JDIAKF

FPRIME MINISTER

MEETING WITH MRS. ALEESANDRA BIRYUKOVA

You are to see Mras. Biryukova tomorrow afternoon, She is a
Soviet Deputy Prime Minister, a candidate member of the

Politburo, and Chairman of the State Commission for Bocial

Development, which makes her the top woman in the Euviet

Union. Like many other Snvlet leaders, she was q;ven a tough

—

time - seventeen and a half hours mf queatlnnlng by the

Supreme Soviet - before | hEI nnmlnatinn was dccepted

The main significance of the meeting is the fact of it taking
place, further awvidence that everything is now back to

normal at the highest level following the expulsions.

Mrs. Biryukova's particular task is to try to produce more

short-term benefits from perestroika in the form of better
supplies of clothing and hnusehﬂld goods, She is here to
discuss prnpﬁEEIE far Brltiah-qnv1pr cooperation through joint
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ventures and joint production, and wishes in partieulaz to

discuss hnw to convert faEtﬂrlEE from the pruductinn nf

defence aguipment to consumer goods.
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I think you will want to take the conversation in two parts.

The first will be a general discussion of pelitieal

developments in the Soviet Union, much on the lines of your

talk with General Yazov todavy, emphasising your continued
strong support for what Mr, Gorbachev is trying to achieve.
It would be helpful if you could also mention the invitation
to Mr. Ryzhkov. You might also say that you hope

Mra. Biryukova will visit the "Britain in Eiev™ Bxhibition in

June next year, which will be accompanied by a Trade Fair.

On the more down to earth level, you will want to give a puff
to some of our major companies who are participating in her
programme, and who are pursuing important projects in the
Soviet Unicn. They include;




Courtaulds, who are engaged in modernising acrylic fibre
plants.

Taylar Woodrow, who have a contract to modernise artificial

fur factories (she will have come direct Ercm a mesting with
them) .

Coats Vivella, who are discussing a project to make cotton
thread,

Illingworth Morris, who supply overcoats.

Pharmaceutical companies such as Glaxoc and Beechams, who have

B great deal of experience in the Soviet Union,

The consortium of seven British companies which has been

formed to cooperate with the Boviet Unien in food production.

¥You will want to commend these companies to her and

generally encourage her to look to the United Eingdom Eor
help. This is one way to meet the target for increased trade
on which vyou and Mr. Gorbachev agreed.,

A fuller brief is in the folder.
=)
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CONFIDENTTAL

Foreign and Commonwezlth Oftice

London SWIA 2AH

24 July 1989

call by Mrs Biryukova

The DTI are writing to you about commercial and economic
guestions which the Prime Minister may like to ralse with Mrs
Biryukova. You may find it helpful to have some suggestions
about political questions.

Mrs Biryukova's wvisit and that of the Defence Minister
Yazov, will be the first to London by senior members of the
Soviet leadership since Mr Gorbachev’s visit in April and the
19 May expulsions. The Prime Minister may like to reaffirm
the Government’s support for the Soviet reform programme arsd
her firm commitment to the further strengthening of relations
with the Soviet Union.

The key development since late May has been the
inaugural session of the Congress of People’s Deputies and
the Supreme Soviet., The debate in both has freguently been
sharp, focussing on sensitive questions such as the
leadership, privileges, the KGB and the Army. The Supreme
Soviet has (despite its predominantly traditionalist
composition) rejected ten ministerial nominations, including
that of Mrs Biryukova's former colleague Deputy Prime
Minister Kamentsev.

The Prime Minister will wish to congratulate
Mre Biryukova on her own confirmation in office by the
Supreme Soviet. She might express admiration for the
moderating role played by Mr Gorbachev as Chairman of the
Supreme Soviet, and the extent to which his international
standing has been enhanced by the widely recognised skill
with which he has guided debate.

The Prime Minister may also like to mention our
satisfaction that one (and possibly two) delegations of
membears of the Supreme Soviet will be visiting Britain later
in the year, one at the invitation of the IPT,

Finally the Prime Minister may like to mention the
invitation to Prime Minister Ryzhkov to visit the UK. She
may also wish to encourage Mrs Biryukova to wvisit "Britain in
Kiev" in June 1990. This will inclode a major exhibition on
the British way of life, our freedom of choice and the
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working of the day-to-day economy in Britain. It will be
accompanied by a DTI sponsored trade fair (with the emphasis
on the food industry and agriculture). The main cultural
event will be a visit by the English National Opara.

The Foreign Becretary hopes that the Prime Minister’s
discussion with both visitors will help to dispel any
lingering Soviet suspiciens that we are blowing cold on
relations with the Soviet Union and on the prospects for
perestroika. There is no suggestion that the Prima Minister
should play down the challenges facing Gorbachev, but rather
that she should send a clear signal of political suppeort and
understanding of the pressures which he is cenfronting.

