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P Wray Esq

Head of Public Affairs Department
Imperial Chemical Industries PIC
Imperial Chemical House

Millbank

London SW1P 3JF

Dear Mr Wray,
THE FONTAINEBLEAU EUROPEAN COUNCIL

Thank you for your letter of 20 June with a copy of
the aide memoire from the "Groupe des Présidents des Grandes
Entreprises Européennes'". The United Kingdom intends, in
the discussion on the future development of the Community
at\Tbﬂigﬁnebleau, to continue to press hard for measures
which will genuinely ensure the operation of the internal
market. It is probable that the Prime Minister will again
indicate those priorities and areas which in our view should
be tackled quickly.

I am sending copies to Sir Crispin Tickell (FCO) and
to Mary Lackey (DTI).

Yours sincerely

1A

D F WILLIAMSON

bec: Mr Powell, No 10 Downing Street
——
FCO
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Dear Mr Williamson
THE FONTAINEBLEAU EUROPEAN COUNCIL

Prior to the Athens European Council last December, 1 wrote to
you (my letter of 2 December last) in relation to a group of
Chairmen of some 20 major industrial companies (the so-called
"Groupe des Présidents des Grandes Entreprises Européennes) .

The Group, of which our Chairman John Harvey-Jones is a member,
is aware of proposals from the Commission based on an initiative
by Commissioner Narjes relating to the Consolidation of the
Internal Market.

The Group of Chairmen, in support of this initiative, set up a
task force which has produced an aide memoire on the Commission's
communication which highlights particular areas of concern.

Mr Harvey-Jones has asked me, in his absence, to forward a copy
of the aide memoire to you. While being well aware of HMG's
positive attitude on internal market gquestions, we feel it may
nevertheless be helpful for you to have a copy of the Group's
comments and to communicate it, if you feel it appropriate, to
Ministers attending the Fontainebleau Council.

For your information, I have written in similar terms to
Crispin Tickell at the FCO and Mary Lackey at the DTI.

Yours sincerely
0 \
T /L,‘ /
\

M P Wray o
Head of Public Affairs Department

cc: Mr J H Harvey-Jones

JMice Imperial Chemical Mouse Millbank London SW1P 3JF
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Aide-mémoire on the Commission's communication
"Lz Consolidation du Marché Intérieur" (COM(84)305)

The Commission has prepared a comprehensive package

of proposals to carry forward the integration of the
EEC's internal market. It calls upon the Council to
adopt certain measures before the end of 1984 and

the remainder during 1985. The measures in question =
(well over 100 in all) - are set out in two annexes

to the Commision document. The Commission's objective =
although 1t is not expressed in the document itself -
is to make substantial and rapid progress before the
accession of Spain and Portugal which is still scheduled
for 1986 and which, it is feared, will inevitably slow
down the pace. The Commission's proposals will be put
forward to the next EEC Summit in Fontainebleau on
25-26 June.

The Groupe des Présidents has already stressed the urgent
need for action on the internal market. It accordingly
supports the Commission's initiative in this area.

A feature of the Commission's proposals which is
particularly welcome is the recognition of the need

to delegate authority. The Community's normal decision
making processes are ill suited to the detailed and

often technical issues involved in the regulation of the
internal market. The Commission suggests that it could be
given more freedom than now to legislate within the scope
of framework directives emanating from the Council.
Furthermore, in the matter of health and safety requlations
and of technical standards, the Commission itself intends
to delegate increasingly to private standards institutes:
the task of working out the details of new requlations.

»

2 similar process of delegation would be desirable in
relation to frontier controls. At present, information

about any consignment which crosses an internal frontier

is generated in the first instance by theé parties to

the commercial transaction. The information then has to

be transposed and adapted to the requirements of the

customs authorities. If there existed standard definitions
for all the required elements of data - and given the
increasing use of the electronic processing for commercial
data - the customs requirements could become an automatic
by-product of the commercial transactions. The Commission's
proposals are regrettably silent on the whole cquestion of
electronic data processing. The CADDIA system (Coopération
dans l'Automatisation des Données et de la Documentation
dans l'Importation-Exportation et l'Agriculture) is not even
mentioned.
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Although electronic data processing represents an
important omission from the Commission's proposals,
their scope generally is very comprehensive and they
cover a vast range of issues. Furthermore, there 1is
l1ittle differentiation made between the relative
importance of the many measures listed. Some are -
assigned for adoption in 1984 and the rest in 1985.
This approach, while understandable, carrilés inherent
disadvantages. In +he first place, the proposals include
a number of measures which are highly controversial,
only indirectly relevant to the internal market and
regarded as undesirable by industry in general. Of
rhese, the most obvious are

product liability coM (76) 372 and
; coM (79) 415

12th VAT Directive - coM (82) 870 and
COM (84) 84

Fifth Company Law coM (72) 887 and
Directive coM (83) 185

Ninth Company Law (still to be proposed)
Directive

The inclusion of such measures will generate resistance
to the programme as a wnole. Secondly, as regards timing,
it would be preferable to take a more precise approach
and to seek the agreement of the Council to the introduction
of specific measures on specific dates. A time-table of
that nature would necessarily imply commitment. ToO sSa¥y.
as the Commission ProposSeés. that everything needs to be
accomplished in 18 months is likely to prove counter=
productive 1in practice. A more realistic time-table is
needed together with a realistic selection of priorities.
The following are suggested as being prime objectives :

- To adopt thie 14th VAT Directive 1in order to shift
the procedures for the payment of VAT away from
the frontiers. This is particularly urgent in view
of the UK's intention to reverse its present legislation
which already incorporates the principles of the 14cth
Directive (para 34) .

To adopt the single Administrative Document, subject
to the proviso_ that the number of data elements
featuring on the document should be reduced to the
minimum. (The present proposal would result in 47
data elements whereas the equivalent Renelux document
calls for only 15). (Para 37).
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To make progress on the elimination of Monetary

 Compensation Amounts (MCAs). The Council has
already agreed, in principle, to phase out MCAS
over a 3-year period (para 40).

To make progress in the liberalisation of public
purchasing in the telecommunications sector (para

Finally, increasing emphasis must be placed on the

elimination of unnecessary and obsolete regulations
and on the progressive simplification of those that
remain. The Commission's recognition of this need

paras 10, 11 and 43) is welcome.
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