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3% We propose to resist a number of requests we have recently
had to extend an existing concession in the life assurance
area. This could be a sensitive problem because it concerns

life assurance policies held by striking miners.

7 Because many striking miners have been unable to keep up

premium payments on their life assurance policies, the policies
have lapsed - this normally happens when the premium is overdue
by more than 30 days. However, most insurance companies allow

the policy to be reinstated if all arrears are paid within

12 months of the lapse - in effect within 13 months of the due

date of the first unpaid premium.

B To ensure that the tax advantages of life assurance are
confined to regular premium policies, premiums must, by law,
be payable at least annually. But our current practice is to
allow a policyholder who reinstates his policy to retain these

advantages, includin most importantly, entitlement to premium

relief, all ‘ ;ithin this 13 month




4. A written approach has been made by a large, traditional,
friendly society, which has issued over 5,000 policies to miners,
asking whether we are prepared to extend this 13 month period by
concession. By arrangement, the premiums for these policies

are deducted from wages by the NCB and paid over en bloc to

the friendly society. Miners whose policies have lapsed for
over 12 months might then be able to reinstate their policies

and retain their entitlement to premium relief. Some less formal

enquiries on the same point have been made by telephone.

5. We have consistently declined similar requests - normally
made by or on behalf of individual policyholders. Such a
concession would necessarily be granted at the expense of
taxpayers as a whole. 1In addition, to take the present case

as an example, we suggest it would be almost impossible to
defend a concession for the miners while refusing it to someone
unable to keep up premiums through, for example, ill-health or
unemployment. We propose, therefore, to decline the society's
request and any similar applications. As a result any policy

they agree to reinstate outside the period of grace will be

regarded as a new policy so premium relief will not be available.

6. We are not sure whether people outside the insurance
industry are aware of this problem - certainly we have not so
far received representations on the point from individual miners
or their representatives. But the problem is likely to become
more widely known when companies have to tell miners that they
must pay higher premiums to keep their policies going, and some

elements of tt osition may seek to make political capital
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