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10 DOWNING STREET

From the Private Secretary 8 May 1984

Hong Kong: Call by Lord Kadoorie

Lord Kadoorie called on the Prime Minister this morning.

In response to a question from the Prime Minister he stated
that the Castle Peak project was progressing very well. It was
a good flag for British industry. It had greatly impressed the
Chinese who now appreciated more generally that they could not
carry out their development plans without British and Western help.

He remained optimistic about the future of relations with
China. We could not cut off one quarter of the world's population.
The Chinese realisedmore than ever that the implementation of the
"Four Modernisations" depended on Western help. They would have to
rely on Western assistance for a minimum of fifteen years and for
perhaps as long as thirty years.

The Chinese regarded the Guangdong Nuclear Power Station Project
as the most important project in China today. They had complimented
Lord Kadoorie on his foresight and had promised that his efforts would
not be forgotten. The nuclear project was important not only for the
Four Modernisations but also for the future of Hong Kong.

There had been an implication that he had delayed negotiations
on the Guangdong Project under instructions from HMG, pending the
progress of negotiations on Hong Kong. He had corrected that
impression.

The Chinese had asked him to take 70% of the total output of
the project. He had said that he would do his utmost to achieve
this but he could not enter into an unlimited liability. The Head
of the Bank of China who was present had nodded agreement with this
proposition but it was less clear whether others understood.

With regard tc Hong Kong, he was concerned about the '
deterioration in relations between the general Hong Kong public and
the United Kingdom. He had recently been advised to remove from a
speech a reference to a particular matter being '"also in the
interests of Britain'" on the grounds that this was not a good note
to strike in Hong Kong nowadays.
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CONFIDENTIAL

© Crown Copyright


http://www.nationalarchives.gov.uk/legal/copyright.htm

The National Archives' reference PREM 19/1532

CONFIDENTTAL

He appreciated that the negotiations over Hong Kong were very
difficult but he did not think it impossible to arrive at a
satisfactory result. The main worry amongst important Chinese in
Hong Kong was the type of passport they would hold in the future.
They understood that they would receive Chinese passports but were
not at all clear whether these would be honoured and whether they
would be able to leave Hong Kong freely. These people needed a piece
of paper which would be recognised by Embassies and Consulates the
world over and enable them to travel freely. He wondered whether
there could be a form of dual nationality for a temporary period.

He had not expected the Chinese to agree to continuing British
administration in Hong Kong. The task now was to try to find the
highest common factor between a socialist government and a capitalist
government. If such an arrangement could be worked out in any place
in the world, that place was Hong Kong.

Personally he remained optimistic about the future. So did his
son with whom he had recently been in touch.

The Prime Minister said that Hong Kong remained one of our
most worrying problems. We had to try to lock the Chinese into
detailed commitments on the future administration of Hong Kong.
Lord Kadoorie agreed but said that it would also be necessary to
demonstrate to the Chinese how these arrangements would benefit
them. The passport problem was the worst one. He recalled that
after the War, the Soviet Consulate in Shanghai had given Russian
passports to a number of white Russians. This did not permit entry
into the Soviet Union unless endorsed with a special visa, but it
did confer protection in third countries.

Lord Kadoorie then referred to the recent visit of President
Reagan to China. His understanding was that a protocol was signed
on nuclear matters. He believed that the American Department of
State and Defence Department had agreed to appeal to the President
to appeal to Congress to allow China to receive full information on
nuclear matters. Since then Westinghouse had offered China six
nuclear power stations, subject to Congressional approval.

I am copying this letter to Callum McCarthy (Department of Trade
and Industry).

Peter Ricketts, Esq.,
Foreign and Commonwealth Office
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