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SUMMARY

1. AT MY MEETING wiTH THE NEW FURE IGN SECRETARY BHANDARG, YESTERDAY
EVEMING HE MADE CLEAR G THE PRIME iMISTER'S INSTRUCTTGRS THAT

THE GOl REMAIH DISSATISFIED wiTH OUR HANDLING UF THE S1KH EXTREMISTS
IN BRITAIN BUT ARE CALLING GFF THEIR POLICY OF LASCRIMINATORY
SANCTIONS AGAINST US. THEY NO LUNGER HAVE AWY POLITICAL

"'"RESERVATIONS'' ABCUT COMWERCIAL CONTRACTS, MinlSTERIAL YASETS GR
UTHEr NORMAL ASPECTS OF COUR BALATERAL RcLATIONS.
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JETAIL P/’

. BHANDAR!® SAID THAT THt PRIME MINJSTER HAD INSTRUCTED HIit TU
REPLY wiTH COMPLETE FRANKNHESS TU THE REPRESENTATIONS 1. HAD MADE
DURING MY CALL ON 11 FEBRUARY. THE REPLY WAS IN TWG PARTS.

3. FIRST, THE PRIME MINSITER wISHED TO MAKE CLEAR HUW VERY DEEPLY
INDIAN PUBLIC CP.INION HAD FELT, AND CONTINUED TG FEEL, THAT THE
BRITISH GOVERNMENT'S RESPONSE TO THE SUKH EXTREMIST PROBLEM HAD
BEEN INADEQUATE AND UNHELPFUL. AFTER THE ASSASSINATION, THERE HAD
BEEN A STRONG DEMAND FOR ACTILON AGAINST BRITALN: AND THE PRIME
MINISTER'S PERSONAL FEEL.INGS AS A BEREAVED SOR HAD BEEAN INVOLVED.
EVEN BEFORE THE PRESENT PROBLEM THERE HAD BEEN A FEELING N IND'A
tVER SLNCE INDEPENDENCE THAT THERE wAS AN ANTI=iNDIJAN TILT TO
BRITISH POLICY, E.G. OVER RASHMIR di THE SECURITY COUNCIL
(SHANUAR I FIRST MADE HIS NA¥E AS A PROTEGE OF KRISHNA MEHON).
BRITALN SHOULD Bt MORE CONSC.HOUS THAT INDIA HAD CHAMGEL SinCE
1947, HER STABILITY AND POULITICAL AND ECOHUMIC STRENGTH MADE ﬁgﬁ
PRE-EMINENT IN THE SUB-CONTINENT. ANY THREAT TO HER UNITY ENDi@ERED
THE wHOLZ REGION, AND THE MIDDLe CAST TOO. THE SIKH TXTREMISTS,
THOUGH A TINY MINGRITY N INDIA AS W BRITAIN, CONSTITUTED 35uCH

A THREAT. WHAT THEY DID IN BRITAIN HAD AN INFLUENCE, NOT LEAST

FUR FINANCIAL REASONS, UN WHAT HAPPENED Id INDIA, T WAS THEREFGRE
REASONABLE TO EXPECT BRITAIN TO UNDERSTAND I#D1A'S PROBLEMS N THAT
CONTEXT AND TC TRY TO HELP. SOME SUCH HELP WAS ALREADY BEING
GIVEN. BUT #MGRE WOULD BE NEEDED. HE WOGULD wiSH TO TALK TU ME ABQUT
THIS I DETAIL AT A LATER STAGE, AND TO PUT FORWARD CERTAlN I1DEAS.
THESE wOULD BE OF A POSITIVE NATURE. THE EXTREMISTS HAD TO BE
ISOLATED, AnD TO BE PREVEWTED FROM BLACKMAJLING THEIR SANER
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4. SECOAD, THE PRIME M1t1STER RECOGNIZED AiD VALUED THE STRUNG
TI1ES OF FRIENDSHIP WHICH LINKED THE DcOFLES OF BRITIAN AN PND LA
IN S0 MANY FIELDS. THOSE TIES HAL TO BE KEPT IN GOOD REPAIR.
IKDIA WISHED TO THINK GF THE FUTURE AS WwELL AS THE PRESENT.

|0 pANS wErc NOT FANATICAL AWD WERE WOT INCLINED TO NUTURE
GRIEVANCES: GREEN-LIGHT INSTRUCTIONS HAD THEREFORE BEcd GIVEN

TO THE EINANCE AND DEFENCE iMISTRIES TO DEAL wiTh US OVER
CURRENT CONTRACTS OW THE BASIS THAT THERE WERE NG POLITICAL
RESERVATIONS AND THAT CUR COMPETITIVENESS WAS THE RULING CRITER1ON.
SIMILARLY, MINISTERIAL VISITS AND OTHER EVENTS COULD TAKE PLACE
JHEWEVER WE WISHED, SUBJECT ONLY TO DIARIES AND TG CURRENT
ELECTORAL AND BUDGET PREQCCUPATIONS.

