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CONF IDENT 1AL

FRAME GENERAL/ECONCMIC

FM UKREP BRUSSELS 2212247 MAR B84

TC FLASH FCO

TELEGRAM NUMBER 1050 OF 22 MARCH

INFO IMMEDIATE BRUSSELS COPENHAGEN THE HAGUE ROME DUBLIN
BOMN LUXEMBOURG ATHENS

INFO LISBON MADRID,

MIP T,
FOLLOWING 1S TEXT COF GERMAN PROPOSAL.
CHANCELLOR KOHL'S COMPROM|SE PROPOSAL.

1. COMPENSATION FOR THE U K WOULD BE FIXED FOR

2. EACH YEAR THE U K SHALL RECEIVE 1000 MECUS NET IN THE FORM OF
A VAT ABATEMENT.

3. THE COMPENSATION |AMCET THE OTHER MEMBER 3TAT
ACCORDING TO THE NORMAL V! HARES EXCEPT IN THE CASt OF !
WHICH WOULD CONTRIBUTE TwO RDS 0 S _NORMAL VAT SHARE @ THE
OTHER 8 MEMBER STATES WCULD VAN HE REMAINING ONE THIRD ON
THE BASIS OF THEIR NORMAL
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4, AFTER THE 5 YEARS THE COMPENSATION PROPOSED BY THE PRESIDENCY
WILL ENTER INTQ FORCE.
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