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SIR C TICKELL'S VISIT
(POST—SUMMIT BRIEFING)

1. SUMMARY. TICKELL WAS wELL RECEIVED HERE BY MRS GANDHI,

L K JHA, FOREIGN AND FINANCE MINISTERS. THE |INDIANS WERE
DISAPPOINTED ABCUT THE SUMMIT OUTCOME ESPECIALLY THE LACK OF
MOVEMENT TOWARDS A CONFEZRENCE ON MONEY AND F{INANCE OR ANCTHER
CANCUN-STYLE MEETING. BUT THEY GAVE TICKELL A GOOD HEARING AND

THE {ADIANS OBV IOUSLY APPRECIATED THE FACT OF HIS VISIT.

2. | TOOK SIR C TICKELL TO CALL ON MRS GANDH] ON 9 JULY. SHE

HAD ALEXANDER (PRINCIPAL PRIVATE SECRETARY) AND L K JHA wWITH

HER. TICKELL HAD PREVIOUSLY MET THE FOREIGN MINISTER ON 7 JULY
" AND CALLED ON THE FINANCE MINISTER LATER ON THE 9TH (RECORDS

'BY BAG).

3.  TICKELL HANDED OVER MRS THATCHER'S LETTER TO MRS GANDH|

WHICH SHE READ ON THE SPOT. HE THEN GAVE KER A FAIRLY FULL

ACCOUNT OF THE SUMMIT DISCUSSIONS, STRESSING THE SXTENT TO WHICH
DEVELOPING COUNTPY SSUES HAD AFFECTED THE WHOLE TONT OF THE
DISCUSSION - AND WAS REFLECTED IN REPSATED RSFERENCES TO THEM |N: -7 F:7=7
THE FINAL DECLARATION, THE PARTICIPANTS HAD TAKEN CARSFUL NOTE ¥
OF THE POINTS MADE |N MRS GANDHI'S LETTERS, AS WELL ag THE

MESSAGES FROM THE AUSTRALIAN PRIME MINISTER, FROM ASEAN AND

FROM THE SEVEN LATIN AMSRICAN PRESIDENTS. ON INTERDEPENDENCE,

THE SUMMIT PARTICIPANTS HAD TRIED TO USE A MORS REALISTIC

VOCABULARY THAN WAS FASH|QONABLE HITHERTO: THE PROBLEMS OF THE

MAJOR CEBTORS WHICH WERE ONMLY DEVELOPING COUNTRIES N A LIMITED

SENSE KAD TO BE DISTINGUISHED FROM THE PROBLEMS OF THE POOREST
COUNTRIES. THE FINANCE MI%ISTERS HAD BESN TASKED TO PREPARS FOR

THE MESTINGS OF THE IMF INTERIM COMMITTSE IN SPRING 1985 AND FOR

THE DEVELOPMENT -COMMITTEE OF THE WORLD BANK SO AS TO TACKLE THE

TWO MAIN GROUPS OF ECONOMIC PROBLEMS FACING THE DEVELOPING

COUNTRIES.

3a TICKELL ALSO REFERRED TO THE PCLITICAL DISCUSSIOMNS WHICH
AAD TAKIHN PLACE |N THE MARGINS COF THE SUMMIT, ESPECIALLY ON
tAST/WEST RELATIONS AND STATE TERRCRISHM, ON WHICH MRS THATCHER
HOPED FURTHER DlSCUSSlONp COULD BE HELD wWITH LIKE-MINDED GOVERNMEMTS,
HE STRESSED THAT M GENSRAL MRS THATCHER WAS HAPPY WiTH THE
CUTCOME OF THE SUMMIT,wHICH HAD FOUND USEFUL NEW WAYS OF TACKLING
THE PROBLEMS FACED BY BOTH INDUSTRIAL AND OTHER COUMTRIES.
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5. MRS GANDH1 EXPR AS ATION TO MRS THATCHER FOR
SENDJHG A PERSOMAL LRY AhD ron THE DEGRSE OF INTEREST

WHICH THIS DEMONSTR BUT SHE SAID SHE MUST POINT OUT THAT

THE NON-AL IGNSD GROUP WERE FAR FROM SATISFIED WITH THE RESULTS
'OF THE SUMMIT BECAUSE, TO JUDGE AT LEAST FROM THE PUBLIC DOCUMENTS,
{T DID NOT DEAL WITH THEIR MAJOR CONCERNS, ESPECIALLY ON MONEY

AND FINANCE. SHE DID NOT BELISEVE THAT AMYTHING CONCRETE COULD

BE ACHIEVED WITHIN THE EXISTING FRAMEWORK: THE DEVELOQPING COUNTRIES
WERE BIING HAMPERED IN THEIR DEVELOPHMENT EFFORTS AMD THE