T

I am copying this letter te Ben Slocock (DTI).

\\jhh,w
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(R H T Gozney)
Private Secretarvy

C D Powell Esq
P8/10 Downing Street
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ihe department for Enterprise

The Re. Hop, Lord 'I'HI-IIIE{!"E Caraffham
Secretary of State for Trade and Industry |,

Charles Powell Esqg l _ . Department of
Private Secretary tl e, 1 ; Trade and Industry
the Prime Minister 2 ¥ | s i
10 Downing Strest L\ Lendon SW1H OET

LONDON : ' R
SWl 01-215 7877

Tel=x BR11074/5 DTHG G
Fax 01-212 2679

215 5422
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MRS BIRYUKOVA'S VISIT

I am writing, as reguested in your letter of 14 June, with
briefing for the Prime Minister's meeting at 15.00 on 26 July
with Mrs Aleksandra Biryukova, Soviet Deputy Prime Ministar,
Chairman of the State Commission for Social Development and
candidate member of the Politbura. The brisf has been
cleared with the FCO.

Mrs Biryukova ls wisiting the UK at the invitation of the CBI,
as reguasted by the Soviet Ambassador, but with Ehe full
support of my Secretary of State, who mat har during his
recent visit to the Soviet Union, and with whom she will have
discussions in the morning on 26 July, It will be her first
vigit abroad since her gruelling 17.5 hours defence bafore the
Supreme Soviet of her nomination for the soeial development
portfolio. The Prime Minister could ecomment initially on the
recent Congress of Pasople's Deputies and on the democratic
process by which Soviet Ministers are being elected. She
could express disappointment in the failaore of Mr Viadimir
Famentsev, who accempanied Mr Gorbachev in ZApril, to secure
raappointment as Chairman of the State Poreign Bconomic
Commigsion.

Mrs Biryokova's remit is to improve social wellbeing in the
Soviet Union by improving the availability of consumer goods.
Her responsibilities therefore go to the heart of peresstrolka:
it is her job to bring tangible benefits, in the form of
battar supplies of clothing and household goods, to the
ordinary Soviet citizen and thereby convince them that
perestroika is worth supporting.

o
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the departmens for Enterprise

Her aims in visiting the UK are to sese production processes
for making fibres, threads and fabrics, the manufacture of
textile machinery, and the production of basic
ovar=the-counter pharmacenticals and to discuss proposals for
British/Soviet co-operation, through joint ventures and joint
production. She also wishas to discuss Soviet plans to
convert factories from production of defence agquipment to
consumer goods. In the time available she will have to leave
goma items to the junior ministers accompanying her but her
programme should meet many of her obijectives.

The Prime Minister could commend the efforts of the following
companies who are particgipating in her UE programme in their
pursuit of projects in the Soviet Union:

- Courtaulds, a company of long experience of the Soviet
Union, who are negotiating contracts2 to modernise acrylic
fibre plants at Havol and Movopolotsk (and have a letter
of intent from the Ministry for the Chemical Industry)
and a textile factory at Tallinn in Estonia (in
discussion with the Ministry for Light Industry); Mrs
Biryukova recently met Mr Gordon Campbell, who
accompanied my Secretary of State to the USSR:

Taylor Woodrow, who also have a great deal of experience
of the Soviet Union and who recently won a contract to
modernize =six Soviet artificial fur factories (and who,
subject to confirmation of the programme, will have given
Mrs Biryukova a presentation just prior to this meeting
on their expertise in project managing factory
convergions in many different sectors of industryi;: Mrs
Biryukova met Mr Walter Hogbin, who also accompanied my
Secretary of State to the USSR:

Coats Vivella, who are in negotiation with the Eirov
Kombinat in Leningrad for a project to make cotton
thread;

Illingworth Morris, whosa subsidiary Cromble, in
Abardeen, manufacture both fabric for overcoats and
overcoats themselves, which they have supplied to the
Eremlin.

She could alsc mention pharmaceutical companies such as
Wellcome Foundation, Glaxo, Beechams and Sterling Winthrop,
all of whom manufacture household pharmaceutical products and
who have a great deal of experience of the Soviet Union.
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the department for Enterprise

Ona of the recurring problems in trade with the Soviebt Union
is the shortage of hard currency. Partly for this reason, the
Soviets bhave been actively seeking joint ventures and other
forms of co-operation as a way of obtaining technology Erom
the West without having to pay for it in hard currency. They
hope that Westarn cempanies will help them to export joint
vantura produacts te third countries and thereby aarn
convertible currency profits which will pay for Western
investments., Western companies have been cautious in their
reaponse, and moat joint venturea have been in the service,
rather than manufacturing, sector, There are now 314 UE/USSR
joint ventures.

