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VISIT TO LIVERPOOL:
POSSIBLE MEETING WITH THE CITY COUNCIL

As soon as you arrive in Liverpool you will be besieged

with requests (or more probably "demands") to meet the City

—

Council. We need to decide how best to handle this

pressure.

Patrick Jenkin is nervous about your seeing the City
Council at all - he knows from bitter experience how
unpleasant an ordeal this can be. On the other hand he

recognises that your instinct may well be to confront your

critics, rather than avoid them.

For that reason, I would favour a meeting with a small
group of of Councillors, consisting of the Leader, the Chief

Executive (who is a restraining influence), and up to four

——

others. The numbers cannot be less than this because the
éitg‘Labour Party is spllt into factlons, each of which will
eapect to be represented The meetxng would be unlikely to
produce anything, except a statement of two diametrically
opposed points of view; but it would deprive the Council of
the propaganda advantage which refusing to see them would
provide. You could if you wish follow it with a meeting
with the Conservative Group (though you will be entertained

by the Party in the course of the day).

If you agree to a meeting, we could at this stage ask
DOE to make the arrangements as for a meeting with the
Secretary of State. We need not divulge the details of your
programme in the City. But we would probably need to give

the Councillors some minimal advance notice that they will
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. irv fact be meeting you - a telephone call the night before
would be sufficient, and would not give them too Iong to

organise "Rentamob".
Agree:

(i) a short meeting with the Leader, the Chief

Executive and up to four other Councillors?

EJO{ii) they should be told the previous night, but not

before, that the meeting will be with you as well

as the Secretary of State?

Would you like a formal meeting with the Conservative

Group as well?

DAVID BARCLAY

18 September 1984
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REVISED ANNEX 3

BIOGRAPHICAL DETAILS

MEETING WITH CITY COUNCIL

Alfred Stocks, Chief Executive: Chief Executive since 1973 and
immediate past-President of the Society of Local Authority Chief
Executives. Joined Liverpool City in 1951, appointed Deputy Town
Clerk in 1969. Wise and articulate, but in the Town Clerk
tradition, not a Chief Executive.

Cllr Tony Byrne, age mid 40s, has been a member of the Council
since 1980. He is Chairman of the Economic Development Committee,
the Performance Review and Financial Control sub-committee, and
the Allocation and Services sub-committee. He is a member of the
Housing and Building Committee, the Policy and Finance Committee
and the Social Services Committee.

He is also a member of HANDS - a voluntary organisation offering
advice on people's rights and particularly welfare benefits.

Cllr John Hamilton; leader of the Council and retired headmaster

he has served on the Council since 1959. He is Chairman of the

Policy and Finance Committee and member of Planning and Land
Committee, Economic Development Committee and the Education Committee.

He is said to be in the hands of the left wing.

Councillor Derek Hatton (35) Deputy Leader of Liverpool City Council.
A left wing politician who is Chairman of Personnel Committee and
Deputy Chairman of Policy and Finance. He is employed by Knowsley
MBC Social Services Department.

Councillor Tony Mulhern (45) Chairman of the District Labour Party.

A left wing politician active in the current dispute at Cammel Lairds
shipyard in Birkenhead. He is a member of the Policy and Finance
Committee, the Housing and Building Committee and the Personnel
Committee. ALthough holding no official position higher than
committee membership he is a very influential figure in the City
policies.

Councillor Ken Stewart (61) has served on the Council since

1964. He is Chairman of the Housing and Building Commitee,

was unemployed until recently elected as Euro MP for Merseyside
West and sits on Policy & Finance, Planning & Land and Economic
Development Comittees. Though extreme left he is not an originator
but sees himself as a hard man in the Party.







LIVERPOOL
INTRODUCTORY BRIEF

In the past 25 years Liverpool has lost about 30% of its population.

—
Unemployment has risen from 3% to almost 19% over the same period.

This despite extensive Government support_BGér a number of years
’w /(€1 billion) in each of the past 3 years has been spent on Merseyside

—

—
as a whole - Annex A).

HOUSING
Considerable parts of the city display poor housing conditions,
high level of social stress and poor living environment. A

separate housing brief is at Flag 3.

