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JEVALUATION OF THE GREEK CRACHMA.

1. O 9 JANUARY THE GREEK COVERMMENT Al IMOUNCE

LEVALUATIOM OF THE DRACHMA BY 13.3%. THE CRACHMA wWILL

OPEN TODAY il ATHENS AT 54 EQUALS CHE US DOLLAR CCHPARED WITH 71
AT CLOSE Ol 7 JAHUARY, RATES AGAINST CTHER CURRENCIES wWiLL MOVE
DOwit CORRESPONDINGLY.

2. TrHlS DEVALUATION SHOULD BE EN AS THE SECOND STEP

<
Ii4 THE GOVERNMENT'S EFFORT TO RESTORE GREECE'S

INTERNATIONAL COMPETITIVENESS. (THE FIRST wWAS THE INCOMES
FOLICY ANNOUNCED IN DECEMBEER 1982). IN RECENWT WECKS THE
COVERNMENT HAVE EXPRESSED CONCERN, NOT ONLY AT

THE LOSS OF EXPORT MARKETS (GREEK EXPORTS DECLINED BY

17% IN THE FIRST 3 MONTHS OF 1952) 2UT AT THE

IHICREASING PEMETRATION OF FOREIGM GOODS IN THE DOMESTIC
MARKET .

3. AT THE SAME TIME AS HE ANHCUMCED THE DEVALUATION,
ARSENIS, MINISTER OF NATIONAL ECONOMY, SAID THAT
CREECE WOULD REQUEST THE APPROVAL OF THE EC COMMISSION
FOR SAFEGUARD ACTION UNDER ARTICLE 130 OF THE GREEK
TREATY OF ACCESSION IN THE FOLLOWING SECTORS:
TEXTILES, SOME AGRICULTURAL MACHINERY, CERTAIN CATEGORIES
OF BUILDING MATERIALS, HIDES AND SKINS, TOYS. THE
GOVERNMENT 'S INTENTIOH IS THAT INPORTS CF THESE
PRCDUCTS I# 1983 SHOULD NOT EXCECD THE LEVEL OF
O, THE LAST PRE-ACCESSION YEAR. HE
FORM, EXTENT AND EXACT NATURE OF THE
' BE ANUNCUNCED IN A FEV
1% ARTICLE 120
HOWEVER, TO PREVERT
ROLS CON
COOCS whCULD EE
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%1S AUHOUNCED THAT THE GREEN. DRACHMA %0OULD

DEVALUED TO BRING IT INTO LIME WITH THE MNEY RATE
TiE DRACHMA ACAINST THE ECU.

CCIMENT

LUATION OF THE DFACH!MA HAD REEN WISELY
EOTH TO RESTORE GREECE'S IWTERHATIOMAL
TIVENESS AND TO MAKE POSSIELE A DEVALUATION OF
\EEN DRACHMA THEIS SPRING TO SAFECUARD GREEK
FARMERS INCOMES. BUT THE MANHER OF THE DEVALUATION
CCMES AS SOMETHING OF A SURPRISE. IN RECENT YEARS THE GREEK GOVERHN-
MEWT HAS PREFERRED TO ADJUST THE TRACHITA'S VALUE (ﬂHle 1Y SOME
FER10D5 HAS CHANGELD FAIRLY FAST) EY QUIET NAKIPULATICN BY THE CANK
OF GREECE. PRESUNMABLY THE GOVERMMEMT HAS CHCSEN A FORMAL
DEVALUATION TO EMPHASIZE THE GRAVITY CF THE SITUATICN SEMI-COLOM
AND PERHAPS IN THE HOPE OF PICKING UP AM INCREASED SHARE CF THE
RUATICNAL TOURIST TRADE AT A PERIOD WHEN BCOK|IMGS ARE EBEING
{ADE. DEVALUATION iAY ALSO HAVE A TCONIC EFFECT ON WHAT THE GREEK
VERNMENT CALLS '' AUTONOMOUS CAPITAL IHFLOWS'', TRANSFERS OF
GN CURRENCY TO GREECE 2Y THE GREEK CCMMUNITIES IN THE UNITED
AUSTRALIA, ETC., WHICH ARE GENERALLY USED TO PURCHASE
RTY.

7. A COMEINATION OF THE DEVALUATION AND IMPORT

QUOTAS WILL HAVE. SOME EFFECT ON BRITISH EXPORTS TO

CREECE SEMI-CCLON BUT IT IS DIFFICULTY TO CUANTIFY THIS UNTIL WE
HAVE DETAILS OF THE TARIFF HEADINCS CONCERNED.

BUT | TAKE SOME ENCOURAGEMENT FROM THIS FURTHER

EVICENCE THAT THE PASOK GOVERMMENT 1S AT LAST GETTIHG TC GRIPS
41 Td THE ECONOMIC PROELEMS FACING THIS COUNTRY.
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