CONFIDENTIAL

PRIME MINISTER

Community Budget Negotiations and the 1984/85
Budget Overrun ———

You earlier saw the Chancellor's minute on how to deal with the
linked problems of budget imbalance, 1984 overrun, 1984 refunds and
1985 Budget.(Flag A). — —— =

The Foreign and Commonwealth Secretary and Mr. Williamson

subsequently gave their views (Flags B and C). (You have not
— .

yet seen these.)

The Chancellor and the Foreign and Commonwealth Secretary

have now met and agreed the line in the attached minute of the 12th.

PR Cen T A ———

Sir Geoffrey Howe feels he will probably need to tell Dumas

privately that we might agree to an arrangement of the kind

—

proposed in his minute. He might also have to mention it to one
or two others at the Foreign Affairs Council next week, though

would hope to keep the card for you to play at Fontainebleau.

This is a major tactical decision. Do you agree with the

course proposed by Sir Geoffrey in paragraph 5 of his minute of

12 June?
: ==l
Vo - Jr v epp o lhn _-
@ ““Lﬁ/\) Wt L et Ty pared ol
LAl W (SFL e Dontd w2 =

13 June, 1984. ., o w;;(u_ Aplaeld S ol W comnm

S
CONFIDENTIAL U/) Lt:g_{r_ ‘/L T On (rneke phemy
\./\—/L;\/((-NLM » ‘




