10 DOWNING STREET

THE PRIME MINISTER 25 July 1983
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Many thanks for your letter of 12 July about
your company's decision to acquire the FBC Group,
and about your hopes for the expansion of its
research and production facilities. This is
excellent news and a further example of the growing

interdependence of our industries and economies,

Thank you also for your remarks about the
climate for investment in the United Kingdom. I

recall with pleasure my meeting with you all in

April, and Hdpe that Schering's example will be

followed by other similar investments here.
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COVERING CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A 2AH

21 July, 1983

We have now received from the Embassy in Bonn the top
copy of a letter from Dr Pohle, a Director of Schering,
informing the Prime Minister of their acquisition of the
FBC Group. The text of the letter was included in Bonn
telegram number 723 of 16 July, which was copied to you
at the time. 1 enclose a copy for ease of reference.

I attach Dr Pohle's letter along with a draft reply
for signature by the Prime Minister. The letter has been
agreed with the Invest in Britain Bureau, DTI, who have
primary responsibility for inward investment matters.

I am sending a copy of this letter to Dr Jonathan
Spencer (Trade and Industry).

(R B Bone)’
Private Secretary

A J Coles Esq
10 Downing Street
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In Confidence

Many thanks for your letter of 12 July about your
AV E TS, fasiessnvenntertines

company's decision to acquire the FBC Group, and about

your hopes for the expansion of its research and production

facilities. This is excellent news and a further example

of the growing inter-dependence of our industries and

economies.

Thank you also for your remarks about the climate
for investment in the United Kingdom. I recall with
pleasure my meeting with you all in April, and hope

oftler

that Schering's example will be followed byisimilar

investments here,
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SCHERING

Dr. Kilaus Pohle

Prime Minister, The Rt Hon July 12, 1983
Margaret Thatcher MP

10, Downing Street

London W. 1

Deaw Brivce Atsiirher

During my visit with business leaders from the Federal Republic
of Germany on April 25, 1983, you asked us to increase our

investments in the United Kingdom.

It is therefore with great pleasure today that | can inform you
that we have made a 120 Million E investment in purchasing the
FBC group, which was formed 1980 by merging the agrochemical
businesses of Fisons Plc and The Boots Company Plc. The com-
bined resources of the Schering and the FBC group will be the
basis for the further strengthening of our joint efforts in research

and marketing in the fields of herbizides, fungizides and insectizides.

Even though there will be some cases of redundancy due to the
duplication in the two organisations which will be merged, we hope
especially to expand the research and development activities of

FBC Ltd. in Chesterford Park/Cambridge as well as the production
in various locations in the United Kingdom. Our net work of 98 sub-
sidiaries in the whole world will especially help the further increase

of the exports from these plants.




| am convinced that the recent changes in the industrial
climate in the United Kingdom justify the confidence that
such heavy investment will be successful and | believe

that other Cerman industrialists will follow this move.

May | ask you to keep this information confidential until

it will be properly announced in the news media on Monday,

July 18, 1983.

! / /‘)