ECONOMY

The local economy has been relatively weak for decades. During

— —y

most of the post-war period local unemp;g¥ment rates have been
e

twice the national average. The main reasons are:-

run-down of the port and port-related activities.

ey .
Over representation of low value added businesses (e.g.

food processing) operating in highly competitive markets
and under-representation of new technology industries.
High proportion of facturi loyment in lar branch
gh prop of manufacturing employment ge
plants particularly vulnerable to rationalisation (e.g.
e Y .
British Leyland) and retrenchment during the recession.
Manchester is the regional centre and provides strong
competition for development of white collar service
employment. N T
Poor industrial relations image.

S ———

—

The economic prospects for the area remain very difficult. Many

successful companies remain however, new investment is going ahead

and there are examples of good co-operation between management and

trade unions.

LOCAL GOVERNMENT

The proposed abolition of Merseyside Metropolitan County Council
and the activities of the politically extreme Liverpool City Council
are major issues. Both the County and City Councils are refusing

to co-operate over abolition arrangements.




Following the making of a balanced budget in July, the City Council

has continued its campaign to elicit more Government resources.
—

There is no sign of any real attempt being made to reduce

——
expenditurg. Indeed initial bids for capital and revenue expenditure

in 1985/86 are expected to be well in excess of provisional

- ) . -
allocations and targets. Merseyside County Council is also a

high spender. It is td be "rate capped" in 1985/86.

—

GOVERNMENT MEASURES
The thrust has been to create the right climate for investment

and to improve living conditions, tackle physical dereliction and
upgrade the environment. The principal measures taken by

Government are:-

Designation of Merseyside Special Development Area -

>

considerable aid to industry over many years

Support for local authority programmes through Rate Support
Grant and other subsidies with specific grants to tackle
derelict land and the Urban Programme.

Creation of the Merseyside Development Corporation to be

responsible for regenerating the derelict docklands.

Designation of Enterprise Zone and Freeport.

—
Manpower Services Commission activity aimed at improving

skIIT levels and enhancing employment opportunities.
A,
Creation of the Merseyside Task Force to co-ordinate

—.
activity of Government Departments and carry through new

initiatives.
.———-'-'--.—.__—'_-
The main examples of Government financial assistance to Liverpool

are at Annex A and B.




CURRENT LOCAL ISSUES*

A. LIVERPOOL

) S Budget - To achieve a legal Budget Liverpool have
resorted to once and for all measures that cannot be used
again. This has provided a breathing space, but not solved
fhe problems. The Council must now make fundamental changes
to put its finances _on a firmer footing.

25 Rate Support Grant - Liverpool's provisional expenditure
target for 1985/86 is £222M; the 1984/85 budget estimate is
£221M. The target is a tough one because likely outturn for
the current financial year could be about £240M.

Te St George's Hall - There is wide interest in the future
of this prominent Liverpool landmark, owned by the City
Council, and which wilIl have closed by the 2nd October.

Many proposals have been made for future uses. It is for
the Council to consider these ideas although they have been
reluctant to do so. Financial assistance could be available
from the Department of the Environment, but first the City
must provide a package of proposals.

=
4. York House Liverpool Settlement - This is a wvoluntary

organisation which has been active in Toxteth for some

70 years. It has run a Youth/Sports Club on the Anglican
Cathedral precinct site which is currently being developed
for housing. The Club must be relocated to éEEgIE“EHE
development to be completed as planned. Compensation has
been offered by The developers (Housing Corporation) and an
alternative site, in City Council ownership, found.
Agreement to purchase this site had been reached and
contracts arranged for the construction of new premises when
the City Council decided to go back on their agreement and
hang on_to the site. Their reasons are that the Sport and
Commqg;tv facilities proposed for the land would not fit
intg_their strateqy. They have said that they want the
public sector resources which would have gone into the
project to be directed elsewhere. They have been told that
this is not possible. The City Council stance has given
rise to much local controversy.

MERSEYSIDE

i Merseyside County Council: Abolition - The County

Council have mounted a strong campaign against their
abolition. They have received support from the Labour
Councils of Liverpool, St Helens, and, Knowsley as well as
Tgny‘locql organisations/including theChamber of Commerce. ' ¢

AR Lo y

—_—

2. ~“Merseyside County Council: Rate-capping - Merseyside
have been selected for rate limitations in 1985/86. Their
expenditure level for that year has been set at £205M, which
is a cash standstill from this year's budget. The County
claim that the level of expenditure set will mean a cut of
about 16%. They have been told that they can make a case
for redetermination.

* Not covered elsewhere in the briefing.




