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You will want to lmow that lr Roger Bexon, deputy Ch&irman of BP, called on
me on 30 January, at his initiative, to warn me of problens arising on this

ng
b
contract.

The contractual delivery date for this rig was February 1983. Scott Lithgzow (SL)
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are claining force majeure extensions to this date, which BP are disputing.

L have told BP that they are expecting to be able to deliver the rig in liarch
-

this year, but BP told me that they think mid-year is a more realistic core.
he rig is, as I understand it, about 955 conplete, e —

o
['o
01
?

BP have told ir Day, the Chairman of 35, that they now wish to renesotiate th
contract at an estimated additional cost to 35 of around £15n. 38 have told
5P that they are not prepared to renegotiate, and the purpose of lir Bexon's
visit was to enquire vhether I was prepared to regquire lir Day to renegotiate
the contract.

I made it clear that it is not our intention to intervene in commercial negotiation
of this kind, and reminded hin of the stance we have talen on the Britoil/3S
dispute on the other SL rig. In response o this, !Ir Bexon indicated that 3P

may, in the next 2 weeks or so, decide at Board levol to cancel the contract,

I have discussed the situation with Mr Day, who tells me that he is not persuaded
nat the threat of cancellation has a great deal of force at present. The rig is
neg;lx_ggmgletez and 3P need jt. e believes, and I think this has to be right,
that he must stand firm on this if he is not %o be faced with a stream of similar
costly demands from other BS custonmers.

I an sure that it is right for us to refuse to interfere in contractual disputes
between 35 and its customers, but I thought it right to warn you.of the situation
that may develop.

I have conmissioned some detailed figuring on the financial consequences of
cancellation in this contract, which will take a little *time %o produce. A
element will be the resale value of the rig, which will belong to BS if BP
cancel. I will let you know the way the figures might look, as soon as they are
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