INTERNAT IONAL MECHANISMS FOR DEALING WITH THEM HAD BEEN SET uP

AT A TIME WHEN WORLD COMDITIOHS WERS VERY DIFFERENT. INITIALLY,

THE NON-ALIGNED COUNTRIES HAD WANTED TO SEEC DRAMATIC CHANGES

OF THE KIND THAT HAD BEEN EXPLAINED AT CANCUN. THEY WERE NOW MORE
MODERATE AMND FAVOURED A STEP BY STEP APPROACH. SEH ACCEPTED THAT
.GLOBAL NEGOTIATIONS AS RREVICUSLY CONCEIVED WERE NOT A FEASIBLE
PROSPECT. BUT IF THERE WAS NO INDICATION OF A MORE FORTHCOMING
ATTITUDCE ON THE. PART OF THE DEVELOPED COUMTRIES, |T WOULD BE
DIFF{CULT TO CONTROL THE MORE EXTREMIST SLEMENTS WITHIN THE

NON-AL IGNED MOVEMENT. MRS GANDH| STILL FELT THAT DIALOGUE COULD
ACHIEVE MORE, BUT IT WOULD NOT GET FAR UNLESS THE. NORTH WAS

MCORE FORTHCOMING. L K JHA HAD GAINED THE IMPRESSION FROM HIS
DISCUSSION WITH MRS THATCHER THAT SHE WAS NOT ALTOGETHER OPPOSED
TO THE IDEA OF ANOTHER CANCUN TYPE OF CONFERENCE. MRS GANCH)
ACKNGOWLEDGED THAT THERE WAS A wWIDE RANGE OF DIVERSITY AMONG THE

D DEVELGPING COUNTRIES AND PROBLEMS IN SOME CASES WERE
DLY THEIR OwWN FAULT.

6.  WHAT INDIA HAD TRIED TO DO HERSELF. WAS TO: REDRESS. THE
|NBALANCES BY CONCENTRATING ON THE POCREST AND LEAST DEVELOPED
. SECTIONS OF THE SCONOMY. |HDIA WAS MAKING A YERY:.CONSCAOUS EFFORT:
AT OVERALL ADJUSTMENT, BUT SHE WAS ON A SLIPPERY SLOPE AND A
MGRE SOLID FOOTHOLD WAS NEEDED. IT SEEMED, UNFORTUNATELY, THAT
THE DEBTOR COUNTRIES COULD EXERCISE MORE INFLUENCE ON THE US
AND THE B1G FINANCIAL INSTITUTIONS BECAUSE OF THE SIZE OF THEIR
PROBLEMS: AT ANOTHER EXTREME WERE THE EXTREMELY PQOR COUNTRIES. _
OF THE SUB-SAHARA. INDIA wAS iN A DIFFERSNT POSITION FROM .S JTHER
GROUP SIHCE SHE HAD CONDUCTED HER ECONOMY PRUDENTLY. PERHASS
SHE MIGHT INDEED BE BETTER OFF IF SHE HAD NOT DONE SO. SPEAKING
MORE GEHERALLY, MRS GANDH| SAID A CRUCIAL STAGE NOwW HAD BEEN
REACHED wITHIN THE DEVELOPING WORLD AND |F DISSATISFACTION SPREAD
JITHIN THE MOVEMENT WE WOULD ALL 13 DIFFICULTIES.. . |

Te MRS GANDH! WONDERED IF MRS THATCHER COULD TAKE A FURTHER
C.‘

INITIATIVE wHILE SHE wAS STILL I# THE SumtiT CHAIR AYD BEFCRE
THE WEST GERMANS TCOK OVER. SOMETHIHG ON CANCUN LINES WOULD BE

VERY DESIRABLE EVEN THOUGH MRS GANDH) RECOGHISED THAT 1T COULD

NOT SHMERACE EVERYONE STRAIGHTAWAY. LATER ON, HOWEVER,SHE

HOPED THAT THERE COULD BE A MOVE TO UNIVERSAL PARTICIPATION,
ALEXANDER INTERJECTED THAT |N SOME RESPECTS THE wILLIAMSBURG
CECLARATION HAD BEZN MORE FORTHCOMING ON AID FLOWS AND 1DA.

WHEN HE WAS HERE THE JAPANESE PRIMS MINISTER HAD BEEN QUITE
POSITIVE, AND HE DID HOT* THINK WILLIAHSBURG HAD 3EEN ALTOGETHER
NEGATIVE, CONFDENTIAL -2- /&




