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INTEGRATED MEDWTERRANEAN PROGRAMMES (iI#PS): GREEK REACT:ONS.
SUMMARY

1. GREEK GOVERNMENT PRESENT .IMPS SETTLEMENT AS A TRIUMPH FOR
GREEK DiIPLOMACY, THE OPPOSITiION ATTACK PAPANDREOU FOR SETTLING
FOR LESS THAN THE ORiIGINAL COMMISS:ON PROPOSALS., THE PRESS
DIVIDE ON PARTY L:BNES.

DETAL

2. THE GREEK MIMISTER FOR EC AFFAIRS, PANGALOS, SPEAKING TO
JOURNALISTS ON HiS RETURN FROM BRUSSELS ON 31 MARCH, PRESENTED
THE SETTLEMENT ON «/MPS AS A DEAL WHICH WOULD GINE GREECE A
FURM COMMITMENT TO RECE(WE AT LEAST 2 BILLION ECU OVER 7 YEARS
AND AS REPRESENTING A TRIUMPH FOR GREEK DJ®PLOMACY AND
PAPANDREOU PERSONALLY.

3. PANGALOS ALSO EMPHASISED THE SIGNIF{CANCE OF THE SETTLEMENT
AS REPRESENT:NG AN UNPRECEDENTED TRANSFER OF RESOURCES FROM
THE NORTH TO THE SOUTH w{THIN THE COMMUNKTY. THE GREEK
GOVERNMENT REGARDED THE DEAL AS A FALR SETTLEMENT TO OFFSET
THE ECONOM:|C AND FiNANC:LAL COSTS OF ENLARGEMENT, BUT THEY

DD NOT REGARD T AS A FelNAL SETTLEMENT OF THE GREEK
MEMORANDUM,

4, THE GREEK OPPOSH:iTON LEADER, MITSOTAK:LS, HAS {iSSUED A
STATEMENT CLAI#MING THAT GREECE HAD COME OFF BADLY BY THE
SETTLEMENT AND CHARGING PAPANDREOU W.ITH MISHANDULING THE

WHOLE +ISSUE, MITSOTAKIS ATTACKED PAPANDREOU FOR ACCEPTING

A DEAL WORTH LESS THAN THE ORiliGINAL DELORS PROPOSAL (ih.E. A
TOTAL OF 6.6 BILLION ECU AS OPPOSED TO 7.7 BILLIWON ECU)

AND CLAMMED THAT GREECE'S REAL SHARE OF NEW MONEY (0.8 BJdLL:ION
ECU) WAS SUBSTANT.HALLY LESS THAN THE 2.5 BILLION ECU ENV:ISAGED
UNDER THE ORIGINAL COMM|:SS|ON PROPOSALS.

5. THE GREEK PRESS HAVE DV I:DED ON PREDICTABLE PARTY L LNES
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COMMENT

6. I WOULD JUDGE THAT PAPANDREOQU S WELL PLEASED WITH THE
OVERALL DEAL WHICH LOOKS ELECTORALLY PRESENTABLE. MITSOTAKIS'
ATTACK DOES NOT SEEM WELL FOUNDED. THUS ASSESSMENT WAS
SUPPORTED, IN CONVERSAT:ION w|TH A MEMBER OF MY STAFF OVER THE
WEEKEND, BY THE FOREHGN MINISTER'S PRIVATE SECRETARY WHO
EXPRESSED REL.EF THAT THE :ISSUE HAD BEEN SETTLED SO QU:ICKLY

ON TERMS WHICH GREECE HAD HAD LITTLE DIFFCULTY N ACCEPT:NG.

7. FCO PLEASE PASS TO ALL SAV.ING ADDRESSEES.
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