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CLIMATIC CHANGE: EMERGY EFFICIEHCY gﬂ THE PUBLIC SECTOR
1A

Thank vou Eor your letber nfﬁ}jfﬁif:h in rezponse to mine oOF

6 Macech on my proposals for new campalgn to promote energy

efficiency in the public secbor.

I am glad that you recognise Lhe importance of this campalgn, but
disappointed that that has not encouraged you to accept the need
far new lncenkives to departmenta.

our officials have dlscussed in some detail existing arrangements
for financing enstgy efficiency investments within departments.

I remain ficmly of the view tht withoukt some new arrangement
which improves the balance of adualrnge for departments
gndertaking such investments we cannot expect a sustained
improvement in performance, nor can We expect the new campalgn to
cArry conviction amongst outside cbservers. 1 believe that my
proposals Efor improved incentives are justified in themselves,
and the modast short term costs of less than £15 million over all
depacrtments in the Eirst year will lead rapidly to opportunities
for public expenditure savings.

Without some concesslons on this point I see little prospect of
being able to present the new campaign as a serious contribution
to the action agreed at Ehe Prime Ministers January meeting on
€limatiec Change which reflected increasing concerns over energy
use on climatic change. ©Unless, upon reflection, you are able to
see your way to accommodate me on this I think that we will need
to meet for a discussion.

1 am copying this letter to the Prime Minister and to
Nicholas Ridle