ANNEX F (Cont'd)

Sla Capital Spending Restraint 1984/85 - Of the six
Merseyg?gg_authoritiea the only one Known not to be
co-operating is Liverpool, but Wirral face difficulties
because of commitments to housing improvement grants.

4. Miners Strike - Merseyside County Council is proposing
to give £5,000 per week to Egg_Miners Welfare Centre in

St Helens. Liverpool are making Council facilities
available for food collections etc. 1In the context of the
strike local authorities are unjustified in placing an a
burden on their ratepayers to support the strikers.

5 Drug Abuse - This is a serious problem on Merseyside.
Under the Urban Programme Wirral are providing £140,000 for
a Drug Counselling Service. The Government is committed to
playing its part in concerted action by Health Authorities,
Local Authorities, Government Departments and the voluntary
sectors.

6. Tunnel Tolls - There is considerable pressure in the
area to have these tolls scrapped and the outstanding debt
on the two tunnels, which could reach £115M by the end of
1989, written off by the Government.




MEETING WITH LIVERPOOL COUNCIL REPRESENTATIVES : HOUSING ISSUES

There can be no dispute that housing conditions on Council estates

particularly in inner Liverpool and also on some outlying estates,

are appalling. The current conditions are the legacy of unpopular

high rise and high density buildings and totally inadequate and
insensitive management and maintenance. Rents are high and the
" e

service to tenants is poor.

———— —_—

The issue is not whether there is a problem but how it should be

tackled. The present Council take the view that all available

resources should be concentrated on a major programme of physical

works. The approach is dominated by municipal activity. Sub-
stantial demolition and major new Council house building is proposed.

The private sector contribution and tenants views are largely ignored.

—

Liverpool's bid for Housing Capital Resources (HIP) for 1985/6 is

; i} .
LT . E£108m relates to new build refurbishment and repair of
e ———

the public sector stock. The bid is unrealistic; the City does
‘l—u—____.‘
not have the capacity to sustain a programme of that size.

The allocation for 1984/5 was £38.5m. Estimated expenditure this

year is £67m. This will be achieved by using to the full

e | K . - .
accumulated capital receipts. The Council does not intend to

comply with the Government's call for voluntary restraint on the

use of such receipts.

Line to take: The Prime Minister may wish to draw on the following

points:

i) clearly there is a problem. The issue is not whether
conditions in the housing estates need to be improved,
but how.
public expenditure must be carefully controlled and that
includes housing and the urban programme. The City's
approach is expensive. There is always a need to develop

the most cost-effective approach.




demolition of stock should be a last resort. Other

options including refurbishment; better maintenance, the
—_—
potential private sector contribution should be considered

£arst .

there is a need for the local authority to harness all

available resources, public and private and the resource-

fulness of the local community in tackling housing problems.

physical improvements alone will not secure lasting benefits.
——————— 4 T —
There is an urgent need to improve management and maintenance.

(Liverpool are known to be considering how to improve those

services which they recognise are very poor.)

there are dangers in an approach rooted in municipal action.

—

There are many examples on Merseyside and elsewhere on ways

to improve Council housing which do not rely solely on the

P —

public sector. Many, such as Stockbridge Village, involve

partnership between the public and private sectors. Community
Refurbishment Schemes exemplify the provision of a much
better service to tenants. Others meet people's aspirations

for home ownership.

there are great advantages in providing people with a choice

Eﬁ_gggggg; the wish of many to own their own homes does not

preclude the need for rented accommodation in the public

sector. That provision must be carefully managed and where
j;gggzgzg—;pportunities should be given to tenants to become
involved in the management of their homes. The value of
having a stake in your home whether it is rented or owned

should not be under-estimated.




BUDGET [SSsuc s

1. Liverpool's expenditure target for 1984/5 was £216m. After
threatening to introduce a budget of about £261lm whilst increasing
rates by 9% (over 100% would have been needed to balance budget)
the Citf_ggancil finally agreed on one of £223 and a rates increase
of\izj; The reduction was, for the most part, achieved by various
accountancy and funding devices (many of themﬁggggglgﬁgglz_eﬁce)

—

rather than real cuts in expenditure. The Urban Programme was

—

increased by £2.5m as part of the settlement; RSG and Targets

were not.

