GRS 700 SECRET

SECRET

FM MADRYD 0916302 MAR 384

TO IMMEDHATE FCO

TELEGRAM NUMBER 158 OF 3 MARCH :

"HFO :IMMEDJATE MODUK (FOR PRAWATE SECRETARY/MR PATT.IE AND
BEAUMONT RMD&) AND IMMEDIATE GOVERNOR GIBRALTAR (PERSONAL)

MY TELND 156: RAPIER

1. THE KING SUMMONED ME THIS MORMING, OSTENSIBLY TO THANK US FOR::i-: 2

OUR ATTITUDE OVER RWIZ MATEOS (YOUR TELNO 21) AND THE WAY YOU HAD i
REACTED TO MORAN'S APPROACH,

2. THE MAIN PURPOSE, HOWEVER, WAS TO TALK ABQUT RAP-IER. - THE KING
SALD THAT, AS :b HAD LONG KNOWN, HE HIMSELF FAVOURED THE PURCHASE

OF RAPIER. THIS WAS NOT FOR ARY PERSONAL INTEREST ,* THOUGH HE HAD

TO BE CAREFUL BECAUSE IS BROTHER=IMN-LAW, KIING CONSTANTIWNE, L IVED

AN THE UK, HE GENUHNELY THOUGHT THAT RAPIER WOULD BE THE BEST

BUY FOR SPAIN. ANGLO-SPAMISH RELATHONS HAD FOR TOO LONG BEEN
BEDIVILLED BY THE ('NTRINSACALLY MINOR PROBLEM OF GIBRALTAR., HE WAS
MOST ANX1OUS TO BROADEN THEM OUT, RAPIER REPRESENTED THE ONE
OPPORTURITY TO GET INTO CO=-PRODUCTION WITH BRETAIN N THE FIELD

OF DEFENCE EQUIPMENT, THERE WERE OTHER QUITE SEPARATE OPPORTUNIT-IES
FOR SAMILAR COOPERATION WITH FRANCE, GERMANY AND THE UMITED STATES.
HE HOPED THIS COULD BE USEFUL I ESTABLISHING AN ATMOSPHERE 1N WHICH
WE COULD ENTER THE VERY LONG PATH LEADING EVENTUALLY TQO PROGRESS
OVER GHBRALTAR., THE IMPORTANT REQUWIREMENT NOW WAS TO BE SEZN

TO BE DOING SOMETHING CONSTRUCT.AVE TOGETHER. HE WAS, HOWEVER,

AS KING TAKING A RISK «IN DECLARING WIS PARTIALATY TO ME SO

FRANKLY, HE KNEW WE WOULD RESPECT HIS CONFADENCE,

3« THE X:4NG CONTINUED THAT THE MISILE PURCHASE HAD MOW COME TO

THE CRUNCH, HE HAD DISCUSSED THE MATTER RECENTLY wITH THE SPANISH
PRIME MINISTER AND THE MINESTERS OF FOREIGN AFFAIRS AND DEFENCE
(NARCES SERRA) ON THE OCCASION OF THE CABINET MEETING TWO DAYS AGO
AT WHICH HE HAD PRES'WDED. THE UK WAS NOW WELL PLACED TO WIN THE
RAPIER CONTRACT, THE SECRETARY OF STATE FOR DEFENCE PROCUREMENT
(EDUARDQO SERRA) WAS ENTIRELY IN FAVOUR AS WAS THE KING HIMSELF,
THERE WAS, HOWEVER, OPPOSITION FROM ONE OR MORE MILITARY OFF ICERS
WHO WERE KNOWN TO BE PLAYING UXFAIRLY BY LEAKING DETAILS OF THE
BRITISH AEROSPACE OFFER TO THE FRENCH, HEVERTHELESS T WAS NOW
ACCEPTED BY THE SPANISH GOVERNMENT THAT RAPHER WAS TECHNICALLY JUST
AS EFFECTIVE AS ROLAND AND MUCH SETTER IN TERMS OF PRICE AWD DEGREE
OF INDUSTRIAL COOPERATON OFFERED, THOUGH THE KING COULD GIVE us
NO F.IRM PROMISE, HE THOUGHT THAT SENIOR SPANISH MINISTERS VERE HOW
INCLINED TOWARDS THE PURCHASE OF RAPMER. THE RECENT AMER ICAN
DECISION TO EUY SHERPA RATHZR THAN AVIGCAR WAS NOT (MOT) I
PRACTICC AR IMPEDIMENT 7O BRITISAR ACROSPACE. MOREQVER, THE
STANDING OF THE FRENCH wAS 40W VERY LOW SECAUSE OF THE IR ZEHAVIQUR
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TOWARDS SPANISH FASHERMEN, THE GERMANS WERE MORE EFFECTIVE
COMPETITORS AT .THE MOMENT AND THE:IR MINISTER OF DEFENCE HAD JusT
MADE A LOBBY-ING VISIT TO MADRID, THE SPANISH MINISTER OF DEFENCE
WOULD BE VISITING THE UNITED STATES MEXT WEEX (12-18 MARCH) BUT
CHAPPARAL WAS WOT (KOT) A SERIQUS CONTENDER,

