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PRIVATISATION OF TRANSMISSION: METHOD OF SALE

One possible way of privatising the IBA transmission system would
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be a management buy-out (MBO). Georgé Russell 1is unhappy at

this because he does not think the people concerned have
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Sufficient commercial acumen. Price Waterhouse, who have looked
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Gt iteeins‘detail, Véoncluaé ‘that the IBA's case 1is overstated,

and David Mellor argues that an MBO should not be ruled out.
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Douglas Hurd felt the same way. oo (p Mt Sl

My own judgement is that the Home Office are right. I fear that
George Russell 1is voicing the views of those in the IBA who have

traditionally taken a rather paternalistic gttiéudg to. the

industry. And who are finding it very difficult to change their
ways. The viability of an MBO should be judged in the market
place not the committee rooms of the IBA.

An MBO may or may not be feasible. It should certainly not be
ruled out a priori by the IBA.
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Recommendation

Support the Home Office proposal.
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