10 DOWNING STREET

THE PRIME MINISTER 6 February 1984
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When we mét on 24 January to discuss issues relating to
the Broughton factory of British Aerospace, I promised to write
to you about the points we discussed and those raised a few
days earlier when, together with Mr. Sid Phillips, Convenor

of the Shop Stewards at British Aerospace's Chester Division,

you presented a petition urging that launch aid be provided for

the Airbus A320.

The Government fully recognise the importance of the A320
for the British aerospace industry. I very much hope that the
A320 can be a success but it has to be acknowledged as indeed
British Aerospace do, that the A320, like all civil aircraft
projects carries certain risks. Launch aid could involve
substantial public expenditure and we therefore wish to be
satisfied that the A320 can yield a financial return commensurate
with the degree of risk involved. At a time when we are faced
with a wide range of competing claims from other sectors for
the limited funds available, it is essential that we obtain the

best possible value for money in the use of public funds.

Evaluation of the British Aerospace application for launch

aid is now well advanced and we expect to reach a decision shortly.

The allocation of work on the A320 among sites would be a
matter for British Aerospace to determine in order to achieve the

best possible return from the project.




More generally the Government is of course making efforts
to attract other investment to the Deeside area which is a
Special Development Area. You will know of recent successes
including investments in Deeside by Caravell, the Co-operative
Wholesale Society, Warwick International, Kimberly Clark, Optical
Fibres, Shotton Paper Mills and Angus Chemical (UK) Ltd. Last
year the Secretary of State for Wales designated the Delyn Enter-
prise Zone which now has over 60 firms within its area. The

recent decision by Caravell to locate in the Zone underlines the

attraction of the Zone and the job potential it could provide

for the Deeside area.

Barry Jones, Esq., M.P.
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Thank you for your note of 17 January enclosing "a copy -of your letter to
Steve Nicklen and a page of the petition about the A320 Airbus project
handed in by Mr Barry Jones MP and Mr Sid Phillips, Convenor of the Shop
Stewards at British Aerospace, Chester Division.

In your letter of 24 January to David Saunders you asked whether the Prime
Minister ought to wait until a decision has been made on the A320 before
replying to Mr Jones. The meeting with Mr Jones on 24 January did cover
points raised in the petition. I understand that DTI's advice is that if
you can reply before launch aid for the A320 is considered then, because
Mr Sid Phillips was not at the meeting on 24 January, it would be politic
to do so, so that Mr Phillips is aware of the current situation. My
Secretary of State would support that line.

DT1 will contribute to the reply on the question related to the
application for launch aid by British Aerospace. You will appreciate the
importance attached to the Government's decision particularly in relation
to future employment at Broughton but no doubt the Prime Minister will not
wish to advance Broughton's case at the expense of other British Aerospace
plants in the event of the project proceeding '.

Part of the Prime Minister's reply could refer to the Deeside Area. I

would suggest the following paragraphy
The Government is \:“ course making efforts to attract other
investment to the Deeslde area which is a Special Development Area.
You will know of recent s sses including investments in Deeside by
Caravell, the Co-operative lesale Society, Warwick International,
Kimberly Clark, Optical Fibre8, Shotton Paper Mills and Angus
Chemical (UK) Ltd. ©Last year thq Secretary of State for Wales
designated the Delyn Enterprise" Zdge which now has over 60 firms
within its area. The recent decisiOg by Caravell to locate in the
Zone underlines the attraction of ﬂqe\‘:@ne and the Job potential it
could provide for the Deeside area.'' N\

Tim Flesher Esq
Private Secretary
10 Downing Street




This will not mitigate directly the problems faced by British Aerospace at
Broughton (Chester) and as a result of the unpopularity of Aber Chemicals
of Flint in the area the investments by Warwick International and Angus
Chemical (UK) Ltd, both of which manufacture chemicals, will not find
favour in all quarters. There was a recent explosion at Aber Chemicals
which caused same apprehension locally about its activities. The
explosion is currently being investigated by the Health and Safety
Executive.

I am copying this letter to Steve Nicklen.

j”b L

MISS J H. ROBERTS
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Your letter of 24 January reporting the Prime Minister's
discussion with Barry Jones MP about BAe's Chester site asks
whether the Prime Minister should send an interim reply to

Mr Jones noting the points discussed or wait until a decision on
A320 launch aid had been reached before responding.

In addition, you wrote on 16 January to Steve Nicklen about the
petition from the BAe Chester workforce which Mr Jones and

Mr Sid Phillips, Convenor of Shop Stewards, had presented earlier
that day. You agreed that a reply to this should be sent after
the meeting with Mr Jones on 24 January.

The question of A320 launch aid is to be considered by E(A) on

2 February, but we cannot yet be certain when a decision will be
reached. The points raised in the petition and the additional
matters put to you when it was presented were covered by the

Prime Minister when she met Mr Jones. Representatives of BAe's
Chester workforce were not present on that occasion, however, and
officials therefore consider that it would be useful and advisable

for a brief interim reply on the lines of the attached draft to be
sent before 2 February.

LY

O

DAVID SAUNDERS
Private Secretary
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DRAFT LETER FROM THE PRIME MINISTER TO BARRY JONES MP

When we'\met on 24 January to discuss issues relating to the

Broughton ‘factory of British Aerospace, I promised to write

to you about\ the points we discussed and those raised a few
days earlier when, together with Mr Sid Phillips, Convenor
of the Shop Stewards at British Aerospace's Chester
Division, you presented a petition urging that launch aid be

provided for the Airbus A320.

The Government fully recognise the importance of the A320
for the British aerospace industry. I very much hope that
the A320 can be a success buty it has to be acknowledged as
indeed British Aerospace do, that the A320, like all civil
aircraft projects carries certaih risks. Launch aid could
involve substantial public expenditure and we therefore wish
to be satisfied that the A320 can yield a financial return
commensurate with the degree of risk Involved. At a time
when we are faced with a wide range of Gompeting claims from
other sectors for the limited funds available, it is
essential that we obtain the best possible ‘value for money

in the use of public funds.




Evaluation of\the British Aerospace application for launch
aid is now well adyanced and we expect to reach a decision

shortly.

The allocation of work on the A320 among sites would be a

matter for British Aerospace to determine in order to

achieve the best possible return from the project.
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nrovid anv contribution

have by nday 30 January.




10 DOWNING STREET

From the Private Secretary 16 January, 1984

Barry Jones, MP, called at No.10 today together
with Mr. Sid Phillips, Convenor of the Shop Stewards at British
Aerospace Chester Division, to present a petition about launch
aid for the A320 airbus. I attach a copy of a sample page of
the petition. I should be grateful if you could provide a draft
reply for the Prime Minister to send to Mr. Jones covering the
general questions raised by the petition and in addition the

following additional points which Mr.Jones and Mr. Phillips made
to me orally:-

(i) that if launch aid for the A320 is provided the
Government should seek an assurance from British
Aerospace that at least part of it will be
invested at Chester Division.

(ii) the timing of a decision on launch aid.

I should be grateful if you could let me have a draft
reply by Monday, 30 January.

(Timothy Flesher)

S. Nicklen, Esq.,
Department of Trade and Industry




10 DOWNING STREET

From the Private Secretary 16 January, 1984

This is to acknowledge that we have

received the petition which you and Mr. Sid

Phillips handed in at No.1l0 today. As I said
when receiving the petition,I shall ensure that
the points made in the petition and by you and
Mr. Phillips orally will be brought to the
Prime Minister's attention. Mrs. Thatcher will

be replying to you as soon as possible.

(Timothy Flesher)




