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Fontainebleau has bzen greeted
f and hepe. It is seen as offering
vated Community at last freed from
had bean paralyzing it for
years. :
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And given the way the post-Fontainebjeau budget p ceedings
in the Council machinery have been going, [ am obliged to

say that there is & very real risk that this functioning will
pe disrupted from the coming autumn onwards. Te ayert this,
it ig yita] to restore consistency between policy guideiines

decided by thes Eurgpzan Council and budgetary decision~-making
forthwith.

For unless the Commission's proposals for the 1984 Supplemeniary
Budhet ara adopted it will have in 2 few week's time to suspend
agricultural payments to the Member States. This would have
sericus implications for the budget year 1985, whose own funding
is not assured.
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The effect on public opinion, now in the wake of Fontaineblesu
regaining faith in Europe, would be disastrous. People in generai,
end the farmers 1in particular, would be eguaily incensed 2T the

Council’s inconsistency in refusing the Community the whera=-
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sithal to honour the commitments arising ocut of 1is own legis]

The Rt. Hon.
Kargaret THATCHER
Prime Minister

10, Downing Street
LONDON




The position as regards 1985 i difftcult too.

- The Budget has to provide the furds to keep the caomson
agricuitural policy on course, and hence to cover al]
foresesable expenditure under tf‘e existing legislation.

n addition it has to provide the funds to continue the
ther Community policies and mount the new priorit ty
technological and scienti+ic operations endorsed by the
European Council jtself. NDr»-\.cmpLIso*‘y expenditure wili
therefore h:ne tc- be determined accordingly; furthermore
Parliament's powers in re spect of non ~compu Isory
expenditure nuct ba duly deferred to; it is also es
‘tha* the Council establishes from the cutset cooa r
with the newly elected L'“;ﬁ,;cm Parliament,
of the budgetary autharity.

The enly way to ensura - s.ar-e b’i t Eritain

in 1985 the Tump-sum reb:; ( r 1984, is ¥c

the new own resources rcntc;remnaL to coma

Cn stream in 18985, as { the Cormission, and fo- the
national Pariiaments’ ra' Yo} procesdings to be conplieted
accordingly by the autum T

The decisions by the Co inCils, starting with the sessfon of
Ministers for the Budget eon 18 July, are thus ali- -impesrtant.
They will be the tect of the will to Community reactivation
shawn at Fontainebleau: far more will hinge on them thzn the
actual tenor of the matters the Ministers wil1 bs cons3ds ring.

This 1s why I am writing to you, and ta all the membere of
the Eurcpean Council, to ask you, in full zwareness of the
immensity of the issues, LO impress this en those pof your
Ministers more ewerwauy involvead

‘Yours very sincerely,
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