EAMAYB CONFIDENTIAL

PRIME MINISTER

MEETING WITH ROBERT CONQUEST

You have a slot in the diary tomorrow for Bob Conquest. He
has just come from a visit to the Soviet Union and is brimful
of things to tell you. In the lighf‘af_EBEE of the reports we
have had, you might seek his assessment of the scale of the

Soviet Union's economic difficulties and the prospects of

overcoming them; and of how far Gorbachev may be at risk from

the military.
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just to say that July 4 will be fine -- though

e,

I'11 have spoken to you before you get this.
Also I must pass on an absolutely critical

remark ( which you may well have heard from other sources) by Oleg Bogomolov,

one of the leading economists of the new period - ( Head of the Institute on
S i 2

the Economies of the Socialist Countries in Moscow). He said, and repeated in
public here the other day, in answer to a question on how the West could help
perestroika, that investment in joint companies, investment in free enterprise
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zones, and assistance in the training of management, would all be fine. "But",

e

he added, "Don't give us credits !".
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Credits, he argued, had done Poland no good. In

Russia too, they could only postpone and aggravate the systemic crisis .

This goes greatly against the stuff talked by
some of the Western banks !

I thought the Prime Minister handled the
Gorbache# visit superbly. I am much looking forward to seeing her, and yourself,
in July - I hope with some insights from my own Moscow visit. (They tell me they've
hired a huge hall for my public appearance - we'll see: but all my contacts

are extremely forthcoming, I must say). Leningrad and Tbilisi too, unless the
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latter's still closed . . e eI
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