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Monsieur Davignon spoke to me this morning on the
telephone. He said that his information was that the

preparation of the French Presidency's position on budget

imbalances was now in the final stages in Paris. He believed
2 —

that they would be ready to proposex
- Q ad hoc year;
v year;

- system thereafter with a single rate of compensation
(fo threshold);

no rate of compensation for the Germans but an
abatement for the Germans of their normal rate
of contribution to the British refund.

He said that his own enquiries indicated that the Italians,
Belgians, Danes and Irish would all go along with this.
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