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FRG ECONOMY
SUMMARY

1. GNP growth in first half of year strongest for 13 vears
(4. 6%). Second guarter outturn 4. 9%. (Fan D)

7. Upemployment down. Set to fall below 1.9 millicn in
September. Rise in gmployment continues. (Pamll)

3, Businpess glimate healthy. Both new orders and producfion up
setrongly. Copstruction mini-boom expected to continue. Retail
trade turpover disappointing. (Paresliwl?)

4. Ipflation rose to 3. 1% in September. Overall price
gituation calm. (Pare 181019

5. Rise in key iptersgt rptes widely expected in early October.
Mopetary growth remaine in line with target. (Pamsl0iwll)

6. Dollar pushed back against DM. Pound weak. Growing pressure
for EMS realionment. (Pem2 e

7. Btock markets lose momentum but outlook remaing roEY.
{Fara 23]

8., Qurrent account and yigible trade surplus lower im July.
[Parn 24)

9. Above-average increase in FRG/UE trade but the irade
Eurplug with the UK increas ed. (Pam2f)

DETAIL
GNP

10. Official GHP ficures for Q2 show atrong growth of 4. 9%

real, pushing first half growth up to 4, 6%, the strongest for 13
years. As illustrated by the chart overleaf the major components
of growth remained gxports apnd capital ipvesimept. While exports
of goods and services rose by 15.1% on a year earlier, imports
were up by only 9.7% so that pet exporfs in 19580 prices wers

DM 5. %bn higher. Gross investment rose by 7.5%. [Erlwvate
consumptiog remained weak. Overall domestic demand recorded a
rise of 2.8% Mational income climbed by 6. 7% with QroOES Wade
and salarv income up 4. 2% and entrevrepeurial Jdncome up 12, 4%
The release of the latest guarterly figures was accompanied by an
upward revision of the 1988 growth figure from 3. 4% to 3. b%,
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LABOUR AND SOCIAL AFFAIRS

11. Upenployment in August fell by 32,400 or 2% to 1, 540,151
The ynemplovment rate eased to 7.5% after 7.7% in July. Comparad
with & year earlier unsdjusted unemployment in August was 227, 000
ar 10.5% lower. The seasonally adjusted unemployment figure fell
for the third consecutive month. Prospects for the autumn are
good with the September figure likely to drop below 1.5 million.
Average unemployment in the first gight months of the year was
42.00 million compared with 2.3 million in the corresponding
pariod last year. Short-time working in August wWas up markedly
en the low July figure, due mainly to the large number of
unworked shifts in the mining industry, but was neverthelese 40%
down on a year earlier. The pumber of vacancies at 263, 000 was
30% higher than in August 1988. Latest anployment figurss for
July show a rise on a year sarlier of 260,000 to 27.7 million.

The figure for the first seven months of the year shows
employment levels up by an average 320, 000. Average wage
increases in July were running at 3. 7%.
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