2. Next year's provisional target is £222, an increase of 0.5%

over the approved 1984/5 budget after technical adjustments. This

infers a reduction of about 4% - 5% after inflation. There appears

little liklihood Liverpool will achieve anything like this.
3. Notwithstanding their tight targets the City Council have made
little effort to effect economies; 1984/5 expenditure is likely to

outturn considerably higher than the budgeted figure (£223m)

resulting in a deficit to carry over; and there are few reserves,
—y -

funds or devices left to produce another artificially low budget.

ifn confidence: early indications are that next year's budget

will fall somewhat between £250m and £260m/

4. The City Council's case for continuing to spend above target
is that their Rate Support Grant assessments do not adequately
reflect their needs and this is compounded by the setting of

unrealistic targets and grant penalties. In fact Liverpool's

assessments do reflect their difficuties. Their Grant Related

Expenditure,assessment for 1984/5 is the 4th highest of any

Metropolitan District and any grant losses have been a direct

| o . .
result of their decisions to spend above target.

i

5. The evidence available suggests that there are many areas
where savings could be effected and efficiency improved without

harm to basic services. (The annexed table compares Liverpool's




.111: costs with the average for Metropolitan Districts). The
following examples came out of the discussions held with officials

during May and June: S

a) a study into improving the operation of the City Cleansing
Department carried out in 1982 has yet to be implemented;

b) the capacity of the Direct Labour Organisation exceeds that
necessary to undertake the work it is able to win through
competitive tendering and is widely criticised for
inefficiency and poor workmanship;

c) the Council does not have a policy for asset disposal;

a

d) ‘'the Council has no policy to encourage early retirement or
voluntary redundancy.

There is little sign that these or any other ideas have been

seriously considered.

The following points are likely to be made by the City Council:

a The RSG/Targets system has consistently discriminated against

Liverpool since its introduction. As a result the City has lost £120m

Line to take: This is not so. Liverpool has been treated like every
e el
other local authority. The intensity of its problems are reflected in

—

itg very high GRE assessment (2nd highest of all Met. Districts when

County Council GRE taken into account). Any grant which has been lost
This

amount is nothing like the £120m claimed. /The latter figure is based

on the assumption that grant should be fixed for all time at the level

set for 1979/80;7

The Secretary of State is always prepared to consider proposals put

to him for improving the system. But Liverpool can have no special
‘-——.________-‘__..
favours.
/’.—\ :
b The recent Audit Commission Report supports Liverpool's claim
#ﬂ___q
Line to take: The report is still being considered by the Secretary

of State. He will respond in due course.
f’,_’______t.

¢ The proportion of Rate Support Grant has fallen consistently over

recent years. Local Government is being singled out for harsh treatment
-__‘_-_-_-'__-——--.f

———"'_—-_---

Line to take: This is a trend the Government intends to continue.

By shifting the burden away from the taxpayer and towards the




ré.'bayer local authorities' accountability to their local

electorate is increased. e e
——)

————

————

Controlling public expenditure is vital. Local Government must play
ol Al UCS S i

T —
e —

its part.
——

d The City Council has no alternative but to increase budget in

line with its spending requirements. It will not increase rates

simply to replace Rate Support Grant lost as a result of inadequate

Targets

Line to take: As was the case in 1984/5 the Government will not be

blackmailed. The City Council has a duty to balance its budget, like
every other local authority. The City Council's target for next year
will be announced towards the end of this year. In the meantime any
proposals which they make to the Secretary of State will be considered

along with those from other local authorities.

e If it is not to exceed its Target the City Council will be forced

_ : ———— _
to drastically cut services. It 1s not prepared to do this
e ——

Line to take: It is encumbent upon the Council to be as efficient

as possible. To obtain for their ratepayers value for money. The
evidence suggests that there are many areas where savings could be
made without cuts in services. Why did Liverpool budget to spend
almost three times more per head on environmental health, over 40%
more per head on waste collection and 30% more per head on social

services than the Metropolitan District average last year?

f The City Council is not prepared to cast employees on the dole

simply to meet Government Targets

Line to take: High rate increases undermine the efforts of the

private sector and thereby help to create unemployment. An efficient,
cost-effective local authority will be of far more benefit in setting

the right environment for real job creation than a wasteful one.
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e ———

Condition on Council Estates in inner Liverpool and some outlying
estates are appalling. It is a legacy of unpopular high density
building and Inadequate management and maintenance.

Solutions e

Public expenditure must be controlled. The city's approach of
substantial demolition on and magjor municipal building is expensive.
Council Should look more to refurbishment and better maintenance.
They should harness the resources of the public and prlvate sector
and of the local community. The partnership at Stockbridge Village
does not rely solely on the public sector.