5. BHANDAR! WENT CN T0 SAY THAT, AS | KNEW, H1S PRIME MINISTER
MUCH HOPED THAT MRS THATCHER WOULD BE ABLE TO PAY AT LEAST A
BRIEF VISIT TO INDIA (AN APRIL. T wOULD SE VERY USEFUL IF THEY
COULD MEET AND TALK. BUT THIS WAS Ih N0 wAY A CONDJTION FOUR THE
PRESENT INDJAN BECLSIOH TO RESTORE NORMAL RELATIONS.

6. BHANDAR! CONFIRMED THAT THE WESTLARNDS W.30 NEGOTIATIONS

WERE COVERED BY THE GREEN=-LIGHT INSTRUCTIONS. HE ALSC REFERRED,
UNPROMPTED, TO THE SEA HARRIER NEGOTIATIONS AND URGED THE IMPORTANCE
OF REACHING AGREEMENT OGN PRICE AND ON THE RELATED MoU: THAT wOULD

"tFACILITATE OTHER THINGS''. HE MAY PERHAPS HAVE MEANT THIS AS
A HINT THAT HARRIER QPRICE REDUCTIONS WOULD BE NEEDED BEFURE
THE W.30 CONTRACT wQULD BE SIGNED.

7. IN ANSWER TO A QUESTION, BHANDARD ACKNOWLEDGED THAT MANY
OTHER INDIAN GOVERWMENT DEPARTMENTS, BESIDES FINANCE AND DEFENCE,
HAD BEEN GIVEN TO UNDERSTAND THAT BRITAIN WAS . THE DOGHOUSE.

HE WOULD NOW SET THAT RIGHT. -

5. 1, THANKED BHANDARI FOR 15 CANDGUR AND CLARJTY, AMND
JELCOMED wHAT HE HAD SALD ABOUT NORMALISING RELATIONS. REPLIED
SUITABLY TO HIS H1STORICAL EXCURSUS REBUTTING wTH COUNTER~-
CAMPLES THE IDEA OF AN ANTI—INDJAN TALT BUT STRONGLY ENDORS ING
H1S REFERENCES TO FRIENDSHIP AND TOU THE NEED TG LOOK TQ THE
FUTURE. THE CURRNET PRUBLEM OF SIKH SXTREMISTS WAS GNE WE

TOOK EXTREMELY SERIOUSLY, FOR QUR UWN REASONS AS WELL AS FOR
INDIA'S. THERE WERE REAL DIAFFICULTIES IN DEAL ING W1TH .1T:

anD THE BA31C FACTS HAD BEEN MuCH DISTORTED IN THE PRESS. BUT
JUR WILLINGNESS TO APPROACH THE “ATTER .IN A COUOPERATIVE AND
POSITIVE SPIRITY WAS WNELL JLLUSTRATED 8y THE EXCELLENT ARRANGEMENTS
wHICH HAD BEEW MADE FOR CLOSE L1AISON

BHANDAR L MADE CLEAR THAT HE WAS AWARE AND APPREC.IATIVE OF THESE
ARRANGEMENTS. Y
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2 7~ COMMENT FOLLOWS. BHANDARI'S TONE THROUGHUUT THE MEETING
WAS STRAIGHTFCRWARD ARD DuwN TO EARTH: WHOLLY UNLIKE RASGUTRA'S
OVER THE PAST THREE MONTHS. HE MADE NO ATTEMPT TO COUNCEAL THe
FACT THAT MEASURES HAD BEEN BEING TAKEN AGALNST US. BUT THERE
#AS NO TRACE OF RANCOUR OR EMCT |ONAL.LSHM.

WADE~-GERY
BT

LIMITED
SAD

SCU
PROTOCOL D
MAED
TRED
MVD
DEF D
NEWS D
PS
PS/LADY YOUNG
PS/MR RENTON
PS/PUS

SIR W HARDING
MR WILSON

MR BARRINGTON

<~ ODA

ADDITICNAL DISTRIBUTION
SUB CONTINENT

COPIES TO:-

DTI  VICTORIA ST.
PS/HD/ DS

PS/PUS MOD
PS/ACDS |

RMD3

PS/NO 10 DOWNING ST.

-3
CONF IDENTIAL




