SCOTTISH OFFICE
WHITEHALL, LONDON SWI1A 2AU

CONFIDENTIAL

The Rt Hon Norman Tebbit MP

Secretary of State for Trade and Industry
1 Victoria Street

LONDON

SW1H OET 18 November 1983

(i

o Seeskim
o .)

FUTURE REGIONAL INDUSTRIAL POLICY: DRAFT WHITE PAPER

Thank you for copying to me 'your minute of 14 November
inviting comments on the draft White Paper.

I am broadly content with e ,draft, which [T | think| forms

?
a good basis for consultati the outstanding issues.
As you say, the delay imposed on us by the need to await
the data for the map review allows the consultation to be
seen as genuine, and this should be helpful in putting across
our policy.

I do, however, have difficulty with some points as follows:

G RO am unhappy with the statement in the
wltimate sentence of paragraph 2 that
Jjobs created by regional policy |'"would

have been available elsewhere in

country". I think it is wrong to talk
regional | policy | in terms of diverting
existing |jobs! from 2. non-assisted areas
to the 'assisted areas. More new  jobs in
Scotland resulting from regional incentives
have been associated with inward investment
or the growth of indigenous firms rather
than with movements from other parts of the
UK. To say that in the absence of regional
policy these would have been available else-
where 1is to make a number of assumptions
about how the economy would have responded,
all of which are very much open to question.

Indeed, more generally, I think the White
Paper fails to place sufficient emphasis
on « the importance of regional incentives
in attracting inward investors and of our
incentives being competitive internationally.
This could be remedied to some extent by
the following amendments to the draft:-
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