e I THANKED THE KING FOR THIS HELPFUL ‘INFORMAT:ION AND ADDED THAT
BRAT:ISH AEROSPACE HAD RECENTLY nIMPROVED THEIR OFFER, PARTACULARLY
IN THE MATTER OF THE NEw S¥X BARREL FARE UNIT. THE KING SAID THAT
WAS FJNE BUT THE vISSUE WAS NOW POLITICAL AND GOVERNMENTAL. 1T HAD
BEEN MADE CLEAR TO WM RECERTLY BY SPANISH MINISTERS, "INCLUDING
THE PR-ME MINISTER, THAT WHAT wAS NEEDED TO SETTLE FOR RAPHER

WAS SOMETH.ANG FROM THE BRUTASH SIDE TO SWEETEN THE ATMOSPHERE

OVER GIBRALTAR, THAT WAS WHY HE HAD SUMMONED ME, HE WANTED 70O
ADVIISE US TOD TRY TO PRODUCE SOMETHING RAPIDLY wHICH WOULD 'INDUCE
THE SPANISH GOVERNMENT TO PURCHASE RAPIER. THE BR:IT:ASH PRUME
MINISTER'S MESSAGE HAD BEEN WELL RECEIWED, BUT 4T wOULD MELP

THE SPANISH GOVERNMENT WITH PUBLIC OPINION IF WE COULD HNOW W:NDICATE
AGAIN A WILLINGNESS TO TALK AEOUT GI3RALTAR, MORAN HAD ALSO
BRIEFED Hi#M ABOUT THE PROBLEM OVER THE POSITION OF SPAK1ARDS THERE ,
WHAT COULD BE DONE?

5« I THANKED THE KING FOR HIS “INITIATIVE WHILE POANTING OQUT SOME
OF THE 0BV4OUS LIMITATIONS TO WHICH You WOULD BE SUBJECT

AN ANYTHING TO BE MADE PUBLYC ABOUT GUBRALTAR, HE SA4LD HE WOULD BE
LEAVING ON 12 MARCH FOR A WEEK N CANADA BUT wWOULD KEEP 4N TOUCH
WITH ME dN THE MEANTAME 4 CASE OF NEW DEVELOPMENTS ON ENTHER

SEDE,

6. PLEASE SEE MIFT,
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FM MADRJ:D 0917457 MAR 84

TO IMMEDATE FCO

TELEGRAM NUMBER 159 OF 9 MARCH

JANFO MMMEDKATE MODUK (FOR PRULVATE SECRETARY/MR PATTIE
AND BEAUMONT RMD4) AND GOVERNOR GIBRALTAR (PERSONAL)

MIPT 1 RAPIER

1. ALTHOUGH THE DEGREE OF THE KJG'S PERSONAL SUPPORT FOR RAPIER
MAY NOT BE KNOWN TO HtS MEWISTERS, 'k SUSPECT THAT THEY AN FACT
AUTHORISED THIS LATEST APPROACH, SEWIOR SPANISH MINISTERS MAY
WELL HAVE CONCLUDED THAT THIS ‘1S NO MOMENT TO AWARD A B1G CONTRACT
TO THE FRENCH: AND THAT «T WOULD MAKE BETTER POLITACAL SENSE

TO SEE WHAT THEY COULD EXTRACT FROM US .1M EXCHANGE FOR THE

RAPIER CONTRACT.

