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From the Private Secretary 21 June 1989

PRIME MINISTER'S MEETING WITH THE AUSTRALIAN PRIME MINISTER

The Prime Minister had a talk with the Australian Prime
Minister before the plenary session of the British/Australian
consultations this morning. It ranged widely and was very
friendly throughout. Mr Hawke was accompanied by Mr Bowan
(Senior Adviser for International Relations).

Some of the material in this letter is sensitive and it
should receive a restricted distribution.

Introduction

The Prime Minister stressed the significance of the
British/Australian consultations. She recalled that she and
Mr Hawke had agreed during her visit to Australia last year,
to foster closer relations between Britain and Australia
across the board. The present meeting was on the same lines
as the regular summits which we held with the French and
Germans. Together with the Conference on Trade and Investment
the following day, she believed it would give a clear signal
of the desire of both Governments to give fresh impetus to our
relations. She was most grateful to Mr Hawke for giving up so
much of his time to come to London. Mr Hawke endorsed the
Prime Minister's remarks. It was very much appreciated in
Australia that she had taken the initiative to revive
relations. The results had already been evident in the
greatly increased number of Ministerial visits.

China

The Prime Minister spoke of our dismay at recent events
in China. Mr Hawke said Australia felt a special sense of
tragedy because of its close involvement with China. His
information was that a meeting of the Central Committee of the
Chinese Communist Party was now in progress and that Zhao
zZiyang had appeared before it and repudiated the charges
against him. But it seemed inevitable he would be stripped of
office. We must hope that he would not be executed, so that
he could still become a rallying point for more liberal
opinion in the future. Meanwhile, it was noteworthy that Deng
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had made clear that he wished to keep up the momentum of
economic reform.

Mr Hawke continued that he hoped that the Madrid European
Council and the Paris Economic Summit would both issue
statements about events in China. He would like to see a
common position emerge which would combine condemnation of
these events while keeping open channels of communication so
that China did not turn in on itself. This led on to the
question of how we should handle the COCOM Meeting in
September. He would have been ready to support liberalisation
for China but no longer thought this was appropriate. The
Prime Minister asked about Japan's attitude to developments in
China. Mr Hawke said that they seemed to be hurrying to get
back on terms and snap up business while other countries were
holding back. Mr Hawke concluded that he hoped Britain and
Australia could keep in close touch as they had very similar
perceptions of China.

Hong Kong

Mr Hawke said that he realised events in China caused
serious problems for Hong Kong. Australia was ready to do
anything it could to help. The Prime Minister described the
particular problems we faced over the wish of people in Hong
Kong to have the insurance policy of right of abode in the
- United Kingdom. The fact was that in an Armageddon situation
the whole world community would have to rally round.

Vietnamese Boat People

Mr Hawke said that Australia had tried to help over the
problem of Vietnamese Boat People. The Prime Minister said
that most of those arriving in Hong Kong were economic
migrants rather than refugees. We were ready to help genuine
refugees, but others would have to be returned to Vietnam.

Mr Hawke said that Britain and Australia were at one on this
problem.

Japan

Mr Hawke commented that the new Prime Minister, Mr Uno,
had no real political base and would not be a substantial
leader like Nakasone and Takeshita.

Soviet Union

Mr Hawke enquired about our recent decision to expel a
number of Soviet spies. Had it affected wider relations? The
Prime Minister said that Mr Gorbachev's first reaction had
been anger, but we had subsequently had a number of signals to
the effect that the matter was closed and that normal
relations should continue.

Mr Hawke asked whether the Prime Minister still took the
view that it was right to support Mr Gorbachev. The Prime
Minister confirmed that. We supported his efforts at internal
reform. But we still had to be very watchful of the Soviet
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The Prime Minister continued that it would be better to
et a solution before Heads of Government went to Kuala
um Mr Hawke said the main obstacle to that was the fact
ZJ Brxuawn, Canada and India had not shown their hands.
Fraser had recently seen Gandhi who had given the
impressxon of being well disposed but had not made any
commitment. He thought the Prime Minister's fears of a black/
white confrontation were unjustified. 1In practice, there
would be much crossing of lines.




mining was essential, and the best guarantee of protection for
the Antarctic environment. Mr Hawke said that Antarctica's
particular scientific value stemmed from the total absence of
human activity. If that were lost, its scientific usefulness
would be greatly reduced. The world had changed since we had
all started to negotiate the Antarctic Minerals Convention;
there was now a much greater awareness of environmental
issues. The Australian Government's aim was to negotiate a
comprehensive Antarctic Environmental Protection Convention.
The Prime Minister suggest that this was bound to take a great
deal of time and, in the absence of a Minerals Convention, we
might see a mining free-for-all get under way. Mr Hawke said
that the Minerals Convention provided for no mining operations
to take place until its entry into force. This gave a grace
period of two years during which an Environmental Protection
Convention could be negotiated. He had already secured
support from India and France for his proposal. The Prime
Minister said that she could see there might be a case for
additional environmental protection measures, but these should
not be at the expense of the Minerals Convention. We would
proceed into ratification of this.