Opportunities should be given for more home. ownership and tenants
involvement in management.

BUDGET - THE COUNCIL MAY CLAIM THAT:
a) The RSG targets system discriminates against Liverpool

No; they are treated like gll other authorities:- their GRE assess-

ment is the second highest of all Met districts taking County Council

GRE into account.

b) Audit Commission Report supports the City's claim

The report is still being considered by Secretary of State, he will
respond in due course.

——

c) The proportion of RSG has fallen over the years

This is to ghift the burden from the taxpayer to the rate-payer

and thus increase the accountability of authorltles to eir
electorate. e ———
= T

d) The Council must increase its budget - it will not increase its
rates to allow for inadequate RSG

The City has a duty fo balance its budget like all authorities.
____-_‘-_'-—‘_'—i-

e) The City will not cast employees on the dole to meet Government
targets

High rate increases undermine the efforts of the private sector and
thereby help create unemployment. An efficient authority sets the
right environment for real job creation.




f) The Council is not prepared to cut services dramatically

It is incumbent upon the council to be efficient and to obtain value
for money for their ratepayers. There are many areas where savings
could be made:

1. Liverpool have budgeted to spend 3 x more per head on
environmental health; —

2. LO% more per head on waste collection

3. 30% more per head on social services

than the Met district average last year

EFFICIENCY

The Council could be reminded that

a) A study into improving the operation of the City Cleansing
Department carried out in 1982 has yet to be implemented.
e ———

b) The capacity of the Direct Labour Organisation exceeds that
necessary to undertake the work it is able to win through
competitive Téndering and is widely criticised for in-
efficiency and poor workmanship.

\-‘-—“_""“—‘__

c) The Council does not have a policy for asset disposal.

— ———

d) The Council has no policy to encourage early retirement
or voluntary redundancy. ——

There is little sign that these or any other ideas have been
seriously considered.




MEETING WITH CITY COUNCIL

Alfred Stocks, Chief Executive: Chief Executive since 1973 and
immediate past-President of the Society of Local Authority Chief
Executives. Joined Liverpool City in 1951, appointed Deputy Town
Clerk in 1969. Wise and articulate, but in the Town Clerk tradition,
not a Chief Executive.
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meeting city leader

by David Utting

PRIME MINISTE]
Thatcher s
nake talks wit}
Labour |v“ ders p
trip to the Internat
den Festival

Government sour
last night keen to st
rhf-re IS no n‘o:.
“rer e possibili

natcher wiil bf‘
i:]-‘ Garden Festival a
summer

And they were adamant
that she had no intention
whatever of widening sich
trip into 4 tour of tt (
meeting with counci
the city's budget crisis

The deliberate
douse specul
remarkable
Wednesday's di
Environment Secretary
rick Jenkin that the
Minister was considering a
Liverpool visit "includir
International Garden Fes-
tival.’

Mrs Thatcher
have decided ove
Mr Jenkin gave
impreéssion and

contrast )
sclosure by
Pat-

Prime

1R Lhe

Mrs Thatcher

.'}n_nt better to say nothing at
all.'If, howewer, she daes |
nope to see the Garden Festi-
val, security reasons dictate
that she would prefer her
visit 'c_‘ be unexpect
But-Livarpood Lal )f'l_'l' MPs
reacted angrilly to the news
that talks wit he council
3rf' out. Mr Terry Fields MP
for ﬂrm dgreen, said it was
“deeply disappointing.”
She and her Gov
ve a major respoi

rnment
bility

Comment—Page 20

Mr Bob Parcy, MP for
T’Wf' ide, last night wrote to
Mrs Thatcher ur 3ing her to
say if it was true that a visit
was now unlikely.

“1f the leak is true, it will
only confirm my own
personal opinion that .nu
have washed your hands of
Li verpool with all its p,raw-.
problems,” he told her

ih:. letter added that it was
unthinkable' that she
"U? Wi misgs the {retival set up
8% @ result ol her initiative
RKiving Mr Michae! Heseltine
a,,ec s'l responsibility for
fn'gf"f«.** when he was
Environment Secretary
[ trust you
ireeés and
o o flesh and
"‘OC sai Parry
“.-].m beings that are liv:

m fnar mm_,e*n ar ;J suffer-

icies of

ou do come
not only

,r‘.cn&_‘r"tm“-‘l
He said he aiso hoped she
would meet civic and nurch
’,e-: rs as well as trade union
18 |
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Lab

LIVERPOOL'S Labour city
council leadership last night
strenuously denled claims
that they had done a U-turn
on their illegal budget.

