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I enclose a record of the Prime Minister's meeting
with Mr Swraj Paul yesterday. May I leave distribution
to you?
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P.S. You will have seen that para 9 of my telno 904
contained a summary of Swraj's main points.
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needed him if they were to win the forthcoming elections.
He therefore had about four months in which to establish
his authority within the party. The elections would take
place on schedule, in early January.

The meeting ended at 9.30 am.

5 November 1984
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High Commissioner

GAS TURBINES FOR DELHI ELECTRIC SUPPLY UNDERTAKING (DESU)

5 DESU, a Government of India enterprise, have called for
tenders for a 180 MW gas turbine power station to provide
auxiliary power for Delhi at peak periods of demand. The
power supply in Delhi is unsatisfactory and the extra supply
is needed until a new super-thermal power station for the
capital is commissioned (which will not be before 1990).

2% GEC-Rolls Royce and John Brown have bid (as have various
foreign firms), and are also in discussion with Bharat

Heavy Electricals Limited (BHEL), the principal Indian
public sector power equipment manufacturer, about a possible
collaboration agreement. GEC-Rolls Royce appear to be the
front runners both for collaboration and for supply.

s The Indian Power Secretary (Permanent Secretary equivalent)

called on Sir A Rawlinson in London on 6 September to seek
a British aid input to back (by implication) the GEC-
Rolls Royce bid: he confirmed they were "very well placed”.
There are insufficient uncommitted bilateral aid funds
available, and discussions are currently at an advanced
stage in Whitehall on a possible 25% ATP offer. Time
is getting short, as the closing tender date was to have
been 5 November (but with an effective postponement because
of the assassination).
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4, The offshore content would amount to some £20# m.

with expenditure in 1985/6. The project has both political
and economic priority for the Government of India and GEC
have pursued the business energetically as part of their
renewed interest in the Indian market following their
success with the Balco captive power plant.
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High Commissioner

GAS TURBINES FOR DESU

. [ T attach a self-explanatory brief on this subject.

2 The DTI's attempt to run an ATP case, though supported
by the Treasury and FCO, has run into strong and serious
opposition from the ODA. Mr Vereker is recommending

that Mr Raison turn down the proposal on the grounds that
the economic and developmental case is weak (gas turbines
are not cost effective, DESU should simply cut back

demand (!) by putting up their tariffs until the supply
situation improves in the 1990s).

e Mr Venkatarammm asked for aid finance to back GEC's bid

in September. Mr Benjamin is deeply concerned about the
effect of a refusal of ATP both on GEC and on Mr Venkataramanan
(in the Rihand context) and has asked you to raise this with
the Prime Minister. Since there is hardly likely to be

time, I prepared the brief in case you wish to show it to

her Private Secretary.
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