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MY TELNO 460 AND TELECOM CLARK (RID)/SHE INWALD: ANGLO/IRISH
AGREEMENT: PROPOSED US FINANCIAL ASSISTANCE

P WE'ICK (EUROPEAN BUREAU, STATE) ASKED THE (RISH AMBASSADOR
AND MYSELF TO CALL THIS AFTERNOON. HE GAVE US DETAILS OF THE
ADMINISTRATION'S PROPOSAL WHICH CORRESPONDED TO THE (MFORMATION
PRIVATELY MADE AVAILABLE TO US YESTERDAY (SEE MY TUR),

2 WENICK ADDED THE FOLLOWING GLOSSES. THE DRAFT BILL WAS
LIKELY TO BE PASSED BY THE WHITE HOUSE TO CONGRESS AT AMY TIME,
POSSIBLY AS EARLY AS TOMORROW. VWE WOULD THEM BE GIVEN A TEXT OF
THE FINAL DRAFT WHICH WAS SUBJECT TO CHANGE UNTIL IT HAD ACTUALLY
LEFT THE WHITE HOUSE. APOLOGISING THAT HE WAS LETTI{IG US HAVE

THE (NFORMATION ON THE CONTENTS OF THE BILL SO LATE, WEMICK SAID
THAT THERE HAD BEEN DIFFICULTY ‘IN FINDING THE RIGHT LEGISLATIVE
BASIS FOR WHAT WAS PROPOSED AMD THIS HAD LED TO UNFORESEE! DELAYS.
3.  VENICK SAID THAT THE VARIOUS ELEMENTS OF THE PACKAGE WERE
DESIGNED TO PROVIDE SEED MONEY TO GET THE FUMD GOING AS WELL AS
FNCENTIVE PROGRAMMES TO STIMULATE PRIVATE SECTOR GROWTH. THE
NON-CASH COMPONENTS OF THE PACKAGE VERE MOREOVER IN LIME WITH THE
POLICIES OF THE ADMINISTRATION AN RESPECT OF ITS ENCOURAGEMENT OF
THE PRIVATE SECTOR.

L, 1*SAID THAT WE APPRECIATED THE EFFORTS wHICH THE ADMINISTRAT-
ION WERE MAKING OVER THE US, CONTRIBUTION TO THE FUND, WE UNDER-
STOOD THE DIFFICULTIES BUT IT WAS NONETHELESS UNFORTUNATE THAT THE
STATE DEPARTMENT HAD NOT BEEM ABLE TO COMSULT THE |RISH AND
OURSELVES ABOUT THE DRAFT BILL BEFOREE SENDING |T TG CONGRESS. |T
WOULD BE IMPORTANT TO ESTABLISH WHETHER (T WOULD BE POLITICALLY
SENSIBLE AMD TECHNICALLY POSSIBLE TO APPLY ALL THE ELENENTS GF THE
PACKAGE TO THE SITUATION OM THE GROUND, FOR EXAMPLE, THE HOUSING
GUARANTEE SCHEME. | KMEW THAT OFFICIALS WERE AVAILAZLE |3 LONDOHN
AND BELFAST TO COYE TO WASHILGTOM AT SHORT HOTICE TO 0DISCUSS THESE
MATTERS NOW THAT A DRAFT EXISTED. WENICK WELCOMED THIS. HE

SAID THAT |T MIGHT BE BEST TO ARRANGE A MEETING IM WASHINGTON ON
MOMDAY OR TUESDAY OF NEXT WEEK (3 OR & MARCH), AND URDERTOOK T0

BE Ih TOUCH ¥ITH ME ABOUT THIS TANORROY (27 FELPUARY). HE SAlD

HE wOULD ALSO SHORTLY LET US HAVE A LIST OF POINTS OM WHICH FRON
THEIR SITE THE ADMINISTRATICN WGULD WELGSME CLARIFICATION FROM US.
PICKING UP MY REMARK ON THE HOQUSING PROGRAMME, HE POILTED TU THE
FAVOURABLE REACTION BY UK REPKESENTATIVES WHEN

ASSISTANCE FOR HOUSING WAS MENTIONED AS AN ILLUSTRATION DURING

THE DISCUSSIONS HERE OM 13 JAHUARY. MACKERNAN SAIT THAT HE WAS
SUKE THAT OFFICIALS FROM DUELIN WOULD ALSO BE AVA|LAFLE TO TRAVEL
FOR A& “MEETING AT EQUALLY SHOST NOTICE ONCE A DATE WAS PRGPGSED.
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5 MACKERNAN SAID THAT THERE M™IGHT BE SOFE CONCER!N | DUSLIN
AEOUT THE PRCPORTIONS OF THE DIFFERENT ELEMEHTS MAK|NG UP THE
PACKAGE, AND IN PARTICULAR THE RELATIVELY 'tIN0R CASH ELEMENT.
WENICK NOTED THIS COMMENT WITH THE OBSERVATION THAT CASH

ITSELF DID NOT NECESSARILY SCLVE PROBLEMS AMD THAT THE ESSENTIAL
PURPOSE OF THE FUMD WOULD BE TO HELP THE PRIVATE SECTOR HELP
ITSELF. MACKERNAN ENQUIRED WHETHER THERE WAS ANY LANGUAGE IN THe
CRAFT BILL ABOUT NON-DISCRIMINATION WHICH MIGHT USEFULLY HEAD OFF
*POSSI13LE PRESSURE FROM COMGRESS FOR THE INCLUSION OF REFERENCES
TO THE MACBRIDE PRINCIPLES. WENICK SAID THAT THERE WAS %O
LAHGUAGE WHICH REFERRED TO NOM=DISCRIMIHNATION DIRECTLY.

6. WENICK CONF IRMED THAT THE STATE DEPARTMENT WERE LIKELY TG EE
CALLED TO TEST|FY TO A SUB-COMMITIEE OF THE HOUSE FORE IGHN AFFAIRS
COMMITTEE ON 5 MARCH (THE PRINC|PAL REPRESENTATIVE OF STATE WOULD
PROBABLY BE MRS RIDGWAY), IN TESTIFYING OFF ICIALS YOULD MAKE CLEAR
THAT TECHNICAL DISCUSSIONS WERE TAKING PLACE W1TH OURSELVES AMD
THE (RISH AND THAT JUXTAPOSITION OF -THE ELEMENTS (N THE PACKAGE
MIGHT HEED TO BE ADJUSTED DEPENDING ON THE RESULTS OF THESE
DISCUSSIONS., WENICK ADDED THAT THE BILL WOULD IN AMY CASE BE
DESIGNED TO ENABLE THE’ADMIWISTRATJON TO JUGGLE BETWEEN THE
VARIOUS ELIGIBLE CATEGORIES YEAR ON YEAR IN ORDER TO TAKE ACCOUNT
OF DEMAND WITHIN NORTHERN IRELAND AND THE IRISH REPUBLIC.
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