Following last wee&'s .

increased majority at the
polls, Labour were expected
to push ahead with their con-
frontation platis at next
week's annual meeting of the
ity council,

Nothing now stands
between the city's rulers and
their avowed intent 20 intrp
duce a budget between
million and £180 million
above government targets
without levying a big enough
rate to pay for it.

But yesterday Labour
announced they would now
postpone a budget fixing
meeting until after Environ-
ment Secretary Mr Patrick
Jenkin's visit to the city on
June 7 in a last ditch attempt
to wring more cash from the
Government.

Labour leader Councillor
John Hamilton said there was

PRI fosT w0s$

our

John Ha:ﬁikon

“totel unity” in the party over
the decision

Mr Jenkin had always said
Liverpool could be treated no
differently to other local
authorities. “But the inten-
sity and scale of the problems
is higher here in any other
area of the country,” said
Councillor Hamilton.

His deputy Councillor
Derek Hatton said: "It may
suit the Press and opposition
to believe we are backing
down. But nothing could be
further from the truth.

Chris Hallows

“We are prepared not to be
rovacative, and see what he
as to offer. In no way are we

open to a climbdown—the
electorate last week gave us
an unequivocal mandate.”

Finance chairman Council-

lor Tony Byrne said the
authority remained financ-
ialﬁ sound

eanwhile, anger erupted
from Liberal ang Conserva-
tive ranks

For Labour tock 20 seats on

major committees, leaving
just seven to be divided, five

denies a

to the Liberals and two to the
Tories,

Oo a strict ratio basis
Labour should have taken 1
seals according to figures
drawn up by council officers.

Sir Trevor
l::g the move as

Conservative leader Coun
cillor Chris Hallows accused
Labour of “milking the cate
payers” through taking the
extra seats and the attend.
ance allowances that go with
them.

Conservatives on some
conunittees were allowed just
one seat, which meant there
would not even be a seconder
for Tory proposals. On a num-
ber of key committees dealing
with the council's staff and
workforce Labour took all
seats,

“If anyone is going to nego-
tiate with the trade unions we
shall do it in the best
interests of the Labour move-
mrent; we do not need Torigs
or Liberals,” said Councillor
Hatton,

-
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fvrs Thatcherbobat for British week

‘Maggie at

the double
for festival

by Peter surridge and David Ung

THE two Maggies—the Premler and the Prin-
cess--are to visit Liverpool's International

i Garden Festival In July.

Mrs Thatcher is likely to be flown in to the
125-acre South Docks site by helicopler when
she arrives during British Week.

Princess Margaret (s expected tn represent

i the Queen on the prestigious nccasion,

i It is not certain whether the two will atrend
the festival at the same time, but officials
were confident last night that both would

| attend.

Whitehall sources were last night deli-

| berately vague as to the liming of Mrs That-
chet's trip, confirming the view thac it will be

| shrouded in the strictest security and
announced only at short notice.

It is not known whether Mrs Thatcher will

| meel the city's Labour leaders., like her
Environment Secretary Patrick Jenkin next
month.

She has paid one visit to Liverpool since
becoming Prime Minister, a week after the

| Toxtelh riots.

|  Even though details of her tour only leaked
out as her car reached the city, demonstrators
threw tomatoes at her and husband Dennis,

Garden Festival—Puoge 12
No U-turns—Page 13

A second visit in the present political cli-
mate could carry even greater risks but Mrs
Thatcher is determined that Liverpool will not

. become a “no go' area,

Liverpool's deputy leader Councillor Derck
Hatton lust night welcomed the prospect of a
visit by Mrs Thatcher.

“We will take her on the same tour we're
planning for Patrick Jenkin and ['m sure
she'll see poverty and squalor which she
duesn't even know exists,” he said,

Mr Jenkin was adamant yesterday that his
teip on June 7 would not revolve ardund the
city's illegal budget.

Labour's ruling National Executive yester-
day offered Liverpool councillors full support
in seeking to "resolve the present impasse,”
but stopped short of backing an unbalanced
budget

In the Commons, Labour's environment
| spukesman Dr John Cunningham otfered his

party's help in any move to resolve the city’s

crigis But he added: “The ulready anvalline




