, that could be viable in the
longer term, will start to run out of work very soon. Ministers
agreed in May of this year that requests for assistance, on a

+*

case-by-case basis, to secure orders for such yards, could be
considered.

The Secretary of State for Trade and Industry is prepared to use
such assistance if necessary to prevent options being foreclosed
during the period before the partial closure plan is available
to the Government.

The future of BS, and the fate of its request for ecrisis aid, i=s
certain to be raised during oral questioning of the Secretary of
State on Wednesday 29 June. The Secretary of State will not, in
advance of discussion with his colleagues at E(NI), make any
announcement on either crisis aid or the Corporate Plan. He will,
however, refer to the possibility of case-by-case support, which
his predecessor announced by written PQ on May 12.

Pay negotiations for the current year, due to be settled on 1 April,
are hanging fire while BS waits for the Government's response to

the crisis aid request.- The management have =aid that no pay
inerease will be available at national level, although there may

be some scope for self-financing local productivity deals. The
unions have rejected this, and have alsoc threatened industrial
action against compulsory redundancies. BS have said 9000 jobs

are at risk this year.
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