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EUMMARY

1. TOBAY STOLTEWPESG GAVE MIS MINISTERVAL COLLEARUES THE DRAFT OF

THE 1787 FEDEPAL SUDGET AND THE DRAFT FIHAMCIAL PLAM FOR f{o9&-97 FaR
- ‘__—

THE1? COKSIDERATION PRIOR TO & FuLl CABINET MEETING OM 1 JILY. MO

ALJOR CHANGES ARE ANTICIPATED.

DETA i

2. THE DHAFT BULGET UMLEAL INES THE GOVEBRNHENT 'S MEDIUM TERM
FIMAHC AL SBJECTINE OF PUDGETARY CONSOLIDATION WITH PLANMED
EXFEHDITURE GROWTH OF EJEHEER EEEI [HOMINALY Q4 19A8,. THE F|NANCTAL
CEFICIT IS EXPECTED T4 RISE SLIGHTLY TO DM 24,23 RILLEION AFTER DM
c3 5 EILL1ON THIS YEAR. STOLTEMEERG HAES HIGHLIGHTED THE PROBLEMS 0N
THo REVLMUE SIDE wHICH WAVE BEEN JBSERVED 1% THE FIGST FIVE MONTHS
GF THMIS YEAR RESULTING FROM THE APPRECIATION OF THE D™ ASA|NET THE
Us DOLLAR AND THE EFFECTS OF LOWER INTEREST RATES WHICH WiLL REDUCE
THE DUMDESBANK'S WIND-FALL PROFIT TO OM 7 BRILLION IN 1997 (AFTE? DM

12.5 3ILLIOY |W 19BE). F

Jo We URUEASTAND FROM CONTACTS AT THE FEDERAL MINISTRY OF FINANCE
THAT THE GOWERNSCHNT ASSUNE cROWTH OF EPBINY [MATELY 3 PEa SENT HEAL

-

GAR |8 19B7 (G4P DEFLATOR ABOUT 1.% PER CEYT) AND THAT UNMEMPLOYMENT
I's ASSURED TO 3E ASQUND 3 FEPR i‘e';"1T [AMMUML AVERAGEY, THE FRAMEWRPK
FOR THE 19338 EyYLCEY and THE FIVE YE&AR PLAN IS &S FOLLOWS s

FIRANCE PLAMN 193c-=t1aon

1924 CRAFT BT i38A 19849 1900
P9 DR BILLIONS [ NOM|RAL)

l. EXPENDITURE 263.48  2Ti.00 2789 235.8 2950
%|NCREASE ON L - T4 -
PREVIOUS YEAR . 2,9 v 2.9 +2.9 +2.0

i1, RENVENUE 1, ahE.TL 252,80 261.7  272.7

1. TAX REVENUE 11,80  22%.13 228.5 210,85 2811

2. AD4IN REVERUZ a7. 25,02 73,8 S1.E T 21,2
BUNDESBANN 7.7 7.3 6.0 s
PRIVATIZAT 1% 3,53 . 1.5 - -
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&y Dhﬂﬁhﬂﬂilﬂ THE LAPGEST MIMISTEITAL VOTE BEMAINS LABOUR AND =0C1AL
AFFAIRS WITH DM 39,5 BILLION (A 1.8 PER CEMT INCREASE) WHILE DEFENCE
EXPENDITURE WILL RISE BY 2.8 PER CENT TO DM 51,7 BILLION, THE BUDSET
LD INCLUDES PROVISION OF OM O.& BILLIOH FOR THE NEW ENVIROWMENT
MINISTAY. THE DETAILED MINISTERFAL VOTEE ARE AS FOLLOWS:

e ——

VOTE PLAN B4 DRAFT a7 MCH, 97/8E
I DM MILLIOM (MOMINAL)

FECERAL PRESIDENT'S QFFICE 19.6 20T
PUMTESTAG [ rd | 51b.5
BUNDESHAT 12.6 12.3
FEOERAL CHANCELLDR'YS OFF ICE B01.5 21L.9
FORE 13K QFF ICE 2,870, 6 2, 58T .4
INTERNAL AFFAIRS 3,68T7.T 3. T1%.3
JUSTICE ias.m o
F IMANCE 3,865 & 3,543.2
ECTHOMY G TT1.T %,6812.3
FOOL, AGRICULTURE B, 32%,2 T,823.9
LAEBOUR AND SOCIAL AFFAIRS. 58, 489.% %, 5L8,8
TRANSPORT a5, 4119 29.508.0
POST ARD TELECOMEUNICATIOMS 15.4 J2.0
CEFENGE . 911.1 51, 300.40
YOUTH FAMILY AKD HEALTH 18,214,802 19,083.6
ENV IRONMENT 358 .8 &27.5
FED. CONSTITUTIOKAL COURT 13,58 1,k
FEDERAL AUDIT COURT S L1 |
CVERSEAS AID 6,7aT.2 £,875.0
COMETRUCT 1OH BT, 7 i, 0177
INEER GERMAY AELATIONS TET.1 BT,
RESEARCH ARD TECHHOLOGY T, k10,9 T,.560.0
EOUCATION ARD SCIENCE k, O5T.8 i i
FEDERAL DEBT 36,1586 15,1%9.1
SUPPLY 9,550, 1 5,%22,%
OeFEMCE BUSDENS L, T6T.2 1,8348.73
CIVIL DEFENCE B51.6 nEE. 3
GERERAL FiM. ADMENISTRATION 17, 379.0 17,5503

TOTAL P67, uo0.0 271,000
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E. THE GOVEAMMENT'S COMSITMENT TO PHIVATISATION #HAS BEEN HIGHLIGHTED
0¥ STOLTENSERG 'S AWNCUMCEMENT THAT AEVENUE WILL BE INCPEASE BY IM 3

BILLIGY 1K 1987 AMD £ FURTHER DM 1.5 BILLION |4 1988 A5 A RESULT OF

PRIVATISATION PLANS (DETAILS ARE MOT YET AVAILATLE). WE WILL PEPORT

THESE GETAILS AND ANY CHANGES IN THE DRAFT AFTER THE CABINET MEETING
oM 1 JULY.
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