I should record for the sake of completeness that
Mr Hawke did not raise either the pensions issue or the
Constitution Act.

It would be helpful to have advice in due course about
the dates of the Gallipoli Commemoration next year.

I am copying this letter to Alex Allan (HM Treasury),
Brian Hawtin (Ministry of Defence) and Trevor Woolley (Cabinet

Office).

C. D. POWELL

Stephen Wall, Esq.
Foreign and Commonwealth Office
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. PR/NR. HAVKE - DOORSTLEDP LNT - DOWNING STREET ~ 21 JUNE 80

FROM JAMES LEL FOR COI RADIO TECHBICAL SERVICES
TRARSCRIPT OF DOURSTEF )INTRERVIEV
GIVEN BY TUE i’RINR WiNISTER, MRS. THATCHER,
ARD TTHE AUSTRALIAR PRIXNE RINJGTKR, MR. BOB HAVKE,
13 DOVRIBG STREET, LOKDOR,

UR VKDNESDAY, 21 JUNK 1989

NR. HAVKR:

Thaok yuu, Nargarat. Xrs. Tbhatchar has iovited oe to make
the initial comments.

The first thing | may 1u Lo express tan Mrs. Thatcher tla
approciation of the Auntralian Governmant for the catalyctic rola
which sha bhac taken to put A new vigour Ioto the Aumtralian-United
Kingdom relaticusbip. 1 think 1t commanced with a visit to
Australia lant yoar and upun ber return, she bhas sosured that the
preparatiocas fur our vinit have lofi nuthing at all to be desired.

Va aro now pa:iticipating in an hictoric meating, by whioch |
mean tbat navar befure ban thero been a delegation al the level of
Prima Mioister and sn wany Kiniusters reciprocated oo your side and
that, of course, will be fnllowed up tumorrow by the moetiug Of more
than 300 high-leve) buninesumsn [rum my country and {rom the United
Kingdom. Sa we are engaged at thic Lime, as 1 aay, in an histaoric
enterprise to increass the level of ecouvalc and trading relation-
chip beutween our twa countriew, but {t would be a mdsappreboncion i{
it wore to be taken tbat it is merely bilateral matters with which

are concerned, as importiant as thay are.
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D
NR. HAVKE (CURTD):

The Unitad Kingdum and Ausicalis share common perceptions on
patters of internatinmal and regiunal i{mportance and I think (i is
fair tu say, Kargaret, that tragically at thic time, an iscua which
has takan up a fair bit ot Lbe discussiun between yoursel{ and
myself and bntwean our Ninirntern {& what has been happaning in
China.

Va are at one in axpressing a sense of almnst immeasurable
tragedy as to what har happened Lhare and what has been further
compoundaed by tha miat recent cvidence nuw of the excecutioon of the
Chinese whu were tavulved in the train incidant {a Shanghai. Ve
both deplore tha deciainn of tha Chinesa authoritics in takling Lhat
sort ot actionn, wbich {6 out af all nart of relevance (o what those
people wore invulved ia.

8a w3y bave talled aboutl the issue of China; we bave talked
about regilonal 1sRUes; wa have talkad together ubout the challenges
Lthut confront us fa a world now where Burope ic muving closer
together aftar 1992, whorc in our part uf the wurld the region ias
daveloping at au enurmousily rapid rata offering for uc and for
British compantea who come to operate ocut of Australia enormous
oppartunities. Ve aro aluo living i & time where the chasgow
within the Suviet Uuiun, led by President Gurbachev, are also
presenting their own oppartunilies and challenges and 1 think that
¥ro. Thatchesr and | share s fundamantal perception about thoee
developmsats, that 16 that we welcoma them; we believe that it de
appropriata that tha Vest should, with caution, assiat in those
changes that are bappening but ac | say, that thut should be done

with an appropriate caution.
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NR. HAVKE (COKTD):

8o you can sec, I tbink,that we have covered a very wide
range nf subjects and our digcussions will cootinue now over what 1
thipk wil} be a useful working lunch, Nargaret, sa ] concluda as 1|
began, by expressing my appreciation to you and your Government for
the LLought and the preparatiun that has gone into LLie meeting

which | believe cap pruperly bo described am "hlstoric®.

