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8. Resuming, Mr | Zﬂ”"”*i said that he felt the proposals the
Chief ! *n;hirf had brought to London were reasonable. The
London talks had concentrated too much on the dockyard and not
on the overall economic outlook.

9. Mr Stewart responded t his by saying thet HMG had cmvcalnly
not intended to give this impression They were keenly aware of
the wider issues. The British Government supported the r‘0"0“
cialisation propos ecau he ‘fered the hor: prospect of
Ung.nﬁ a Cu“,rcl ole in Gibraltar's future economy. Tke support
that was being offered to get the .‘L.--VJ 3 ek should
not ko unéerw?trﬂb;e( Both in terms of A'l L* f=wﬂf

adSSe
Qur

f'\l’f“ %|r 'f‘\r"

341




X y tu&ﬂ in
.'-W* cou c,“"c,ra“{,f;’
{ Jroceed
on improved

waiting for a sign ’f*': n them; they were waiting for progress

the unions. But the Gibraltar Government Powlu not 'deliver!
unions. Mr X “"ﬂOﬂLCu‘Cu this but suggested that endorsement

of the commercialisation proposals by the Gibraltar Lovevrien! would
do much todefuse union objections.
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sde. He rejected the comparisor = ' x¢11¥1
Chatham. The scale of problem in Gi ar was ]Jj different.
There was nowhere else for the force : iq@” did not
receive the same level of unempl Ojﬂ efit he dockva
had been running down for 30 years a: rt of a dei1bcrﬁta policy.
The only way to convince the rank a-- i of the workforce that
commercialisation was VLalAe would offer a two-year trans-
itional period. He repeated the Z t that the world recession
made this an inauspicious time to setting up a new commercial
dockyard.
13. The Minister for Municipal Services, Dr Valarino, agreed
that a two-year transition was the key to gaining the workforce's
accnntfrﬁﬂ of the plan. He was also concerned at the broader
economic outlook and asked what would happen if the support on
offer was not enough. If the £28 million capital investment and
working capital tm“haqe proved to be insufficient, where would
extra money come from? Mr Stewart replied that this figure had
been arrived at after much study. There wes no reason to doubt
it. On operating losses one should remember that the £28 million
had been framed on a basis of assured v"rf70>u that was lower than
what was now on offer. I;f-T 1 losses should therefore be lower
than had been allowed
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