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PRIME MINISTER'S VISITs MR BUCHANAN-SMITH'S MEETING

WITH VICE-PREMIER LI PENG
1. MR BUCHANAN-SMITH CALLED ON VICE-FREMIER LI PENG ON 4 DEC-
EMBER. AFTER THE NORMAL COUPTESIES LI RAISED THREE SUBJECTS:

THE PRIME MIKISTER'S VISIT, THE GUANGDONG MUCLEAR PROJECT
AND THE UTILISATION OF OFFSHORE GASS OFF HAINAN ISLAND
(CONVERSATION O THE LAST OF THESE REPORTED SEARATELY).

2. ON THE PRIME MINISTER'S VISIT, L1 SAID THAT SINCE | WAS

PRESENT HE WISHED TO MAKE SOME REMARKS. HE HAD HEARD

VARIOUS BRITISH PEOPLE SAY THAT SINO-BRITISH TRADE AND

ECONOMIC RELATIONS WERE_LAGGIH BEWIND THE EXCELLENT POLITICAL

RELATIONS FOLLOWING THE AGREEMENT ON HONG KONG. HE SHARED THIS

VI1Ew. WITH SUCH EXCELLENT POLITICAL RELATIONS, ECONOMIC RELATIONS

SHOULD BE FURTHER DEVELOPED. SUBJECT TO MR BUCHAKAN-SMITH'S

1EWS, HE THEREFORE PROPOSED TO SUGGEST TO PRMIER ZHAQ THAT THE

TALKS WITH MRS THATCHER SHOULD COVER ECONOMIC ISSUES. THE

VISIT WOULD BE VERY SHORT AND IT wOULD NOT BE POSSIBLE

TO REACH ANY SPECIFIC AGREEMENTS, BUT THE TALKS

COULD LAY A SOLID FOUNDATION FOR TRADE DEVELOPMENT..

DURING THE VISIT OF PRESIDENT MITTERAND AND CHANCELLOR

KOHL, EC! 1IC SUBJECTS WAD EEEN DISCUSSED AKD THERE HAD BEEN §
S aIEEE o !

SATISFACTORY RESULTS. DURING MRS THATCHER'S VISIT A START COULD

B MADE. THINGS COULD DE TAKCH FURTHER FORWARD DURING PREMIER

2HAD'S VISIT TO THE UK. AS WAS WELL=KNOWH, THE CHINESE

GUVERNMERT ATTACHED GREAT IMPORTANCE TO FRIENDLY RELATIONS WITH

WESTERN EUROPE BECAUSE THIS ACCORDED WITH CHINA'S FOREIGK

POLICY 1k FAVOUR OF PEACE AKD NOH-ATTACHENT TO EITHER SUPER=

POWER. A PO!(EﬁVUL WESTERN E\)RDPE WAS REGARDED AS A H‘Ju“

_——

3. TURNING TO.THE GUANGDONG NUCLEAR PROJECT, LI

BOTH SIDCS, AGREEMENT WAD EEEN REACHED O
JOIT VENTURE AGREEMENT. 1T VAS NOW & QUES'
COULD BE SIGNED. THIS WAS OF COURSE A COMMERCI,
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THE TwO PARTNERS, GHIC AND HKNIC. NEVERTHLESS IF
CHAKAK-SMITH OR | THOUGHT THAT IT WOULD BE POSSIBLE TO
MALISE THE AGREEMENT DURING MRS THATCHER'S VISIT,
T MEAUS OF PROMOTING BILATERIAL RELATIONS, THE CHIN
SIDE WAS VERY READY TO COOPERATE. THE PROBLEM WAS THAT CLP VERE
SAYING THAT THERE WAS DIFFICULTY Il OBTAINING THE APPROVAL

OF THE HONG KONG AUTHORITIES WITHIN THIS SHORT PERIOD.
0 PR As A KNEW TRERE VERE K0 TECWNICAL DIFFICULTIES: SO THIS
WAS A PROCEDURAL DIFFICULTY. HE WISHED, HOWEVER, TO MAKE CLEAR
THAT THE TIMING OF THE SIGNATURE WOULD NOT AFFECT THE SUBSTANCE
OF THE AGREEMENT. IF |T wERE AMPOSSIBLE TO SIGH DURING

THE VISIT ITSnLF THLS WOULD MAKE MO DIFFERENCE.
'bLVEWYNELESS CHINESE WILL IGNESS TO SIGN THEN

COULD BE REGARDED AS A SIGN OF FRIENDSHIP.

SE

5. MR BUCHANAN-SMITH SAID THAT HE MAD SEEN THE PRIME MINISTER
SHORTLY BEFORE HIS VISIT. HE AGPLED THAT WE SHOULD USE

THE OPPORTUNITY OF HER VISIT TO IMPROVE OUR ECONOMIC AND
IUDUSTRIAL RELATIONS. BRITISH GOVERNMENT WINISTERS LIKE HINSELF
™ BEING ENCOURAGED BY MRS THATCHER TO ViSIT CHINA.

THE GOVERNMENT HAD FOLLOWED PROGRESS ON THE GUANGDOWG PROJECT
CLOSELY.ME WERE AWARE THERE WAD BEEN DIFFICULTIES AND THAT THE
AMBASSADOR HAD DISCUSSED THESE VITH THE-VICE-PREMIER.

THESE HAD BEEN PRINCAPALLY A MATTER FOR THE COMPANIES.
KEVERTHELESS THE DIFFICULTIES NOW SEEMED A

MAINLY OVER. AS TO THE TIMING OF SIGNATYRE, WE wWOULD

CERTAINLY LOOK AT THE VICE-PRENIER'S SUGGESTION.

HE WAS GLAD TO NOTE THAT THE VICE-PREMIER HAD DESCRIBED

THE SUBSTANCE AS MORE IMPORTANT THAN THE TIMING. wE HOPED

THAT THE PROJECT wWOULD LEAD ON T MER PROJECTS FOR UK COMPAMIES.

6. ASKED FOR MY VIEw, b TOLD L) THAT | HAD SPOKE TO ZWOU NAN
ABOUT THE VISIT. | HAD PROPOSED THREE CATEGORIES OF SUBJECT
FOR DISCUSSION: HONG KONG, INTEPNATAONAL ISSUES,

AND BILATERAL 1SSUES, INCLUDING ECONOMIC AND COMMERCIAL
RELATIONS. | UKDERTOUK TO REPORT LI'S COMMENTS ABOUT
GUANGDONG. | CONFIRMED THAT THE AGREEMENT DID

REQUIRE APPROVAL BY THE HONG KONG GOVERWMENT
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