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SUMMARY
L; HEW TARGET RANGE FOR CEMTRAL BANK MOMEY OF 3 PER CENT TO 5. PER
CENT ANNOUNCED, NO CHANGE i sNTEREST RATES.

DEThAL

2. POLLAWNG & WEETHNG OF THE CEMTRAL BANK COUNCHL -WN FRANEFURT

TH{S MORM MG, THE BUNDESBANK HAS ANNOUMCED & YEW TARGET RANGE Fom
198T OF 3 PER CENT TO & PER CEWT FOR THE KEY MOMETARY AGGREGATE,
CENTRAL BANK MONEY. THE COUNCHL MEET'HYG HAD BEEN ATTEMDED, UNUSUALLY,
BY THE FEDERAL ECONOMWCS MINWSTER, DR MARTIM BANGEMANN.

3. i 19686 CENTRAL BANE MONEY HA3 BEEY RUMNMNG CONSMSTENTLY OVER TS
TARGET RANGE OF 3.5 PEQ CENT TO 5.5 PER CENT, THE FlRET THYE THE
TARGET HABE BEEN MISSED SINCE THE CURRENT PRESADENT OF THE BUNDESBANK
TOOGK WP_H4% POSHTHOM MM 1980. CENMTRAL BANK MOMEY W MOVEMBER ROSE AT
AH ARMUAL RATE OF 7.8 PER CENT, 4 A STATEMEMT 4SSUED AFTER THE
COUNGHL: MEET- NG THE BUNDESBANY SAND THAT THE NEW TARGET ASSUMED

A GROWTH ‘N ENP «# 1987 OF 2.5 PER CENT AND CALLED oM QOTHER
COUNTRIES TO PLAY THEWR PART WM THE RECOVERY ‘N THE WORLD ECOMOMY.

COMMENT

&, THE MEW TARGET RANGE 5 SOMETHAHG OF & COMPROMHKSE WHACH SHOULD
MEET THE CONCERNS OF MOST SECTRONZ OF THE GERMAN FiANC:HAL
COMMUNITY « SRGN WEICANTLY, W TS5 FORMAL STATEMENT THE BUNDESBAMNK
CHOSE MOT TO MENTHOM THE CURRENT OVERSHOOT. THOUGH THEY WiLL HO
DOUBT BE PRESSED HMARD BY THE MEDNM THEY ARE LuM&ELY TO STICK TO THE
LAME THAT STHOMG MOMETARY GROWTH ‘& THE FRE'S CONTHHBUTHOM TO THE
EXPARSHON OF THE WORLD ECONODMY, THE FORECAST OF 2.% PER CENT GROWTH
i GHP NEXT YEAR REFLECTS A GROWIHG ACKNOWLEDGEMENT THAT THE
GOYERMNMENT'S PREDCTHONS OF 3 PER CENT ARE OVERLY OPTHMIGTIC,
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