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~ NOTE FOR RECORD Copies to The Governor

Mr Loehnis

Mr Walker

Mr -George

Mr Galpin
Cooke

Mr Flemming

Mr P J Bull
tallett

Mr Nicolle

JOHNSON MATTHEY

After the meeting 1in my >om Ehis morning,: with
general_managers of the clearing banks, 1 went
Treasury to Middleton. I %old him that
working for ¢ solution which would prol
purchase of t bank from the Group against
not be sure that we >uld have achieved tl
EOY-Dl-tolrse eve late: if the news
frEposation-+o-gt a.run on the bank.
putting—together a stai

some form of indemnity from the Group.

standby would be those | ed by the

would be 1nvolved 4n

=0 _S0% _and the Bank of

o i on.,

BensLethn - rtooc - thirs—in-his stride le clear saw the need

prevent-a-tfaliure of Johnson Ma

from the indemnity from the Group

refer to this,;in-simply agreeing

thing.
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He said that since I had spoken to him yesterday he had told
no-one. He still intended to keep it close but would mention it

to the Chancellor when he saw him this evening.

It i3 perhaps worth registering that this, at least.so far, Seems

a good example of how Treasury/Bank relationships should work in

support operations. For my part I did not ask him for

permissidn but-noxr did I wait until the operation was sealed (or,
worse, 1t broke in the newspapers). For his part he did not ask
"accounting officer" questions about how far we had got with our

decision-making or what we thought our potential loss was etc etc.

27 September 1964




