CONFIDENTIAL COVERING SECHET

Foreign and Commonwealth Office

London 5Wl1A 2AH

10 July 18986

ﬂi&u Clacu by

Arms Control: Prime Minister's Talks with Shevardnadze,
14 July

I enclose, as requested in your letter of 1 July, a note
setting out the main details of the most recent Soviet
arma control proposzls, together with the most recent US
Propos; and an indication of what, in the li%gt of our
TXisLing knowledge, might be a “"tolerable result™,
alThough Clearly it would be premature Lo Seftle on our
bottom line pow. Owing to his absence abroad, 1 have not
been able to seek the Foreign Secretary's views on this note,
but it has been cleared with Mr Renton and MOD Ministers.
If Bir Geoffrey Howe has further comments, I shall of course
ensure that yvou are miade aware of these.

I am sending coples of this letter to John Howe and
Chirstopher Mallaby.
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(R N Culshaw)
Private Secretary

C D Powell Esg
P5/10 Downing Street
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START

l. Dafinition of
systems to be
covered

2. Treatment of
new SYSsTEems

3. Handling of
long-range
cruige missiles
heavy bombers.

4. Aggregation
of separate
systems

2. Verification
6. Throwweight
Te Mobile ICBMa.

EAST-WEST ARMS CONTROL *

INF

1. Extent of
UE deplovments
in Europe

2. Treatment of
Asian systems on
each side

3. Verification

4. Third-
country forces

. Collateral

copnatralnts an
shorter-range
gystems .

SECRET

Space/Defence

Linhagea

L. Future of l. Degree to

ABMT which agreements
can be concluded
Separately, or
must depend on
progress fagree-
mant in other
areas

2. Definitions
of ambiguities

3. Extent of
systems to
continue to be
banned

4, Degree of
permissible
research

5. Curprent

compliange.

SUMMARY OF MAIN POINTS AT ISSUE

Chemical

1. Stringency of
challenge
inspection regime

2., Limits on
civil industry

3. Initial
declaration of
stocks

4. Constitution
of -international
body.

Conventional

1. Speciagl
treatment for
Central Front
Eurocpe

Z. Extent of
verification

3. Inclusion of
equipment /material.

. Preclae

gecgraphical limits.
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IV. Linkages

tt) ¥S proposals envisage no formal linkages. That is UK preference,

(1i)Soviet proposals of May/June for cuts in strategic systems envisape:

(a) 30% euts
achieved under the following conditions

(b) 50% cuts
achieved under the fnllnwing conditions

ABMT 15 yoar no-withdrawal commitment ancd*clarification of
terms;

Apreed definition on permissible researcd;®

No increase in US forward-based systems
(missiles and aircraft) including relevant carrier-
based aircraft;

eélimination of LRINF in Eurmpe:*
no deployment of LRINF anywhere in werld within range
of Soviet Union where not already deployed.

Comment: concessions on BMD research and the willingness to
discuss ABM Treaty issues is balanced by re-introduction of
link with the INF talks, and unacceptable conditions on
latter. DBut those elements marked * still unclear,

= all the above, except that the Soviet Union would drop
its concession on forward-based systems;

- plus: ban on ASATs
ban on offensive use of defensive wWeaipons.

Comment: Soviet Union has increased conditionality for a

50% rediuction.

Existing Soviet INF proposals still contaln conditions on "no-increase"™ in third country systems,
plus a ban on transfer of US strategic and medium-range missiles to other countries. Soviet Union
has portrayed dropping of no-modernisation condition for 3rd country forces as major concession.
No-transfer provision obviously directed primarily at the UK, and wholly unacceptable.
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V. CHEMECAL WEARORS
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Copadltotive Committas . Council.
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