- s - ¥ -

PRIXE NIXISTER:

Just o tew wurds because Nr. Hawks has said almost everytbing
that thare is tu say abuut this.

Vo give him a very warm welcuma to Lhe United Kisgdom. The
{nvitation wae extouded whean | was uver there fur the Bicentennial
lagt yoar whan I think we all realiced that we were entering on a
paw aera nf contacts; that we must have such aore consultation about
global satters and much morc consultatian betwean Winisters, &0 that
we may work the bettur on thiogs like dafencu matters, on things
l{ka tradjog matters, on things which affect the whale world.
Australia'e pusition is very prominent. The greai thing abnut
talking to ber and bar Ministars 1s that our approach {s the same,

It starts on bummn rights, Lhe desire to axtend those the

worid gver und as we now have grecat problems to face in the Pacific

and things happening which wa nuver thuught to see, it is very good

that we and Australia should hava the time to talk about thnse and
otbers matters which Australia is very kceh On such ac Lhe

epviroamant.
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PRINE NINISTHR (COXTD):

[ my say it {8 very easy to talk with BAustralia, with all
her Nipisters, because uf the similarity of approach. This is pet
just a one-off meetiug = it 16 the beginning of a course af meatinags
which wa will pursuo regularly.

There ts a special one tomorrow between Trading Ainimrters
whare we bave a confurence at the Quuea Blizabeth Conference Cantra
to enbance the trading coptacts snd tn enbhance invectmont both ways.
¥e bave long bcanm high iuvestors in Austiralia. Australia ic aloo a
very bigh invewtur in Britain, which we welcomo.

lt hus Lean 8 very very succacsful start and 1 am sure that

that atmospbara wi)l continuc through the rest of the visit.
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QUESTIONS AYD ABSYERS

QUEST1OR:
Prim Ninizter, can [ ask you wbat your rsaction ie& to the

first reparted execution of people involved in the unrect iu Chiaon?

PRINEZ N1B1OTHR:
Utterly appuilud! Just exactly as Bab Hawke painted out.

The punishment ia totally out of proportion to the crise and we are
calling on them not to puruecute those who are smraly tryisg Lo have
better arrangaments for dJeswcracy.

It Just mhawn you tbo deptb of what bas happenad i3 China -
somAthing which we bLoped would nuver bhappen and which we still
capaout quite bLaliave han, tn the extent that Lbey are repressing

anyons who merely wants ta enlarge bhuman relatlans.

QUESTIOCE:

Did you make any progress® an reassurances you might offer the

Hong Kong peopla?

21 JUN '88 13:57 PAGE . 886
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" PN/NWR. BAVKE DUURSTEP 1RT - DOWNING STWRRT -+ 21 JURE 89

PRIXE M1BISTER:

Ve obviously talked ubout the Kong Kung people because we
both feal the cane way and understand how they must be thlnking. Ve
cannot go any further thanm thul al tha mozent.

Ve also lnve anotber difficully in Rong Kong which we are
working together uu - the Viathamuse boat people - and Australia is

being vory halpful about that.

Australia Las usluo had a considersble pumber of peuple from

Hong Kcng - particularly those involved fn fuduutry - taking up
residence in Aurtral(s, which has been a great cosfort to the Hong

Kong poaople and 1 Lhink alsn a greal benafit to Australia.

QUESTIOR:

Ar. llawke, what sbout Hong Kusg?  Cam ynu give Lhem any
reassurances, the paople of Houg Kong? Vhat do yuu think abould be
dong abaut their desire ta hava the right to come out of the countiry

if thinga got wirse?

NR. HAVXE:

As to tba requamst by Lhusw pcupla to exercise what they way
percaoive as thalr right to coma bere, that is a matter for decision
and judgement by Kru. Thatchar and her Government.

