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1 In case you are able to see the Mayor of Istanbul in person
in order to deliver the Prime Minister's holding reply, you may

wish to have an early report on the Secretary of State for Trade
and Industry's meeting today with Yusuf 0Ozal and Canevi, at

which the Minister for Trade was also present. 0zal was in

good form and has obviously enjoyed revisiting his old haunts.
He was grateful that Mr Kenneth Clarke was able to attend the
opening of the Turkish industrial exhibition. Discussion of

the bridge and road projects occupied about ten minutes.

2 Lord Young referred to the Prime Minister's recent visit
to Turkey and said he was disappointed that the Istanbul Express-

way project appeared to have been postponed and that the Mayor

e,

of Istanbul seemed disposed to give most_of the bridge project

—
————

to the local contractor, STFA. Ozal did not respond directly.
e ; .
He said that in his view the two projects were necessarily

Linked. There:-could be no bridge without a road. For his part,

—————
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he had thought it sensible to complete the second bridge, do

the traffic studies and then decide whether another brwdge

necessary. However, the Mayor of Istanbul had exerted pressure.

3 Ozal said that he had heard that Dalan had floated with

-t n—n—

the Prime Minister the idea of combining the two projects.

Lord Young did not confirm this report but said that we would

Look at such a proposition. Mr Clark added that STFA's design,

to which the Mayor seemed so attracted, was very much an untried

. . _5*
model. When asked how the two projects might be combined, when
o ]

one was a public sector project and the other a BOOT project,

—

Ozal implied that he favoured combining them. ResponsiETTTty

for the composite project could go to one (implicitly Turkish=

———

UK) cons&rt1um He could foresee two opttons. If the composite

B SN

pro;ecthtnanced on a total BOOT project basis but was found

e

not to be financially v1abLe, it might be possible for the Turkish

Treasury to take a percentage or to subs1d1se the prOJect

——————

Alternatively, it could be fashioned as a Build, Lease, Transfer

project, which would be off the Government balance sheet. The

bridge and road system couLd be Leased by the sponsors*to the
Istanbul Municipality or to the highways authority and sponsors

would get a fixed rate return guaranteed by the Treasury.

4 It would seem from this exchange that Dalan's proposition,

if not cleared in advance with the central government, is now

et et e

known to the latter and commands some support It s dat fiacukt

to know whether this is because of its intrinsic merits - con-

verting the Expressway into a BOOT project (and we see intrac-
table difficulties in this) might lLessen the government borrowing

requirement - or because the Treasury see it as a means of

delaying both projects. Yusuf 0Ozal's ideas for mergtng the bridge

e

ﬁ“\ . .
and road into a single modified BOOT project are likely to be

: ——
even more unattractive to the British companies than some form

of Linked financing of the two projects. As we have seen with

—
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AMEC, raising the funds would take some doing. However, the
British companies will now have to consider this approach more

seriously. Their present attitude is one of rejection.
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