Classification Caveat Precedence
CONFIDENTIAL PRIORITY

OUT TELEGRAM

2czce zc2¢
Tc CONFIDENTIAL
CAVEAT
M FM FCO

70 TO PRIORITY CAIRO
TELNO TELNO

oF OF 0512002 JUNE 86
AND TO INFO ROUTINE TEL AVIV, AMMAN, DAMASCUS, HMCG JERUSALEM, TUNIS
INFO ROUTINE ALGIERS, BEIRUT, RIYADH, WASHINGTON, UKMis NEW YORK

CALL ON THE SECRETARY OF STATEE BY DR OSAMA AL-BAZ, PRESIDENT
MUBARAK'S SPECIAL ADVISER ON POLITICAL AFFAIRS

SUMMAR Y
1. Al-Baz saw the Secretary jof State for half an hour this
morning. Discussion was on plredictable Llines, concentrating on
Arab/Israel matters.
DETAIL

2. Al-Baz began by referring to President Mubarak's proposal te
visit the UK later this month|, immediately prior to our o
assumption of the EC Presidency. The Secretary of State we-t-eerfre~d
the—suggestiom,—seying-he was confident an opportunity could be
found for Mubarak to see the [Prime Minister. “He also looked

rec twia wowt.
forward to meeting Field Marshal Abu Ghazala

ieits—tire—tHé—to—at tend BAEE Halater—Juns. Al-Baz said—he

welcomed Mr Renton's plan to visit Egypt in September.

ARAB/ISRAEL
3. Al-Baz expressed his gov#rnment's appreciation for the Prime
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hg'regretted Arafat's intemperatd criticism of the Prime Minister's
3lremarks in Israel. Al-Baz agreed that the UK and Egypt were
4lunited in trying to advance tHe cause of peace in the region.
5| TABA
6/6. AlL-Baz said although the Egyptian and Israeli positions were
7|very close the negotiations were deadlocked over what Egypt
glregarded as an Israeli attempt to reopen the whole border issue
9|/by insisting that the Board of Arbitration should determine where
10/the frontier pillars should stand rather than where they actually
11|stood. He claimed that, in pfactical terms, the difference was
12|minimal, but politically to cqncede this point to Israel would
13|risk losing the support of Egyptian public opinion for the
14|negotiations and would reopen|other border controversies (eg
15|along the Egypt/Libya frontief). Sofaer, Shultz's legal adviser,
16|had just returned to Washingtgn having achieved Little: he was
17|not well versed in the Taba igsue and was over-zealous in trying
18/ to upstage Murphy. Shultz himself was determined not to go to
19| the Middle East pending real grogress on Taba.
20{EGYPTIAN ECONOMY
21|7. Al-Baz briefly mentioned the problems of the Egyptian economy
22|which he laid at the door of {nflated public expectations aroused
23|during the oil boom of the Sadat era (Egypt's 1978 balance of
24|payments surplus had been portrayed as a direct benefit of the
25|peace with Israel). Mubarak was currently very busy with these
26/problems and was determined t¢ bring about a change in public
27|attitudes.
28
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