5. i AM OF COURSE WELL AWARE OF THE DIFFICULTAES FOR US OF . "%
MAKING ANY SUBSTANT-FAL MOVEMENT OVER GIBRALTAR AN ADVANCE OF FUEL™
OPENING OF THE FRONTIER. THE KI#G SHOWED UNDERSTANDING WHEN

1 MADE THIS POINT CLEAR. YOUR MEETING WITH SIR J HASSAN OF 7

MARCH (YOUR TELNO PERSGNAL 19 TO GOVERMOR GIBRALTAR), WHICH OF
COURSE 1t DID NOT MENTAON TO THE XiNG, SHOWED THAT HASSAN WANTS TO
MAKE PUBLIC USE OF THE PROTECTION GIBRALTAR WOULD RECELVE FROM A
SEVEN YEAR TRANSITIONAL PERIOD FOR FREE MOVEMENT OF LABOUR, AND
THAT HE WOULD REALLY LIKE THE LISEON AGREEMENT TO BE CONSIDERED
IRRELEVANT. IN THE GIRCUMSTANCES T SEEMS FAR FROM EASY TO
CONSTRUCT ANYTHING FOR PUBLIC USE WHICH WOULD MEET THE TWO POINTS
MADE BY THE KANG, PRIAMED BY MORAN, ABOUT WHLLINGNESS TO TALK

AND THE POSITION OF SPANIARDS 1N GISRALTAR,

3., ON THE OTHER HAND, A CAREFULLY ‘CONSTRUCTED MESSAGE FROM YOU

TO MORAN MiGHT FAVOURABLY INFLUENCE THE CAEMNET DECISION, SUCH

A MESSAGE MIGHT BEGIN BY SAYIHG THAT YOUR RECEHT BILATERALS

wiTH MORAN ASOUT GIBRALTAR HAVE ENABLED YOU BOTH TO APPRECIATE

THE PROBLEMS OF PUBLIC PRESENTATION ‘IN SACH COUNTRY AND GUIBRALTAR
ITSELF. YOU MIGHT GO ON TO EXPRESS THE HOPE THAT, AT THE NEXT
BILATERAL, IT wILL BE POSS:HBLE TO MAKE PROGRESS OVER THE FULL
OPENING OF COMMUNACATIONS AND THE RECIPROCAL RIGHTS OF SPANVARDS
AND GIERALTARVANS AND OTHER 1SSUES UNDER DISCUSSLON. YOU wiILL HAVE

IDEAS TO PUT FORWARD, SECRET | Sk
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4, AS AN ADDITIONAL (OR :/NDEED ALTERNAT.VE) STRATEGY, YOU

MIGHT CONSHDER THE POSSIBILATY OF AN EARLY ¥ SHORT Wi&IT TO
MADRID BY A SENIOR BRATISH MINISTER, PREFERABLY THE SECRETARY OF
STATE FOR DEFEMCE, THIS WOULD FudT 4NTO THE PATTERN OF POLITALO=-
MILITARY TALKS WHICH YOU ALREADY HAD AT N MIND TO OFFER TO THE .
SPANISH GOVERNMENT. SUCH A VISIT, WHICH COULD PERHAPS BE
COMPRESSED «IHTO A SINGLE DAY, WOULD OFFER THE OPPORTUNITY TO
TALK TO THE SPANdSH PRIME MINISTER AND MINISTERS OF DEFENCE AND
FOREAGN AFFAIRS ABOUT A WIDE RAKGE OF DEFENCE t1:SSUES :INCLUDING
OF COURSE RAPiIER.

5., F WE COULD PROPOSE THIS SOON, PERHAPS FOR A DAY 4N THE WEEK
BEGINNING 19 MARCH (19 MARCH JTSELF A4S A HOL:ADAY HERE) -, THIS SHOULD
BE SUFFALAENT REASON TO ASK THE SPANISH GOVERNMENT TO HOLD UP ANY
COMMITMENT TO OUR COMPET:TORS :I& THE MEANTHME. AS THE KING

POINTED OUT TO ME, NARCIS SERRA COULD HARDLY REFUSE TO RECE:VE

MR HESELT:MNE TO DISCUSS RAPIER WHEN HE HAS JUST HAD A LOBBYING

VISIT FROM THE GERMAN MINISTER OF DEFENCE.
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