CONFDENTIAL
THAT THE DIFFERENCES WHICH MRS GANDH|
LESS ON OBJECTIVES THAN ON METHODS, THE IMF AND
D THE BEST PLACES TO ACHIEVE THE NECESSARY
ADJUSTHMENTS. IN HER DISCUSSICN ®ITH MR JHA MRS THATCHER HAD
BEEN VERY CAUTIOUS ACOUT ANY HEw CANCUN INITIATIVE. CHE HAD
UHDERTAKEXN TO PASS ON MRS GANDHI'S THOUGHTS ON THE SUBJECT 70
THE OTHER SUMMIT PARTICIPANTS, AND HAD DONE SO. BUT THE SUMMIT
HAD NOT SHOWN ENTHUSIASM FOR THE {DEA. ON TRADE (WHICH THE
INDIAN SIDE HAD NOT UP TO THAT POINT MENTIONED AT ALL) THERE
HAD BEEN DISCUSSION AS AT WILLIAMSBURG. SUMMIT RESISTANCE TO
FROTECTIONISHM AND READINESS TO CONSULT ON A NEW TRADE ROUMD
HAD BSZN MADE MANIFEST. ON IDA, AS THE INDIANS KNEW, WE HAD
BEEN DISAPPOINTED BY THE QUTCCME, AND WERE NOW READY TO CONTEM-
PLATE CONTRIBUTING TO A SUPPLEMENTARY FUND. WE DID NCT THINK
A MONETARY CONFEREMNCE WAS THE BEST WAY OF TACKLING CURRENT
PROBLEMS., WE WERE CONSCIOUS OF THE CONCERNS OF THE NON-ALIGMNE
COUNTRIES BUT QUR FEELING WAS THAT T WAS BEST TO PRCCEET
CAUTIOUSLY STEP BY STEP wiTth THE EXISTING INSTITUTIONS, AND
AS THE-SuUMMIT DECLARATION MADE CLEAR, WORK TO ENSURE THAT THE
. BENEF{ITS OF RECOVERY WERE SPACED 7O THE REST OF THE WORLD
TAKING UP A POINT CF MRS GAMDH{'S, HE UNDERSTOOQD THAT THE SuMMIT
RARTICIPANTS DID NOT INTEND TO GIVE PRIVILEGES TO THE RELATIVELY
RICH DEETOR COUNTRIES AND NEGLECT THOSE WHO HAD KEPT THE|R

LFFAIRS | ORDER THROUGHOUT.

9. L K JHA REVERTED TO HIS PROPOSAL FOR PURSUING COMSULTATICNS
CUTSIDE A SUMMIT FRAMEWORK WITHE THE PARTICIPATION OF THE" SECRETARY-
GENERAL OF UNCTAD AND OF GATT AND WITH REPRESENTATION FROM (MF

ARD I1BRD, BUT NOT DIRECTLY UNDER THE LATTER'S UMBRELLA,. MRS

GANDHI TOOK COMFORT FROM MRS THATCHER'S CONTINUED CHA{RMAMSHIP

OF THE SuUMMIT GROUP UNTIL THE END OF THE YEAR, AND HINTED THAT

SHE MIGHT REVERT TCO A CANCUN=TYPZ INITIATIVE BEFORE RESPOMSIBILITY
PASSED TO CHANCELLOR KOHL. SHE OBSERVED THAT (NDIA HERSELF HAD -

GOOD RELATIONS wiTH THE (MF AND APPRECIATED THE ZFFORTS OF THE
MANAGING DIRECTOR: BUT SOME OF THE CONDITIONS THE FUND 1mPG
WERE HARD CN OTHER COUNTRIES AND SHE DOUBTED |F THEY HAD T
CAPACITY TO DEAL WITH THE COMPLEX OF QUESTIONS WHICH NOw FA
uS.
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10, COMMENT s THE MEETING LASTED THREE QUARTERS OF AN HCUR
AND MRS GANDHI'S APPROACH WAS PERSONALLY FRIENDLY THROUGHOUT.
SHE LISTENED CAREFULLY TO WHAT TICKE LL HAD TO SAY AND ACKAOWLEDGED
THE EXTENT TO wWwHICH THE SUMMIT HAD TA KCM NOTE OF THE POINTS
faDtA AND OTHER COUNTRIES HAD RAISED. RUT SHE QOBVICUSLY FELT
THAT THE RESPCHSE TO HER DPOrJaALS HAD NOT BEEN SPECIFIC ENOUGH 3
AND THAT % ITHOUT FURTHER-DISCUSSION OF A FURTHER CANCUM Tyec
CONFERENCE BETWEEN THE DEVELOPED AND DEVELOPING COUNTRISES THERE
. el - .
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WAS A DANGER OF STALEMATE AND INCREASING RADICALISHM WITHIN THE
NOH—-AL | GHED MOVEMENT. IT HAS NEVERTHELESS BEEW ADDARENT FROM THE
H1GH LEVEL OF TICKELL'S RECSOTION THAT THE IMDIANS APPRECIATELD
MgS THATCHER'S DECISICH TO SEND A PERSCHAL EMISSARY. HIS VISHT
wiLL CERTAINLY HAVE HELPED TO CONVINCE THE INDIANS THAT WE TAKE
THE IR PRE-OCCUPATIONS SERJOUSLY EVEN IF WE CANNOT GO AS FAR AS

THEY wOULD LIKE.
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