An altarnative is countertrade. The acrylic fibre projects
which Courtaulds are negotiating involve an element of this,
in that their contract will reguire them to take back a
certain amount of Soviet chemical fibre. Buat the
opportunities for countertrade in textiles and clothing are
limited by the restrictions which the Buropean Community
applies to lmports from both MFA (Multi-Fibre Arrangement)
countries and from non=-MPFA countries such as the USSE.

The Prime Minister could commend the flexibility of British

companies in finding ways of co-operating with Soviet light
industry. 5he could also mention tha 14 joint working groups
which UK companies and Soviet organisations have established
to co-operate in varions industrial sectors (eg agriculture,
chemicals, instrumentation, medical products, energy, machine
tools), which between them cover many aspects of light
industry.

Ehe could also mantion the consortiuom of seven British
companies (Allied Lyons, APV, Booker Tate, Morgan Grenfell,
Taylor Woodrow, Union International Consultants and United
Biscuits) which has been formed to co-operate with the Soviet
Union in food production projects, where there are very good
proapects.

UE exports to tha USSR have picked ap in recent months, from
an average of E£35m per month to nearar £55m. But the UR still
runs a deficit with the USSR. A short table of statistics is
enclosed as background.
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UE/USSE TRADE
TRADE FIGURES (all figures
L9386

243
702

Exports to USSR
Imports from USSR

1245
=1a0

Total trade
Trade balance

1987 Top 5

ImporEs into UR

26
149
al
46
47

Petroleum & its prods
Wood

Inorganic chemicals
Eoad wvehlicles

Hides, furskins, ateo

1987 Top 5 Exports from

Cereals & prepar'"ns

Inorganic chemicals

Chemical materials &
products

Iron and staesl

Sciepntific lnstruments

Trade Elguresg;:
1986

515
1276

Imports from UK
Exports to TR

LT9L
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Total trade
Trade balance

Soviet bhasis

1987

4932
B7S

1367
-384

(mil
1587

524
1586

2110
-1062
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Jan—-May
1988 1983 1
235
244

311
732
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1243
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1988 Top 5 Imports into UK

Jan—May

2432

263
330

593
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il4
137
87
6
25

Petroleum & its prods
Wood

Road wahicles
Inorganic chemicals
Wood manufacturas

1988 Top 5 Exports from |

Scioantifio instruments
Careals and prepar'ns
Iron and stesl

Inorganic chemicals

Chemical materials and
products
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10 DOWNING STREET
LONDON SWLA 2AA

From the Private Secrefary 14 Jun= 15849

Thank yvou for yvour letter of 12 June
about the wisit of Mrs Biryukowva in late
July. The Prime' Mifister could ges
Mrs Birvukowva at 1500 on Wednesday 2% July.

I ghould be gratetunl ftor briefaing in
good time.

I am copying this letter to Stephen
Wall (Foreign and Commonwealth Cf£fice).

C. D. POWELL

Ben Slocock, Esg.
Department of Trade and Industry
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. th department for Enferprise

" ‘The Rt, Hon. Lord Young of Grafflam
Secretary of State for Trade and ]r|.|:|usl:r3.r

C D Powell Esg
Private Secratary to t

Prime Minlister 119 Victora Stoect
10 Downing Street London SW1H DET

LOHOON Switchbosrd
SW1 01-215 7877

Teler BE1IOT4/S DTHO G
Fax 01-222 2029

215 h422
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I am writing to ask if the Prime Minister would be willing to
meet Mrg Aleksandra Birvukova, a Soviet Deputy Prime Minister
and Chairman oF the Commisaion for Soviet Development, when

she visits the UK during the week of 24 July.

- - - ] i L) ¥ 7
Mrs Biryukova is visiting the UK at the invitation of

Sir Trevor Holdsworth. A previous invitation in December 1989
(declined In the &vent) was alsc made by the private sector
and the Soviets have reguested a CBI invitation this time. My
Secretary of State will also be meeting Mrs Biryukova and will
host a dinner in her honour on Wednesday 26 July; he hopes to
meet Mrs Birvukova during his visit to Moscow at the end of
this month.

Mrs Biryukova has particular responsibility for light
industry, distribution of consumer goods and the retail
sactor, She is also a Candidate Member of the Politburo and
therafore ranks senior to Mr Kamentsev, chairman of the State

Foreign Economic Commission. She iz the most senior female
Soviet politician.

During his meeting with businessmen in April,

Prasident Gorbachev emphasised the particular importance he
attaches to improving the organisation and performance of
Soviet light industry. Increasing the availabiity and guality
cf consumer goods in the Soviet Union is essential to the
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succass of perestroika. During Mrz Birvaokova's visit £Eo the
UE she will meet a number of British companies working with
Soviet light industry and will be shown how consumer goocds are
digtributed and sold in this country.

Dur regquest has the full sapport of the PCO, and I am copyling
thig letter to Stephen Wall.
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BEN SLOEOCK
Private Becrekbary
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