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1. FOLLOWING 1S TEXT OF HASSAN'S LETTER TO MS OF TODAY COVERING
THE GIBRALTAR GOVERNMENT'S RESPONSE TO PAPER IN YOUR TUR.
AS | TOLD YOU YESTERDAY, MY COLLEAGNES AND | HAVE BEEN

DISCUSSING MOST CAREFULLY THE TERMS OF THE WORKING PAPER BY UK OFF IC-
IALS WHICH WE RECEIVED OM SATURDAY. | NOW ENCLOSE A PAPER MHICH

SETS OUT OUR CONSIDERED VIEWS. AS YOU WILL SEE, WE HAVE - ALTHOUGH
WITH MUCH RELUCTAMCE, BUT IN CONSIDERATION OF HMG'S OWN POSITION -
REDUCED QUR REQUEST FOR A TWO-YEAR TRANSITIONAL PERIOD TO ONE OF ONE
YEAR. THIS IS THE MINIMUM WHICH WE THINK WE CAM LIVE WITH. oI e -
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2, TO ENABLE US TO ARRIVE AT THIS MEW POSITION IT HAS BEEN

NECESSARY TO LAY MUCH GREATER STRESS ON THE NEED FOR EARLY, REAL

AND SUBSTANTIAL PROGRESS ON AGREEMENT TO ACTUAL TRANSFER OF LAND

SURPLUS TO MOD'S ESSENTIAL REQUIREMENTS.

3. AS THE PAPER STATES, WE ARE GRATEFUL TO THE PRIME
FOR THE SIX MONTHS' EXTENSION AND THE EXTRA £3M WORTH OF WORK WHICH
SHE HAS OFFERED. | HOPE THAT THE FLEXIBILITY WE HAVE SHOWM IN MOVING
FROM OUR OWN PREVIOUS POSITION WILL BE APPRECIATED AMD THAT THERE
WILL BE A SUITABLE RESPONSE TO IT. | WISH TO DRAW ATTENTION ALSO TO
THE FIRM COMMITMENTS WHICH WE ARE PREPARED TO ENTER INTO AND WHICH
ARE RECORDED IN THE PAPER.

MIN|ISTER

4, | FIND IT NECESSARY TO STATE THAT IT WOULD MNOT BE
EITHER IN OUR OWN MINDS OR AGAINST THE BACKGROUND OF THE OPPOSITION
WHICH WE ARE LIKELY TO ENCOUMTER IN THE HOUSE OF ASSEMBLY EVEN TO
THE TERMS WHICH WE NOW PROPOSE, FOR GIBRALTAR MINISTERS TO COMMIT
THEMSELVES TC COMMERCIALISATION IF THEIR PRESENT POSITION WERE TO BE
WEAKENED FURTHER

POSSIBLE,

o SEE MIFT.
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