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FOLLOWING FOR PRIVATE SECRETARY FROM CHARLES POWELL. ~

PRIME MINISTER'S MCETING WITH DR. MAHATHIR.

B THE PRIME MINISTER HAD A GOOD TALR WITH DR MAHATHIR. MUCH
OF THE HOUR WAS TAKEN UP WITH H1S EXPLANATION OF THE EAQRGRD&H?
T0 RECENT EVENTS IN MALAYSIA, HE APPEARED RATHER BELEAGUERED
AND GLAD TO HAVE THE OPPORTUNITY TO UNBURDEN HIMSELF . T

WAS AGREED TO SAY TO THE PRESS, |F ASKED, ONLY THAT THE MATTER
0F THE JUDGES WAS BEING DEALT WITH BY THE HEAD ﬂF,‘TiIE fy s
ACCORDANGE WITH THE CONSTITUTION AND THAT EVERYONE lMuLEDéﬂ¢
THE (MALAYSIAN) PRIME MINISTER WAS ANXI10US THAT THE MATTEE
sHOoULD BE FULLY AND PROPERLY RESOLVED.

;. THE OTHER MAIN SUBJECT DISCUSSED WAS CAMBODIA. %

?HE bR |ME MINISTER SAID THAT THE AIM MUST BE TO S:GUEEq;¥ﬁ?§ES
AND REASGNABLE GOVERNMENT IN CAMBOD A AND SQUEHT DR M ReaL ISM
any (3 ON HOW THIS COULD BE ACHIEVED. SHE: DOUBJIER. 0 S

OF PRINCE SIHANQUK'S PROPOSALS. DR MAHATHIR AGREED OF '/

LAST POINT. THE MOST URGENT ASPECT Hi3~1DlP4:VtATF e
EOUGE FROM OBTAINING A DOMINANT VOICE |\N THE FUTUqu Sy
OF CAMBODIA. cEFORTS SHOULD BE MADE TO DJbEUEqEFT Tt
EROM CONTINUING THE IR SUPPORT FOR I?E {HM:3 ROUGE . '
WoULD REQUIRE SOME FORM OF  NTERNAT |ONAL SUPERVISION.

3, THE PRIME MINISTER u;nF|EE£ﬁ TﬁfT ﬁﬁ “*ﬁgrbggfszuﬂ;URHAQD
=% CHOGM IN KUALA LUMPUR. TH RE WAS SOME LIl =
Iﬁe?ﬁﬁé |T SHOULD BE THE THIRD _OR FOURTH WEEK OF GCED%E333339-
MHETHER & TMINISTZR MADE CLEAR THAT SHE WOULD NEED 0,75 oy
 ONDOM FOR CABINET ON THE THURSDAY OF THc FUERTH %:EgﬁnﬂT1uw
EYPRESSED A PREFERENCE FOR THE VANCOUVER FORMAT ANS SFlc, coME
%ur TOLD DR MAHATHIR SHE THOUGHT T%AT_.H:_EJEEﬂ dmﬂ?nu“EHLTH
“INVITATION TC PAY A VISIT TO MALAYS1A 1% CONJUNL :

A
CHOGM.
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L. DR MAHATHIR RAISED THE AIR SERVICES AGREEMENT. THE

PRIME MINISTER SAID THAT THERE SHOULD BE FURTHER TALKS BETWEEN
BRITISH AIAWAYS AND MAS. |F THESE WERE BROADENED TO INCLUDE
OTHER ASPECGTS SUCH AS COOPERATION ON TCURISM, THERE WAS A GOOD
PROSPECT THEY COULD MAKE PROGRESS. THE FORE[GN MINISTER TOLD

THE PRIME MINISTER AFTER THE MEETING THAT THE MALAYSIANS HAD
HOPED FOR AGREEMENT TO GIVE A POLITICAL PUSH TO THE NEGOTIATIONS.
THE PRIME MINISTER GAVE HIM MO ENCOURAGEMENT.

5. DR MAHATHIR DID MOT (REPAT NOT) RAISE THE ISSUE OF
VIETNAMESE BOAT PEOPLE.

6. ON THE DEFENCE PACKAGE, WE ARE CLEARLY NOT THERE YET. THE
PRIME MINISTER SAID THAT WE HAD DONE QUR BEST TO PUT TOBETHER A
SATISFACTORY PACKAGE OF AID AND CREDIT. OMCE IT WAS EXHAUSTED
wE WCULD BE PREPARED TO CONSIDER AID FOR FURTHER PROJECTS. DR
MAHATHIR WAS VISIELY DISAPPOINTED THAT THE PRIME MINMISTER DID NOT
HAVYE MORE TO OFFER. WHILE HE APPEARED TO ACCEPT THAT WE WERE
UNLIKELY TO IMPROVE ON THE SPLIT BETWEEN £72 MILLION ATP AND
£138 ECGD COVER, HE INSISTED THAT THE TERMS FOR THE ECGD COVER
MUST BE ATTRACTIVE AND HOPED THAT THE UK WOULD BE READY TO
NEGOTIATE ON A REALISTIC BASIS. HE DID NOT REACT EITHER WAY
:EE?FTHE FRIME MINISTER SAID THAT WE HOPED TO SIGN THE MOU |IN
=MBER.

T THE FRIME MINISTER THINKS THAT WE MUST MAKE EVERY EFFORT

TO CLINCH THIS IN THE MEXT TWO WEEKS OR S0. HOW WE DO SO MUST
DEPEND IN PART ON THE SOUNDINGS WHICH THE HIGH COMMISS |ONER

WILL TAKE TO ESTABLISH MALAYS|AN REACTIONS TO TODAY'S DISCUSSION.
BUT THE IMMEDIATE REQUIREMENT 1S FOR A FORM OF WORDS FOR

THE PRIME MINISTER TO USE IN HER THANK ¥YOU LETTER TO DR MAHATHIR,
TC CONVEY THE STRONG AND CLEAR IMPRESSION THAT THERE (NEXT WORD
UNDERLINED) WILL BE FURTHER SUPPORT FORTHCOMING ONCE THE INITIAL
OFFER 15 USED uP, | SHOULD BE GRATEFUL IF YOU COULD TELEGRAPH
ADVICE TO US IN BANGKOKX ON 8 AUGLST.

? THE PRIME MINISTER INVITED DR MAHATHIR TO LUNCH ON
E? SEPTEMBER. DR MAHATHIR INDICATED THAT HE WOULD PREFER A
SMALL WORKING LUNCH TO A LARGER OCCASION.

J.  FCO RESIDENT CLERK PLEASE ADVANCE TO PRIVATE OFFICES OF
MOD, TREASURY, DTI, ODA.
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