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JFUT25

MRS BELL
PS/Mr Baker
PS/Mr Channon
PS/Sir Brian Hayes
PS/Sir Anthony Rawlinson
Mr Roberts
Mr Manzie
Mr Mingay MEE
Mr Corley OT4
Dr Dobbie MEE

SECRETARY OF STATE'S MEETING WITH LORD RHODES AND OTHERS ON
THE GUANGDONG NUCLEAR POWER STATION, 1 NOVEMBER 1983

You and Mr Manzie were present when Lord Rhodes, Lord
Maclehose, Mr Bill Benyon MP and Mr Roger Sims MP came to
see the Secretary of State about the Guangdong nuclear power
station.

2 Lord Rhodes explained at length the talks he had had
with Lord Kadoorie and Mr Stones of China Light and Power
(and left a summary with Mr Manzie). He strongly believes
that an injection of equity by HMG would push this unique
project forward: there was need for a gesture. He
stressed that the power station was a political,as well as a
commercial, commitment. Lord Maclehose said he was aware
of the good work that the DTI had done on this project. He
pointed out that it would be some time before any question
of providing equity would arise; the Hong Kong Government
had yet to agree to take the electricity that Guangdong
would be producing. He urged the Secretary of State to
keep an open mind on the question of HMG equity. He
believed this could be crucial, both for the contract, and
for political relations with China; he also suggested that
it might help us in winning further contracts for additional
power stations in China. He asked the Secretary of State
to listen very carefully to local (Hong Kong) advice.

3 The Secretary of State said he fully recognized
the importance of the project, and he knew that the Prime
Minister herself took a close interest in it. He, too,
believed that the importance of the project was both
political and commercial. However, the Secretary of State
said he was not convinced he could persuade his colleagues
that they should take equity in this project, when the

- Government's overall policy was quite the reverse. The UK

was already making important political gestures to the
People's Republic of China on the future of Hong Kong, and
on the commercial side there were a number of joint ventures
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