Al]l that we are concorned to say are these things firaet:
that we express our undarstanding of the pressures and the problems
that confront the United Kingdom in a situation whora thay had

proper}y thougbt that through detailad unremiliiuvg negotiation with

21 JUN *'89 '13:58 PRGE.QG@7
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NE. HAVKE (COBTD):
the Chinese authorities, the poesition hud beenm reached in which you
could have counfidence fur the futura of the paople nf Hong Kong,

Sow that basis of confidence hag gooe after 4 June and what
hae transpired oince and 1 sajg to Ksrgaret that we will do whbatever
we can ia the appruuch tugether that we will adopt tuwards Chioa to
try and create the baaic impruvement that ig uucessury - that is to
try and create a sttuatiun whera by the Limo you get up towards 1997
there can be mich sounder grounds for saying to the people of Rong
Rovg: “Hawve cunfidence du the future!® That is what,
constructively, miat Le the basic approach.

In the meantine, wa have ludicated that in this financial
year, which {a just concluding, we have doubled our intuke of people
from Hong Kang. Ve will louk Sympathetically at any approach an
this mtter and 1n terms of Lhat other aspect nf the question that
Margaret bas refarred to  (he Vietnamesu refugees - our asuossment
{s tdentical. There chould not be ADy doubt about this, because
thare to amongut cur friendc a teluctanca to undarstund the
realities. Tho realitias ura thesa:

That tba pecple who are floodlng intu Hong Xong now from
Vietnam are not political refugeaa, Thay are econumic refugees and
28 that is the case, than a different approach {s required and we
are at one on that and I believe that a8 A result of the appraoach

that we are adopting in consultalion with uthers, including what has

happaned in Geneva recently, we can huve a mura Appropriate responsa

to what is an Unaccaptable influx of Lhese peopla iulo Hong Koung.
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PRINE NINISTER:
One moment! I think mome of you might have to get back to
transmit and [ did weoa Kr. Bruncon give an indication that he wanted

a question. I{ 1t 18 a short one, we can get twa in!

NICHAEL BRUESOX:
| juat wwnted tan ask, Prime Minjmstar, whather you have hoth
thought about bhow you ougbt to be reacting to China now, given that

the Unitad Statas are taking some moasuras.

PRIXE XIXISTRR:
Ve bave in fact spent, | thiak, about ap hour talking about
that subject alune bLecause it s 80 impartant and, nf course, wa

keep very clocely (n touch with the United States. Last question!

NR. BAVKE:

May | just add to that? It is not as Lhuugb it L6 just the
United States tLat has taken decisiuns. The Govermmant. af Nre,
Thatcher haa aiready takan decicions in the wrca of the supply of
arms and 80 on - they have taken decisions. So have we. Jt is not
a question of the United States baing in front - {f anything, Lhey

ara catcbing up with uu!

QUESTION (BOT CUXPLXTKLY AUDIRILE)
..Antarctica and what is your attitude sow in light of thae
agreement between the Freach Government and the Australian

Governsmnt 10 oppose sining Lbhara?

21 GOUN 589 13159 PAGE . Q@S
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PRIXB NIAISTBR:

Ve both have the sume objuctive in Antarctica. It is a vary
ipportant environmental area. The methods are different.

France did, of courwe, build a very cnnsidarable airatrip

there cnmparativaly recently, which was unt pecvessarily the best

thing tao do.

KR. BRUBSON:

(ln@ more no the HBurapean clnctiong!

PRIXE N1BISTER:

That ig very unfairt Go on, quickly!

KICHAEL BRUBDOR:

Can | Ak you now tu take this uvppurtusity about why you did

6a hadly in the Buropcun electiuns?

PRIXE XIXISTDR:

Bocause {psufficlenl of our supparteru cam: uut.

Thu time when we did bust in the Buropeau elections wism in
1979 when a tar biggar praopurtivu of supporters camo out. That is
exactly what | caid to you the dsy bafore il bappened. it is an
organisatiunal electinn. It depends upon which side can get most of

their supporters nut. This was un absolutaly correct judgement.
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XICIABL BRUESOR:

Did you get it wrong uver Europa?

PRINE NINISTER:
The mcusage wa had wns Llul a bigger proportion of our people
were intending to cume ocut. It did not turm aut to be tha trulh ou

a very hat, nica warm day.

Y1CHAKL BRUEBON:

Did ynu gonurself got it wrong over Rurnpe, da you tbLiok?

PRIXE XINISTER:
§3o, pot at all!

Thank you, Richaal!

KR. HAVKE:
Perbapa ynu ought to try tbe Australiau sywlem, Margaret.

¥o mikm them vote - it {8 compuleosy!

(BED UF TRABSCRIPT) BENE

seuENDeses
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